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Ustorst Conesasaes Borrower snd Leider covenant and aeree s Totfonas

1. Payvment of Principal and Infecest. Bortower <hali promipth pay whoen doe the pooaped of and anterest on the
indebiedness evidenced by the Note, prepayment and late chargzes o provided mothe Noteo and the poncipal of and interest
on any Future Advances «ecured by this Morstgaye

2. Funds for Yaxes and Insurance. Subject to applivable Jaw or to o wntten waver by Lender. Horrower shadl pa
to Lender on the duy monthly mstatimients of principal and mterest are pasable ander the Noteo untd the Note s paid i tull,
a sum therein “Funds™i cqual o one-twelfth of the syearly taves and assessnients which masy attan priveity osver this
Mortgage. and ground rents on the Propeity. if any. plus one-tweltth of yearly prennam mstaiiments for hazard isorance.
pllii onc-twelfth of yearly premivm instabiments for mortgage instrance. f any, all as reasenably estumuted initally and from
time to time by 1 ender on the basis of assessments and bills and reasenable estimates thereof,

The Funds shall be held in an institution the deposits or accounts ©f which are insured or guaranteed by o Federal or
state ageiwy tincluding Lender of Lender s such an institution ). | ender shall apply the Funds 1o pay said taves, assessments,
isurance preiniums and ground rents. Fender may not charge 1or ~o holding and applying the Funds, analyzing said account,
or verifving and compiling said assessments and hills. unless Fender pays Borrower interest on the Funds and applicable faw
permits Lender 1o make such 4 charge. Borrower and Lender may agree in wnting at the e of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unfess such agreement is mude or applicable faw
requires such interest to be paid, Lender shall not be required o pay Borrower any interest or earnings on the Funds. Lender
shalj give to Borrower. without charge. an annuial accounting of the Fands showing credits and debits to the Funds and the
purpose tor which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds hetd by 1Leader, together with the future monthly instaliments of Funds pavabie prior to
the due dates of taves, assessmenis. insurance premiums and ground rents, shali exceed the amount required to pay said taves,
assessments, 1surance premivms and gronnd reats as they tall duel sech oveess <hall beo at Borrower's option. either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. I the amount of the Funds
held by lLender shali not be suflicient 1o pay Iaves. assessments. insurance premiums and ground rents as they full due.
Borrower shall pay to Lender any amount nevessary 1o mahe up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon paymeat 1n full of all sums secured by this Mortpage. I ender shali promptly retund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is <old or the Property s otherwise svquired by Eender. 1.ender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the nme of application as a credit against the sumis secured by this Morgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Notc and parsgraphs 1 and 2 hereof shall be apphied by Lender finst i payment of amounts payable to L.ender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall payv all taxes, assessments and other charges, fines and impositiens attributable to
the Property which may attain a priority over this Mortgage. and lteaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if rot paid in such manner. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shail prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any hen which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn <o long as Borrower shall agree in writng to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in geod faith contest such tien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shali heep the improvements now existing or hereafter erccted on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as Lendcer may require
and tn such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amoust of
such coverage exceed that amount of coverage required 1o pas the sums secured by this Mortgage.

The insurance carrier providing the insurance shali be chosen by Borrower subject to approval by Leader: provided.
that such approval shall not be unreasonably withhetd. Al presitums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carfier.

All insurance policies and renewals thereot shall be in form acceptable to Lender and shall include standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shail have the right 1o hold the policies and renewals thereof.
and Borrower shall prompily furnish to Lender all reaewal notices and all receipts of paid premiums. In the cvent of loss.
Borrower shall give prompt nottce to the msurance carrier and Lender. Tender may make proot of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insuranve proceeds shatl be applied 1o restoration or repair of
the Property damaged. provided such restoration o repair is economically feasible and the secority of this Mortgage i<
not thereby impaired. If such restoration or repair is ot cconemicatly feasible or if the security of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, i any. padd
to Borrower. {f the Property is abandoned by Borrower, or 1t Borrower fails to respond to ender within 30 days from the
daie notice is mailed by Leader to Borrower that the insurance carrier offers w settle o chuim for insurance kenefits, Lender
is authorized to collect and apply the msurance proceeds at Lender’s option either to restoration of repair of the Property
o7 to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree i writing. any such application of proceeds to principal shall not catend
or pustpone the due date of the monthiv installments referred o in paragraphs 1 oand 2 hereot or change the amount of
such installments. It under paragraph 18 hereof the Froperty is acquired by Lender. all right, titic and interest of Borrower
in and to amy insurance policies and in and (o the proceeds thereot resulung from dimage to the Property prior to the sale
or acyuisition shall pass to Lender 10 the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Prescryvation and Maintenance of Property; Leascholds: Condominiunis: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permil imparment or deterioration of the Property
and shall comply with the provisions of any fease 1t this Maortgage v on 4 leaschold. If this Mortgage is on a unit i a
condominium or a planned unit development. Borrower shall pertorm all ot Borrower's obligat:ons under the declaration
or covenants creating or governing the condomimium or planned wmt development. the by-laws and regulations of the
condominium or planned unit development. and constittent documents. I a condomintum or planned unit desclopment
rider is executed by Borrower and recorded together with this Mortgage. the cosenants and agreements of such nder
shall be mcorporated nto and shall amend wnd supplement the covenants and agreenients of thiv Mortgage as it the rider
were a part hereof.

7. Protection of Lenders Sccurity. 1f Borrower fails to perform the covenants amd agreements contained in this
Morigage. or if any action or preceeding o commenced which muterially atfects Lender's interest i the Propernty.
including. but not limited to. eminent domain. insehency. vode enforcement. or arrangements o1 proveedings involuing a
hankrupt or decedent. then Lender at Tender’s oplion, upon notice to Borrower. may muke such appeatances, dishurse such
sums and take such action as s npecessary to protect Lender's tereste including. boi not himted o, divbursement of
reasopable attorney’s fees and entry upon the Propeny to make repairs. If [ender reguired morigage insuranee as o
condition of making the loan secured by this Mortgage. Borrouwer shall pay the premiunis reguited to maintan such
insurance in cffect until such tme as the regquirement for such msurance terminates e acvordance with Borrewer's and

LR e

PSS N o

v ey P

o
z
] -
od
o
'd'=
- Frirmn
.”i



