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Usitorst CoveNases, Borrower and Temder covemant aond avree as RN

1. Payment of Principat and Interest. Horrower shall promptiv pay shen due the prndipal of and ntorest on the
indebtedness evidenced by the Note, paepaynent and Late charges as provided i the Nore and the prinapal ot aod saterest
on any Future Adsvances secured by this Morigape

2. Funds for Taves and Insurance. Subject to applicable faw or o u written waiver by Lender. Borrower ~hall pay
to Lender on the day monthly instaliments of principal and ioteiest are pavable under the Note, vl the Note s pard o full _‘
a sum thercin “Funds™) cqual to one-taelfth of the yearly taves and assessments which mud attain prionity over ths
Maortgage. and ground rents on the Property. of any. plus one-taelfth of yearly preninm instatbments for huazard insurance.
plus one-twelfih of yearly premium instaliments for mortgage insurance. o any. all us reasonably e-timated initially and from
time to time by 1 ender on the basis of assessments and bills and reasenable estimates thercof.

The Funds shafl ke held in an institution the depostts of acoounts of which are insured or guaranteed by a Federal or
state agency fincluding Lender if Fender s such an institation . Lender shall apply the Funds to pav said taves. assessments,
insurance premiums and grounad rents. Lender may not chatge tor so holding and applyving the Funds. analyvzing said account,
or verifying and compiling satd assessments and bills. vnless Tender puys Borrower anterest on the Funds and applicable law

permits Lender to make such a charge. Borrower and Lender may agree in wnting at the ume of evccution of this . NN
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement s made or applicable law :
requires such interest to be paid. Lender shall not be required to pay Borrower uny interest or earnings on the Funds, Lender O-

shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose tor which cach debit 1o the Funds was made. The Fonds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with rhe feture monthly instaliments of Funds payable prior 10
the due dates of taves. assessnients, insurance prenuums and ground rents, shall exceed the amounnt requirad to pay said faxes,
assessments. insurance premivms and ground rents as they Ll doces such eveess shall be. ot Borrower's opnon, either
promptiv repaid to Borrower or creduted to Borrower on monthly nstallments of Funds. If the amount of the Funds ‘
held by Lender shall not be sufficient to pay faies. assessments. IMuUranee premiums and ground rents as they fall due.

Borrower shall pay te Lender any amount necessary to nube up the deficiency vithin 30 dayvs frem the date notice is mailed
by Lender to Borrower requesting payment thercot.

Upon payment an foll of all sums secured by this Mortgage. 1ender shall prompily refund o Borrower any Funds :
held by Lender. If under paragraph 138 hereof the Property s wold or the Properiv is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propeny or its acquisition by Lender. any Funds held by !
Lender at the time of application as a credit ugainst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payvnents received by Lender under the
Nete and paragraphs 1 and 2 hereof shall be applied by Lender first i paymeat of amounts paysble to Lender by Borrower
pnder paragraph 2 hereof. then to interest payable on the Note, then o the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pay all taves. assessments und other charges. fines and impositions attribitable to
the Property which may attain a priority over this Mortgage. and Jeaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pad in such manner. by Borrower making pavment. when due. directly to the
pavee thereof. Borrower shall promptly furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Borrower shali make pavment directiy. Borrower shall prompily 1urnish to bender receipts evidencing such payments.

Borrower shall prompily discharge any lten which has prionty over this Morigage: provided. that Borrower shall not be
required 1o discharge any such lien <o long us Borroaer shall agrce in wniting to the payment of the obligation secured by
such lien in a manner acceptabie to Lender. or shall in good fuith contest suich lien by, or defend enforcement of such lien in.
legal provecdings which operate to preveni the entorcement of the fren or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shail heep the improvements now existing or hereafter erected on the Propeety insured
against loss by fire. hazards included within the term “extended coverage” . and such other hazards as lLender may require
and 1n such amounts and for such periods as Fender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sun seviired by this Mortgage.

The insurance carrier providing the insurance shall be choesen by Borrower subject to approval by lender: provided.
that such approval shall not be unreasonably withheld. Al premuums on inswance policies shall be paid in the mannev
provided under paragraph 2 hereef or. if not paird in such manncr. by Borrower making payment. when due. directly to the
isurance carfief.

All insurance polcics and rencwals thereot shali be in form coceptable to Lender and shall include o standard morigage
cause in favor of and i form avceptabic 1o fender. Fendor shult huve the right to held the policies wnd rencwals thereof.
and Berrower shall prompty furnish to Lender alt renewal notices and all receipts ot paid premiums. In the event of loss, TR
Borrower shall give prompt notice to the insurence carrier and Dender. 1 ender may make proot of Joss if not made promptly
by Barrewer. -

Unless Lender and Borrowe:r otherwise agree in sanitmg. insuiance provecds shatl be applied to restoration of repair of
the Property damaged. provided such restoratien or repaid » covnemicaliy feasible and the security of this Mortgage i
not thereby impaired. It such restoration oF repair s tot ceoieniieally teasibie or 1t the securiiy of this Mortgaye would
be 1mpaired. the insurance proceeds shall be applied to the sums secored by this Mortgage. with the excess. if any. paid
w Borrower. I the Property s abardoned by Borrewer. or st Borrower taibs to respond o I ender within 30 days irom the
date notice is mailed by Lender to Borrewer that the fosuranae carfied oftess 1o cettle a claim for insurance benefits, Eender
is anthorized to collect and apply the imsurance proceeds ot Lender’s option etther w restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender 2nd Borrower othera e agree o wniting, amy such applivation of proceeds to principal shall not extend
or pustpone the due date of the monthly installiments refeired to in paragraphs T oand 2 hereof or change the amoiant of
such installments. 11 under paragraph 18 hercef the Propuerty i~ acquired by Lender. sl night, title and interest of Borrower
in and to any insurance policies and in and 1o the proceeds thereot resuliing trom damage to the Property prior to the sale
or acquisition shali pass to Lender 1w the evient of the sunn secured by this Mortgage immediately prior 1o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiumis: Planned Unit Developments. Borrower
shall keep the Propeity in geod repair and shall not Ccommit waste or permit impairment of deterioration of the Property
and shall comply with the provisions of any fease it thes Muorigage v on o dewschold, IE this Moitgiage 5oon o umt 1o a
condominium or a planned umit development. Borrower ~hall pertorm ail o Borrower's ohligations under the declaration -
or covenanis creating or goverming the cendonumun or planned unt developmient. the byv-laws and regulations of the
condeminium or planned unit development. wid constitoent dovanients, i1 o condeminium or pianned anit Jevelepment
nder is executed by Borrower and recorded together with thes Mortgage. the corenants and agivenwents of such nider
shall be incorporated into and shall amend and ~upplement the covenunts and agrecients of this Mertgape as ot the rider

were a part hereof. Laind
. . . R - . ] . ! |N

7. Protection of Lender’s Security. 1i Borrower fals to peiform the oovenants and agreements contained 1in this =
Muostgage, or if any action or proveeding i~ commeneed which materially atteats lenders nterest in the Property. : o

including. but not hmtted to. entinent domain. inselvency. code enterveitent, or arrangements of praveedings invehung a : P

bankrupt or decedent. then Eender at Leader's OpnOn. upon notice o Borrower, may meke such appearances, diskurse ~uch o

: wims and take such action as 15 nevessary to protect fender’s nteiest. ncludmyg. bat not limuted  to. Jdishursement of o]
; reasopable attorney’s tees and ontry upen the Propeity to make repairs. It fender regoired moripage InsGTace as o <t
1 i

conditior of making the loan secured by thie Mortgage. Bornewer shall pay the prenmunms required to maintan such
insurance in otfect untit such nme as the reguifement for stich ansurane erminaetes i acvordance with Borrewer's wnd




