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Usarorst Covexasaes Boerrower and Foendor covenant st aoree o fotoas

1. Payvment of Principal and Interest. Borrower shudl prompty pay when doe the pomapa! o wd antoiost on the
mdebtedness evidenced by the Note, prepayiment and fate charees oy prosided o the Neto and the procspal of and anteres
on any Future Advances secuered by by Morreage

2. Funds for Taves and Insurance. Subject to applicable faw of o wnitten weever by dender. Borrower shali pas
1o Lender on the day monthly instadiments of principal and terest ase pavable cnder the Noteo untl the Sote s pand o tulh,
a sum therein “Funds™) equad 1o enetwelfth of the venhy taves and essessmionts which nuay attan pricany over this
Mortgage. and ground rents on the Property . af anyv. plus ene-tacitth of searly prenuom mstallmeets for bazard imsarence.
plus one-tacifth of vearly premium installmenis tor morteage msturance. it any. all as reasonablhy estmuated initaally and trom
time to time by Lender on the basis of assessments amd bills and reasonable estimates thereot.

The Funds shall be held in an institution the deposits o1 accounts of which are insured or guaranteed by 2 Federal or
state agency (ncluding Fender if Teader is sach an mstitunons. Tender shall apply the Funds to pay said Tanes, assessments,
insurance premiums and ground rents. 1 ender may not charge tor so bolding and applving the Funds, analy zing satd account,
or verifying and compiling said assessments and bills, unless Tender pass Borrower mterest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender niay agree in wnting at the nme of execution of this
Muortgage that interest on the Funds shall be pad to Borrower, and unless such agreenmwent i made or applicable law
requires such interest to be patd. | ender shall not be required 1o pay Borrower any interest of carmngs on the Funds. Fender
shalj give to Borrawer, without charge, an annual accounting of the Fands shewing crediis and debits 1o the Funds and the
purpose for which each debit 1o the Funds was made. The Fuinds are pledged s additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by FLender, together wath the tature monthly installments of Fonds payvable prior to
the due dates of taves. assessments. insurance premiums and groned rents. shall exceed the amount required 1o pay said tives,
asseSsMents, INSULANCE picioaums and ground rents as they full duel such excess shall be. at Borrower's eption. ¢ither
promptly repaid 1o Borrower or credited 10 Borrower on monthly anstallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay tanes. assessmients. imsurance prenuums and ground reats as they fall due.
Borrower shall pav 1o bender any amount necessary o mahe vp the deficiency within 30 days from the date notice is mailed
by l.ender 0 Borrower requesting payment thereot,

Upon payment in full of all sums secured by this Mornigage. Fender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph §8 hereof the Property as sold or the Property s otherwise acquured by Lender, Lender
shail apply. no later than immedistely prior to the sale of the Propernty or its acquisition by Lender. any Fuads held by
Lender at the time of application as i credit against the sums secured by this Morigage,

3. Application of Payments. Unless applicable Taw provides otherwise. all pavaents received by Lender under the
Note and paragraphs 1 and 2 hercof shall be applied by Leader finst in payment of amounts payable to Lender by Barrower
under paragraph 2 hereof, then to interest payable on the Note, then o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all toves. assessmients and other charges, fines and impositions attributable to
the Property which may atiain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
payec thereof. Borrower shali promptly furnish o Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make paymem directly. Borrower ~hall promptly turnish to Lender receipts evidencing such payments.
Borrower shall promptly dischurge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such licsn so long as Borrower shall sgree in writing to the payment of the obligation sccured by
such lien in a2 manner acceptable 1o Lender, or hall in good faith contest such lien by or defend cnforcement of such lien in,
legal proceedings which operate 1o prevest the enforcement ot the lien or forfeiture of the Property of any part thereof.

%, Hazard Insurance. Boirower shall heep the improsements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “evtended coverage™. and such other hazards as Lender may require
and tn such amounts and for such periods as Eender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insuriance shall be chosen by Berrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiumis on insurance policies shall be paid in the mannes
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereot shall be i form aceeptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Leader. Lender shall huave the right to hold the policies and renewals thereof.
and Borrower shall prompuly furnish to Lender all renewal noetices and all receipts of paid premiums. In the ¢vent of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Teader may make proot of 1oss if not made promptly
by Borrower.

Unless 1 ender and Borrower otherwise agree in writing, insurance provecds shail be applied fo restoration or repair of
the Property damaged. provided such restoration or repair is economivaliy teasible and the security of this Mortgage 18
not thereby impaired. I such restoration or repair is net ceonomicaily feasible or if the securiy of this Mortgage would
be impaired. the msurance proceeds shall be applied to the sums secured by this Morigage. with the excess. if any. paid
to Borrower. 1§ the Properts is abandoned by Borrower. or i Borrower tails 1o respond to Lender within 30 davs from the
date notice is maited by Eender 1o Borrower that the msurance carrier offers to settle 4 claim for msurance benefits, Lender
is authorized to collect and apply 1the insurance proceeds at Leader™s option either 1o resteration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree i writing, anyv such application of proceeds to principal shall not extend
or pustpone the due date of the monthly instaliments referred o in paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 18 hercof the Property is acquired by Lender, alf right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Morigage immediatehy prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Bosrower
shail keep the Property in good repair and shall net commit wiste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease 1t this Mortgage s on a lcaschald. f this Mofrgage s onow unit in @
condominium or a planned unit development. Borrower shail perform all of Borrower's obligations vader the declaration
or covenants creating or governing the condonnmum or planned unit development. the by-faws and regufations of the
condominium or planned unit development. and constitient docunients. It & condominium or planncd unit development
rider is cvecuted by Borrower and recorded together with this Mostgage. the covenunts and agreements of such rider
shall be meorporated mto and shall smend and ~upplemient the covenants and sgreements of this Mortgage as if the nider
were i part hervof.

7. Protection of Leaders Security. If Borrower fails to perform the covenants and agreements contained m this
Mortgage, or if any action or proveeding s comnenced which materially atfecis Lenders interest in the Property.
including. but not hmited to. enunent domain. insehvency. cede entorcement, or arrangements or proceedings mvolving a
baakrupt or decedent. then Fender at Lender’s option, upen netice to Borrower, may make such appearances, disburse such
wums and take such action as is necessary o protect Feaders mterest, mchinhing, but not houted o, disbursenient of
reasonable attorney’s fees and entry upon the Propery to make repars. It Fender required morigage msurance as
condition of making the lean secured by thic Moerigage. Berrower shatl pav the prenuums reavired o maiatan such
insurance in etfect until suck time as the requitement for such naranee termipates accordance with Borrower's and
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