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Usaborst Convesangs Borroaes apd boedor covenn oo Loree o e as
1. Pavment of Principa) and loteresh, Botooaon shadl g the pan cbo e the pornap st of od s oo
mdebredness curdonced by the Nowe prepaviment aod fate cbharces orroncded oo et Nove nad e proesad of arad anteress
on any Future Advances secured by dos Moreagee
2. Funds for Faves and Insurance. Subject to apphoablo i o tooa antien waner by Teiduer, Bortoser shodl pn
to Lender on the day monthly snstalbnents of prooopat and orerest sre pasable ander the Noteo st e Note s pand i tuil, .
a sum (herem “Funds™y cqual to cne taelfth of the searhy toves and assossiments which masy attam preny oser this
Muortgage. and ground rents on the Properiny., of ans, plus one-tweltth of seariy pronuomonstaliments for bazard insarance. P e— |
plus one-twelfth of vearhy premium installments for moitease gnuranee. it any, ali as reasonably estimated hitadiv end from
tnte 1¢ thme by Lender on the bass of sssessments and bilis and ressonable estinates thereot _
The Funds shall be held moan insttution the deposits o1 accounts of which are msured or guaranteed by o Pederal or iR
i £ h i

state wgency Cindluding Teoader it Lender s sach an insntutiond. Fender shall appiy the Funds to pay ~aid tass, vessments,
insurance premioms and ground rents 1 ender masy noet charge tor ~o holdig and appiving the Funds anabyzig said account
or venfving and compiling said assessments and Bilis, unless Fender pavs Borrower interest en the Funds and appheable baw

permits Lender 1o make such o charge. Borrower and Teader may agice in wnting ot the time of exvecution of thiy '("\'l
Maortpage that interest on the Funds shall e pad 1o Berrower, and unless such agreement is made or appheable fuw h
requires such interest to be paid, Lender shall not be requirsd to pay Bormower any interest or carmngs on the Funds. 1 ender .

<halj give to Borrower, without charge. an annual acconutma of the funds showie credits and debits to the Funds and the ™~

purpose tor which cach debit to the Funds was made. The Pounds aie pledged as wddriional secunity for the sinns secured
by this Mortgage.

If the amouat of the Funds held by Lender. together with the futaie moathly installments of Funds pavabic prior o
the due dates of tves, assessiments, insturange preinitms and ground rents, shali exceed the amount reguired to pay said tanes,
assesspienis, insurance premivms and groved rents as they tall dues such excess shall bes at Borreser's option, cither
promptly repaid 1o Borrower or credited to Borrower on monthly oistallments of Furds If the smount of the Funds
held by Lender shall not be sufticient o pay tares. assossnients. mserance premioms and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to mahe ap the deticiency within 30 days trom the date notice s mailed
by 1 ender to Borrower requesting payment thereot,

Upon payment in full of all sums secured by this Mortgage. Tender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereot the Propenty s sold or the Property s otherwise acquired by Lender. Bender
shall apply. no jater than immedistely prior to the ~ale of the Property or its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit aganst the sunw secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Tender under the
Note and paragraphs | and 2 hereof shali be applied by Yender fiest in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note. then o the principai of the Note, anid then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hall pay all tnes, wssessments and other charges. fines and nmpositions attributable to
the Propenty which may attain a priority over this Morigage. and leaschold payments or ground rents. it any. in the manner
provided under paragraph 2 hereof or. if not puid in such manner. by Borrower nuking pavment. when due. directly to the
pavee thereof. Borrower shall promptly furnish o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payvment directiv. Borrower ~hall promptiy temnish to Lender seceipts evidencing such payments.
Borrower shall prompily dischurge any lien which has prionty over this Morigage: provided, that Borrower shall not be
required to discharge any such licn <o fong s Borrower shall sgree in writing 1o the paviment of the obhgation secured by
such ken in 4 manner acceptable 1o Lender. or ~hall in poad faith contest such lien by, or defend enforcement of such lien an,
iegal procecedings which operate te present the eaforcement ot the hien or jorlenure of the Property or any part thereof.

0

5. Hazard Insurance. Borrower shall keep the improvements now exvistiag or hereafter erected on the Property insured
against lass by fire. hazards included within the term “extended coverage™. and such other hazards as Lender may regquire
and in such amounts and for such periods as Lender may requice: provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lendern: provided.
thai such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. 1f not paid in such manner. by Borrower making paymeat. when due. directly 10 the
insurance carrier.

All insurance policies and renewals thereot shail be in form acveptable to Lender and shalliactude a standard morigage
clause in favor of and in form aceeptuble w Lender. Lender shudl huve the right 1o hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender o reancwal notces and all receipts of paid premioms. In the event of loss,
Borrower shall give prompt notice 1o the insurance carnicr and Tender Lender may make proot of loss if not nrade prompily
by Borrower.

Unless Lender and Borrower otherwise agree in writig. insuranve provecds shall be applied 1o restoration or repair of e e e
- the Property damaged. provided such restoration or repair is coevnomicadly feasible and the security of this Mortgage i

not thereby impaired. It such restoration or repair is not cvononncally feasthle or af the secunty of this Mortgage would
be impaired. the insurance proceeds shatl be applied to the sums secured by this Morigage. with the excess, if any. paid
10 Borrower. [If the Property is abandoned by Borrower. or it Borrower fails to respond to Lender within 30 days from the
date notice s matled by Lender to Boerrower that the insurance carrier offers to settle i claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds af Lenders option either 1o restoration or repair of the Propernty
or to the sum» secured by this Mornigage.

Unless Lender and Borrower otherwise agree i writing. any such application of proceeds to principal shail not extend
or postpone the due date of the monthiy installmenis refeired 1o in paragraphs 1 oand 2 hereof or change the amount of
such instaliments. It undar paragraph i8 hereof the Property iy acquired by Lender. o right, tide and interest of Borrower
in and to any insurance policies and i and to the proceeds thereo! resuitag from dainage o the Property prior to the sale
or acquisition shall pass te Lender to the extent of the sumis secured by this Mortzage imimediately prior o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominivms: Planned Unit Developments. Boriower 1
shall keep the Property in good repair and shall net comnut waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any kease it this Mortgaye v ona feascholds 1F this Morigage is on g umt e a
condominium or a planned unit deveiopment. Borrower ~hali pertorm all of Borrower’s obligations under tie declaration
or covenants creating or governing the condonunitm or planned unit develepment. the by-laws and regulations of the
condominium or planned unit development. and constittent documents. Hog condominium or planned umit desclopment
rider is evecuted by Borrower and recorded tegether with this Mortgage. the covenants and agreements of such rider
shall be mcorporated into and shall amend and supplement the covenants and agreemeats of this Mortgage as if the nider J
were a part hereof.

7. Protection of Lender's Security. If Borrower fals 1o perform the covenants and agreements contained in this
Mortgage. or if any action or proveedmy s commicneed which materially atfects Lender’s miterest in the Propeny.

including. but not limited to. enunent domain. nselvency, code entorcement. of arrangements of procecdings mvoiving a ey
bankrupt or decedent, then Lender at Lender's option, upon notice (o Borrower. may nmake such appearances. disburse such >L
sums and take such action as is necessary to prowet Lenders mterest. imchrding. but oot iinnted o0 disbursement of - 4
reasonable attorney’s fees and entry upen the Propeits to make reparr~. I Lender reguired mortpage insuirance o o ©
condition of making the loan secured by thes Morrpage, Borrower shall pav the premiums regqunred to maintam such od
insurance in effect until ~tich tme as the regiirement for such msurance werminates a0 accordance with Borrower's and ™
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