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Usitors Contsasis Borrower cnd Fomdes covenan arnd adtee oy T

1. Payment of Puincipal and Interest. Bornoact <hadb premptly pay ahion e the priterpal o and nteiest en the
indebtedness ovidenced by the Note prepayment and bete charves e provated i the Nore o the priccpal o mnd teres
on any Futare Advances secured by this Maorrpage

2. Fuads for Taxves and Insurance. Subjeci to apphicable Liv o or toa wntien waasver by 1 ender. Bortower shadl pas
to Lender on the day monthly installments of prinaipal and mterest ate pavable ander the Note. untl the Note is paid o tuil,
a sum (herein “Funds™y cqual to one-twelith of the searly taves Litd anecsamients which may attn priopity oser s
Mortgage. and ground repts on the Property. if any. plus one-taelith of vearky premiam ashadintents for hazard rsurance,
plus one-twelfth of yearly premium instaliments for mortgage sistiraiic. i any. all as rezesonably estimated mitradly and from
time to time by Lender on the basis of assessments and Pills and ressonable estimates thereol.

The Funds shall be held in an institution the depostis or accounts of which aie insurcd or guarantead by a Federal or
state ageney fincluding Lender it Tender s such an imstitution . 1ender shall appiy the Funds to pay said taves. assessments,
insurance premiums and ground rents Tender may not charge tor ~o holding and applying the Funds. analyring satd account,
or verifying and compiling said assessments ad billsountess 1 ender pavs Borrower interest on the Funds and applicable Law
permits Lender to make such o charge. Borrower and Leader muy aziee in wniting at the tine of execution of this
Mortgage that interest on the Funds shall be pand 1o Borreacr, and unless such agreement s made or apphicable law
requires such interest to be pard, Lender shall not be required 1o pay Borrower any interest of carnings on the Funds. Lender
<halj give to Barrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit o the Funds wan made. Fhe Funds are pledged s additional secunty for the sums scecured
by this Mortgage.

If the amount of the Funds held by Iender. together with the future monthlv instaliments of Funds payable prior to
the due dates of tanes. wssesstierits, insurance premivms and ground rents, Shall exeeed the amount required to pay sad taves,
assessments. insurance premicms and gronnd rents o they tudl due. such excess shali bel Borrower's opuon, cither
prompily repaid to Borrower or credited o Borrower on monthiyv insiallments of Funds, If the amount of the Funds
held by Lender <hall not be suflicient 1o pay tates. assessments. insurance preminms and ground rents as they fail due.
Borrower shall pay to Lender any amount necexsaid te muke up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment i full of all sums secured by this Mortgage. ender shaldl promptly refund to Bosrower any Funds
held by Lender. If under paragraph 18 hereof the Property 15 seld or the Propeity s otherwise acquired by Lender. Lender
shall apply. no fater than immediately prior to the sale of the Property or its acquisitton by Lender. any Funds held by
Lender at the time of application us a credit sgainst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Jaw provides otherwine. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts pavahle 1o Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, thea o the principal of the Note. and then to interese and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tnes, avsessmients and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower muhing pavment. when duc, ditectly to the
payee thercof. Borrower shall premptly furaish to Lender ail notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy, Borrower shall promptly furnish o Lender receipts evidencing such payments.
Borrower shail promptly discharge any Ben which has priority over this Morigage: provided, that Borrower shall not be
required to discharge any such licn o Jong as Borrower shall agree 1w riting to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith coniest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall keep the improventents now enisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coserage’™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 10 pay the sumes secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject o approval by lLeader: provided,
that such approval shall not be unreasenably withheld. Al premiums on insurance policies shall be paid 0 the manner
provided undzr paragraph 2 hereoi or. 1f not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewais thereot shall be in form avceptuble to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to bender. Lender Jhali have the right 1o hold the policies and reacwaly thercof.
and Borrower shatl promptly furnish to Lender all rencwal notices and 21l receipts ot paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and 1 ender. Lender may make proot of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in WRling, insurance proceeds shatl be applied 1o restoration or repair of
the Property damaged. provided such restoration of repair is evenomically feasible and the security of this Morigage is
not thereby impaired. If such restoration or repair is not econemically feasible or 1f the securnity of this Moertgage would
be impaired, the insurance procecds shall be applicd o the sums secured by this Morigage. with the excess. if any. paid
to Borrower. If the Properiy is abandened by Borrower. or it Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the msurance curtier wifers to settle a claim for insurance benedlts, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either (o resteration of repair of the Propenty
or to the sums sccured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds 1o principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
<uch installments. If under paragraph 138 hercof the Property is acquired by Lender. all right, titie and interest of Borrower
in and to any insurance policies ard in and to the proceeds thereot rosulting from damage o the Property prior to the sele
or acquisition shall pass to Lender 10 the extent of the sums secured by this Mortgage immediaely prior e such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominivims: Planned Unit Developments. Borrower
shall keep the Propeity in good repair and shall net commit waste of permit impairment of deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leaschold. 1t this Mortgage 5 on g unit in a
condominium or a planned umit development. Borrower shall perform all of Barrower's obligations under the declaration
or covenants creating or governing the condominium of planned umt development. the byv-laws and regulations of the
condominium or planned unit development. and constituent documenis. B a condeminium or planned i devetopment
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of sach rider
shall be incorporated into and shall amend and supplement the covenants aml agreemends of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender's Security., It Borrower fails to performy the covenants and agreements contamed in this
Mortgage. or if any action ot proceeding 1+ commenced w hich muateriatly atfects Tender’s aaterest in the Propeniy.
including. but not limited to. cnunent domain, inselvency, code entorcement, or arrangements or procecdings invelung a
bankrupt or decedent. then Lender at pender's option, upon notice to Borroser, may nithe such appearances. disburse such
woms and take such action as 1s pecessary to protect Lenders nterest, inchading. but not fimnted oo disbursement ol
reasonahle attorney’s fees and entry upon the Properiy to muake repairs 11 Lender reguired mortgage Insurane as i
condition of making the loan secured by this Morgars. Borroacer shalt pay the premioms tegmred o maintam stich
jnsurance in ctlect until such ume as the reguirement tor such msurance terminates in accordance with Boreower's und
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