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Unirorag Covi sasis, Borreaer and Fermdor covesant and otree o Posifon s

t. Pavmeat of Principal and Interest. Borrower <hall prosptly pay when doe the procipal o and ntorest e the
indebtedness evidenced by the Note, prepaymient and Late charges s pronided i the Noteo and the prncnal of and nteres
on any Future Advances ~ecured by thes Mortpape

2. Funds for Taves and Insurance. Subject to applivable ko o1 to a wntten waver by lLender, Boriower shall pa
10 Lender on the day monthly instaliments of principal wnd mterest are pavable ander the Note. unnl the Note s patd o todl

a sum therein “Funds™) cqual to enc-iwelfth of the searly taves and aseossfitents which muy attan priority over this _]
Mortgage. and ground rents on the Property. if any. phus one-twelfth of vearly promium instaliments for hazanrd insurance. 1
plus one-twelfth of yearly premium installmenis for mortgage insurance. o any. all as reasonably etimated ity and from | etaem

time to time by Lender on the basis of assessments and halls and reasorable estimates thereof.

The Funds shall be held in an institution the depostis or wvceunts of which are insured or wuaranteed by a Federal or W
state agency vinctuding Lender if Lender s such an institution ). | cnder shall apply the Funds to pay said taves, asscssments, )
instirance premiwns and ground rents. Lender may not charge tor o holding and applyving the Funds. analyzing said account, —
or verifying and compiting said assessments and bl untess | ender pavs Borrower imterest on the Funds and applicable law O\¢
permits Leader to make such a charge. Borrower and Fender muay agice in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrewer. and unless such agrecment s made or applicable law OJp
reguires such interest to be paid, Ieader ~hali not be requured to pay Berroacr and interest or carnings on the Funds. 1ender i
<halj give to Borrower. without charge. an annuai avceunting of the Funds skowing credits and debits to the Funds and the O-
purpose tor which cach debit to the Funds was made The b wids are pledged as addinonal security for the sums secured
by this Morlgage.

If the amount of the Funds held by Lender. together with the tuture monthiv instailments of Funds payable prior to
the due dittes of Laves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes.
assessments. psurance premiums and groand rents as they falt doe, wich evcess shall be. at Borrower’s option. cither
promptiy repaid to Berrower or credited to Borrower on monthly astallments of Fuads, If the amount of the Funds
held by lLender shall not be sullicient 1o pay talcs. asseswments. insurance premiums and ground rents as they {all due. .
Borrower shall pay to Lender any amount necessary o muhe up the deficiency within 30 days from the date notice is mailed
by lLender to Borrower requesting payment thereoi

Upon payment 1n full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 8 hereot the Property is ~old or the Property 1s otherwise acquired by Lender, Lender
shall apply. no later than immediatcly prior to the ~ale of the Property or its acquisition by [.ender. any Funds held by
Lender at the tmie of application as a credit agamnst the sums sevured by this Morigage.

3. Application of Payments. Unfess applicable law provides otherwise. ali payments received by Lender under the
Note and paragraphs 1 and 2 hereof shalt be applied by Lender firdt in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to inferest payable on the Note. then to the principal of the Nofe, and then o interest and
principal on any Future Advances.

4. Charges: Liens. Borroaer shali pay ali tinves, assessments and other charges, fines and impositions attributable to
the Property which may auain a priority over this Morigage. and leaschotd payments or ground renats, if any. in the manner
provided under paragraph 2 hereof oraf not paid in wich munner. by Borrower muking payment. when due. directly to the
payee thercof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make paynient directly. Borrower shall prompily turnish to Lender receipts evidenaing such payments.
Borrower shall promptly discharge any hen which has prionty over this Mertgage: provided. that Borrower shail not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligativn secured by
such lien in a manner acceptable to Lender. or ~hall in goed faith contest suich lien by, or defend enforcement of such lien mn.
legal procecdings which operate to prevent the enforcemnent of the hea or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrower shall heep the improsements now evisting or hereafter erected on the Property msured
against loss by fire. hazards included within the erm “eatended coverage”. and such other hazards as Leader may reguire
and in such amotmts and for such periods as Fenpder may require: provided. that Lender shall not require that the amount of
such voverage exceed that amount of coverage required to pay the sumis secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premivms on insurance palicies shall be paid in the manner
provided under paragraph 2 hercof oraf not paid in such manner. by Borrower making payment. when dug. directly to the
insurance carrier.

Ail insurance poticies and rencwals thereot shall be i form seveptable to Lender and shall include a «tandard mertgage
clause in favor of and in ferm acceplahie 10 Leader. Lender shall have the night to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender ail renewal notices and all receipts of paid premiams. 1In the event ot loss,
Borrower shall give prompt notive 1o the insufanee carret and 1ender, Lender may make proot of lass if not made prompily e e
by Borrower, '

Unless Lender and Borrower otherwise agree in sariting. insurance proveeds shail be applied to restoration or repair of
the Property damaged. provided such rostoration o1 repair 1 coonomicatly teasible and the security of this Mortgage 1%
not thereby imparred. It such rostoraiton or repair is not covonomicdiy feastble or it the securiy of this Mortgage would 3
be impaired. the insurance proveeds ~hall be apphbied to the sums weured by this Mortgage. with the excess, if any. paid .
to Borrower. I the Property is abandoned by Borrower, or at Borrower tails 10 respond 1o 1ender within 30 days from the
date notice i~ mailed by Lender to Borrower that the nburanee carrier offers w setle a clatm for insarance henefits, Lender
i authorized to collect and apply the insurance proceeds at Lender’s option cither to resteration or repair of the Propeny
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree snowniing. any ~such application of proceeds to principal <hall not extend
or pastpone the due date of the moothls installments referred o parapraphs 1 and 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Property v avquered by Lender. all right, tle and interest of Borrower
in and to amy imsurance poticies and i and 1o the proceeds thereot resulimg from dumage 10 the Property prior to the sale
or acquisition shall pass to Lender to the exient of the sumis secured by this Moertgage ininediately pitor to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condomininms: Planned Unit Bevelopments. Borrower
shatl keep the Property in good repair and shall NOt commit Wwaste or permit impairment or deterioration of the Propeny
and shal! comply with the provistons of any lease it this Mortgage is on a feascholds I this Mortgage > 01 4 unit N a
condamimum or a planned unit development. Borrower shall peiform ali of Borrower's ohligations under the declaration
or covenants creating of governmg the condomummum or phanned umit development. the by-laws and regulations of the
condeniimium or planned unit development. and con~tituent documents. It 4 condominium or planned nnit deselopment
rider s executed by Borrower and recorded tegether with this Mortgage, the covenants and agreenments of such nder
shali be incorporated nte and shall amend and supplement the covenants and agreements of this Mortgage as af the rider
were a part hereof.

7. Protection of Lender's Security. 1f Bortower fails to perform the covenants and agreements contained in this
Morteage. or if any action or proceeding s commenced w hich materially affects Lended's interest in the Property.
includimg, but net hmited to. emunent domain. insolvenoy, code enforcement, of arfrangdiients or proveedings mvolving a
pankrup: or decedent. then Leader at | ender’s option, upe i Detice o Borrower. nwn make such appearasces. disburse «uch
sums and take such action as 1s necessary o prowat Lenders snterest. ncluding, but not fimited 1o, disbursenent of
reasonable attornev's tecs and entry upen the Properiy to mabe repairs. If Tender reguired morigage INSUrance as
conditton of making the loan secured by this Mortgagc. Borroaer shall pay the premiums required 1o matatan such
insurance in effect until such time as the requirenient for ~such insurance terminates noacverdance with Borrescer's and
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