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UNiFORM Covesangs. Borrower and Lender covenant sind wziee oy follows:

1. Paviment of Principal and fnferest. Borrower shall promptly pay when due the principdi of and anterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the priccipal ol and interest
on any Future Advances secured by this Morgage

2. Funds for Taxes and Insurance. Subject to applivable Law or to a writien waiver by Lender. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable uader the Note, unted the Note s paid in full,
a sum (herein “Funds™) equal to onctwelfth of the yeurly taves and assessments which may attarn priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelith of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated 1nitially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or aveounts of which are insured or gusranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to payv said taxes, assessments,
insurance premiums and ground rents. Fender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and bender may agree in writing at the tme of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments. insurance premiums and grouad rents, shall evceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess <hall be, at Borrower’s option, either
prompitly repaid to Borrower or credited to Borrower en monthly instaliments of Funds. If the amount of the Funds
held by Leader shall not be sufficient to pay 121, assessments. insurance premiums and ground rents as they fail due,
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of ali sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property 15 sold or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propeny or its acquisition by lender. any Funds held by
Lender at the time of application as a credit apainst the sunis secured by this Mertgage.

3. Application of Payments. Unless applicable law prosides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fist in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
prncipal on any Future Advances.

4. Charges; Liens. Borrower <hali pay all taves. issessments and other charges. fines and imposittons altributabte to
the Property which may attain a priority over this Morigage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid tr such manner. by Borrower making pavment. when due. directly to the
pavee thereof. Borrower shall prompily furmsh to Lender all notices of amounts due under this paragraph. and in the event
Borrower shal! make payment directly. Borrower ~hail promptiv furnish to Lender receipts evidenoing such payments.
Borrower shall prompily discharge any licie which bas prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shail sgree in wnting to the payment of the obligation secured by
such iien in a manner acceptable to Lender. or shall in govd faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enfercement of the hien or forfeture of the Properly or any part thereof.

§. Hazard Insurance. Borrower shall keep the improvements now evisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “eatended coverage’™. and such other hazards as Lender may reguire
and in such amounts and for such periods as Lender may require: provided. that Eender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Moitgage.

The insurance carrier providing the insurince shall be chowen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. Al premuums on insurance policies shall be paid in the manner
provided under paragraph 2 hereot or. of not paid in such maniei. by Borrower making paymeat. when due, directly to the
INSUrandce carrier.

Al insurance polictes and renewals thereot shall be in form socepiable 1o Lender and shall imnclude a standard mortgage
clause in favor of and in form zcceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptiy furmsh 1o Lender alf reacwal notices and all receipts ot paid premiums. In the event of loss,
Borrower shall give prompt notice to the insarance cartier and Tender Lender may mahe provt of loss if not made promptly
by Borrower.

Unless Lender and Borrower etherwise agree in arnting. insuramee provecds shatt be apphed 1o restoration or repair of
the Property damaged. provided such restorat:en or repair is coonenncalh teasible and the security of this Morigage s
not thereby impatred. It <uch restoration or repair s not cvoiomicadls Teasible or at the securiy of this Mortgage would
be impaired. the insurance proveeds shall be applicd to the sums seeured by this Mortgage. with the ewcess, if any. pad
to Borrower. I the Property is abandoned by Borrower, or it Borrewer taiis 1o respond to Tender within 30 days from the
date notice is nunded by Lender 1o Borrower that the msuraice carrier oflers tosetile o claim for insurance benefits, Lender
is authorized to collect and apply the sstrance proceeds at bondes’s optien either to restoration or repair of the Property
or to the sunw secured by this Mortgage

Unless 1 ender and Borrower otherwise cpree in witing. any such applivation of proveeds to prmceipal <hall not extend
or postpone the due Jdate of the moenthiv installments referivd 1o in paragraphs 1 and 2 hereof or change the amonnt of
such mnstallments. 1t under paragraph 18 hereof the Property sy avguired by Lender. sl right. title and interest of Borrower
in and to ainy insuiance policies and i and 1o the proveeds thereot resulnng trom daage to the Property prior to the sale
or acquisiion shall pass © Lender to the extent of the sums sccured by this Morizave unmedately prior to such sale or
acqunsiion.

6. Preservation and Maintenance of Property: Ieascholds: Condominiums; Planned Unit Developments.  Borrower
shall keep the Property in good repair and shail not commit swaste or permit impairment of deterioration of the Property
and shall compiv with the provivions ot any fease it this Morigage o~ onoa leaschold, If this Mortgage s on g unit in a
condominitm or a planned unit development. Borrower shall pertorm alt ol Borrower's obligations under the declaration
or covenants creating orf govermng the condomsmium or pranned st develepment. the by-law~ and regulations of the
condominium or planned unit development. and constitiient dovumeints. I 4 condeminium or planned unit develepment
nder 15 executed by Borrower and recorded together with this Mortgage. the covenants and agreements ot such rider
shall be incorporated info and shall amend and sapplement the covenants amdd agreements of this Mortgage as 1f the rider
were a part hereof

7. Protection of Lender's Security. It Boiroaer fads 1o porternt the covenants and agreements contarned in this
Mortgage. or i any action or proveeding i~ commicneed which muaterially atfects Lemdess nterest in the Property.
including. but not inuted to. epunent deman. msohvenoy, code vatercemeni, or arrangements or proceedings wivohing a
bankrupt or decedent. then Tender at b ender™s oplion. upen nottee o Jorrower, may mahe cuch appearances, Jdisburse such
sums and ake such avfion as 15 necessary to protect Leader’s sntereste ancladmg, bur nat fmuted to. debursenient of
reasonable attorney’s tees and eniry wpon the Propery te muake repars. It Lender reguired mortgage msurance oy
coadittenn of making the lean secured by they Mongage. Berrower shall pay the premiums reawmred to maintan such
insurance in etfect until such tmic as the reginrement for such naurange wrmimstes p acvordance with Berrower's and
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