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st ors Covisasgs, Borrower and bender covenant and anree o Tollows:

I. Pasment of Principal and Interest. Borrower shalt prompth pay when due the prencipal o and mterest on the
indebtedness ovdenced by the Note, prepayment and Bste charzes e provided m the Noteo and the pricapal of and nterest
on any Future Advances secured by this Morigage

2. Funds for Taves and Insurance. Subjedt to applicable bow or to o wrten waver by Tender. Borroaer ~hall pas
10 Lender on the day monthly instaliments of prinaipal and miveest are pavable ander the XNote. vl the Sote s pand an tall
a sum therein ~Tunds™) cqual to enctwelfth of the veariy tives wand dssessmens which may attain prioray over this
Mortgage. and ground rents on the Property. af any. plus one-tacitth of vearly prenuum instaliments for hezard insurance.
plus one-twelfth of yearly premitum installments for mortgage astiranee o any. all as reasonably estimated initiadly and from
tume 1o time by [ ender on the busis of Gssessments and bdls and reasoniable estimtes thereot.

The Funds shall be held in an institution the deposits o acconnis of which are insured or guaranteed by a Federal or
state ageney tincluding Lender if L ender is such an institutiony . Fender shall Appiy the Funds to pay said faaes, assessments,
msurance premiuns and ground rents Lender may not charge tor so holding and applving the Funds, analyzing sard aecount,
or vertfyving and compiling said ascessments and billsuntess Lender pavs Borrower mterest on the Funds and applicable faw
permits Leader to make such o charge. Borrower and Loender may agree inp wnling at the time of excontion of this
Morteage that interest on the Funds shiall be pad to Borrower. and unless such agreement is made or appheable law
requires such interest 1o ke paid, Lender shadl not be reguered to pa Horrower any nterest or earnings on the Faads. [ ender
shal] give to Borrower. without charge. an anntal avcounting of the | ands ~howmy credits and debits w0 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Fends held by Lender. together wath the tuture monthly installments of Funds payable prior to
the due dates Of Laves, assessients, iasturance preatums and pround reats. shail eveced the amount required 1o pay said taxes,
assessmients. insturance premiams and growed rents as they full due. such evcess shall be, at Borrawer's option, cither
promptly repaid to Borrower or credited to Borrower en monthhy mstallments of Funds. If the amount of the Funds
held by Lender shall not be sutlicient to pay s, assewnients. insuntnee premiums and ground rents as they fall due,
Borrower shatl pay to Lender any amount necessary to mahe op the Jdeficiency within 30 dayvs tfrom the date natice is matied
by 1ender to Borrower requesting payment thereot.

Upon payment in fuil of ail sums secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by lender. 1f under paragraph I8 hercot the Property iv ~old or the Property is otherwise acquured by Lender, Iender
shall apply. no later thun immediately prior to the «ale of the Propeny or its acquisiton by Fender. any Funds held by
Lender at the tme of application as @ credit against the sums secured by this Mortgape.

3. Application of Payments. Unless applicable law provides otherwise, ali pasyments received by 1.cnder under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1ender firstin puymicnt of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to mterest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advance-.

4. Charges; Liens. Borrower ~hall pay slf funes, wosessmcitls aivd other charges. fines and impositions attributable w
the Property which may attain a priority over this Mortzaze. and fcasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pasment. when due. directly to the
payee thereof. Berrower shall promptiy fuiiish to 1 ender ali notiees of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shell prompriy furni~h to Lender receipts evidencing such payvments.
Bosrower shall prompitly dischurge any lien which has prionity oner this Morigage: provided. that Borrower shall not be
required to discharge any <uch licn ~o long as Borrower chall agree in writing to the payment of the obligation secured by
such tien in a manner aceepiable to Lender. or shall in good faith vontest «irch lien by, or defend enforcement of such lien 1o,
legal proceedings which operate to prevent the entorcenicnt of the Len or forferture of the Property of any part thereof.

§. Harzard Insurance. Borroaer shall heep the improvenients fow exiing or hereafter erccted on the Property insured
against loss by fire. huzards included within the term “entended voverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may reguire: provided. that | ender shall not require that the amount of
such voverage exceed that amount of voserage reguired G pay the sums ~sovured by this Morigage.

The instirance carrier providing the insutance shalt be chosen by Borrower subject to approval by 1ender: provided,
that such approval shali not be unreasonably aithheld Al premiums on iasurance policies shail be paid 1n the manner
provided under paragraph 2 hereof or. of net paid in such manaer. by Borrower making payment. when due. directly to the
msurange carrier.

All insurance pohcies and renenals thereet shall be m torm soceptable to Lender and shail include o standard mortgzage
clause in favor of and in form acveptable 1o Lender. Lender <hali have the night o held the policies and renewals thereof.
and Borrower shall prompty furnish to Lender all renewai notiees and ] receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice 1o thy snsurance cvariics and L ender, ! ender may make proof of toss it not made promptly
hy Borrower.

Unicss | ender and Bortower otherwise agree in writing tsurasee procecds shall be applied to resteration or repair of
the Preperty damaged. provided such restoration of repair o coonomically feastbic and the securiy of this Mortpage is
aot thereby impaired. [ such sestoration or qepar is el cootiemieally teasible or af the secury of this Mortgage would
be impatred, the nsurance proveeds shail be apphizd 1o the sumis secured by this Mortgage, with the excess, if any. paid
to Borrower. I the Property is abandoned by Borrower ar it Borrewer tails 10 respord o T ender within 30 days from the
date potice 1» maded by Fender to Borrower that the msurance carfier offers 1o sweltic 4 cham for insurance benefits, Lender
i« authorized to collect and apphy the msurance proceeds at § ender’s optien cither to restoration of repair of the Property
or to the sums seoured by this Mortgage

Unless Lender and Borroaer otherwise agrec mowniimg, any such apphoation of proveeds to principal shall not catend
or postpone the due date of the monthh instaliments refereed to i paragraphs §oand 2 hereot or change the amount of
such instaliments It under paragraph i8 hereof the Propuerty s acyguired by Lender. all night, titde and interest of Borrower
i and 10 any insuratce poicies and 1noand e the proceeds thereot resutting from damage to the Property prior o the sale
or acquisitton shali pass to Lender o the extent of the sums secured by this Mostgage immediatels prior to such s<ale or
acquisition,

6. Preservation and Maintenance of Property: Feascholds Condominiuns: Planned Unit Developments. Borrower
shall keep the Property in geod repair and shall not commit waste of permut smpairment of deterioration of the Property
and shall comphy with the provisions of any Jease 1f this Morigage v on g feschold, 10 this Mortgage S O o unit in a
condominium or o planned unit development. Borrower “hall portorm abi of Borrower’s obligations under the declaration
or cevenants creating or goverming ihe condenumum or planncd ot deveiopment. the by-laws and regolations of the
condomimum of planned eait development. and constititent doctments B condemimium or planned vt desclopment
fider s evecuted by Borfower and recorded together with this Mortgape the covenanis and agrecinents of stich ruder
shall be mcorporated 1o amd shali amead and supplement the cosenants and agreements of this Moftgage as at the rider
were a part hereof.

7. Protection of Lender's Sccurity. [t Borrewer fals to perferm the covenants and agreements contained n this
Mortgage, or if any acuon or proveeding v vommenced which matertally aifects Temder's interest i the Properiy.
including. but not hmuted to. cninet domain, insehenoy, code entercement, or arfangemcitis of ProCecabngs moiving a
bankrupt or decedent. then Yender at [ enders opion, upon aotiee o Borroswer, 1 make such appearanees. diskurse such
aums and take such action as a5 nocessdry o prefodd [ enders nterest, ncheding. but not bouted to. desburiement ot
reasonable attorpey’s tees and entry upen the Proporiy to mabe tepaes I Fender required montgage s0ranee us
comdition of making the lean secared by this Mertcage, Borneaser vhall pay the premuums togorad to migint.in such
insurance in offect untit such time as the rogairement for <tdi cnsuianee terminates noaocerdance with Boerrewer's and

[T

e

FRETNN




