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1. Paymcent of Principal and Jaterest. Borrower shall promptiy pa whon Jdue the pomaapal of and nterest et
indebtedness evidenced by the Note, prepayient and late charges s provided o the Note, and the poncpal of and anteres
on any Future Advances secured hy this Morrgage.

Unaborst Covinasis Boirewer and Fenden covenant and saice s Totbeas

2. Funds for Taxes and Insurance. Subject to apphicuble law of o o srnitien wanver by Tuender. Hoerroaer ~hall pay
to Lender on the day monthly instaliments of primipal and nterest are pavable under the Note, unul the Note s poad m fudl

a sum (khercin “Funds™) equal to one-taelith of the veardy tines and assessmients which may attun prierity. over thie ﬁ

Mortgage. ad ground rents on the Property. if any. plus one-twelith of vearly premiem instaliments for hazard msurance. 'l R .

plus one-taelfth of yearly premium instaliments for mortpage insurance. of any. oy reasonably estintated inttiadly and from ’

time to time by Lender on the basis of assessments and biils und reasonable estimates thereof. E
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by federal or :

state agency (including Lender if Lender ix such an institution)y . Tender shall apply the Funds o pay said taxes, assessments, . W

insurance premiums and ground rents. | ender may rot charge tor wo holding and apphying the Funds. analyzing sawd account,

or verifyving and compiling said assessments and biils, unless Lender pays Borrower miterest on the Funds and applicable law - -
permits Lender to make such a charge. Borrower and Lender may agree an writing at the ume of execution of this I~
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agrecment is made or applicable law P
requires such interest 1o be paid. Lender shall not be required 1o pay Borrower any interest of earnings on the Funds. bender T O
shall give to Borrower. without ¢harge. an annual accounting of the Funds showing credits and debits to the Funds and the |
purpose for which cach debit to the Funds wias made. The Funds are pledged o additional security for the sums secured l -
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthiy instaliments of Fuads pavable prior to T
the due dates of taxes, assessiments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes,
assessments. insurance premiums and ground rents as they tall doee. such exeess <hall be, at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthiy mstaliments of Funds., If the amount of the Funds
held by 1 ender shall not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall due.

Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 dayvs from the date notice is matled ‘
by Lender to Borrower requesting payment thereof. ’

Upon payment in fult of all sums secured by this Morigage, Fender shall promptiy refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquuired by Lender. Lender
shall apply. no later than immediately prior to the ale of the Propeny or its acguisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otheraise. ail payments received by [ender under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader first in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note. and thea to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and lcaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. whea due. directly to the
payee thereof. Borrower shall promptly furnish to Leader all notwces of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall promptly {urnish to Lender receipts evidenaing such payments.
Borrower shail promptly discharge any lien which has priority over this Morigage: provided. that Borrower shall not be
required to discharge any such licn so tong as Borrower shall agree in ariting to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in geod faith contest such len by, or defend enforcement of such lien in,
legal proccedings which operate to prevent the enforcement of the Lien or torfeiture of the Property or any part thereof.

§. Hazard Insurance. Borrower shall keep the improvements now exisung of hereafter crected on the Property insured
against loss by fire. hazards included within the term “entended coverage . and such other hazards as lender may reguire
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pav the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chesen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonabiy withhetd. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and rencwasls thercof shall be m form acveptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptahle to Leader. 1 ender ~hadl have the right o hold the policies and renewals thereof,
and Borrower shall prompily furpish to Eeader all renewal nonves and all receipts ot paid premiums. To the event of loss.
Borrower skall give prompt notice 1o the insurance carrier and Lender. Lender may make proot of toss if not made proempily
by Borrower. Gt iR S

Unless Lender and Borrower athersise agree in writing, msuiance privecds shadl be applied to restoration or repair of
the Property damaged. provided such restoration or repaie s coonomically feasible and the <ecurity of this Morigage is
not thereby impaired. 1f such restoration or tepair is oot cconemicdly feavuble or if the security of this Mortgage would
be 1mpaired. the inserance proceeds shall be applicd to the sumys secored by this Mortgage, with the excess, if any. paid
10 Borrower. 1 the Property iy abandoned By Boirower, or 11 Borrower taids fo respond to 1 ender within 30 days from the
date notice is nunled by Lender to Borrawer that the ssurance carnier ofers o settle 4 chmm for tnsurance benefits, Lender
is author.zed 1o colleci and apply the msurance proceeds at Lender's option enther 10 restoration or repair of the Property
or to th- sums secured by this Mortgage.

Unless Lender and Borrower othenwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly ipstaliments refeired 1o i paragraphs § and 2 hercof or change the amount of
such installments. 1t under paragraph I8 hereot the Property s avquired by Lender, il night, tide and interest ot Borrower
in and to any insurance pehicies and in and to the proceeds thereot resalting from damupe to the Propertv prier to the sale
or acquisition shall pass to Lender to the extent of the sums secared by this Mortgape smmediately prior to such sale eor
acquisiion.

6. Preservation and Maintcnance of Property: Leascholds: Condominivms: Planned Unit Developments. Horrower
shalt keep the Preperty in good repair and shall not commit waste or pernut impairment or deterioration of the Property
and shall comply with the provisions of any lease it this Mortgage v on u leaschold, It this Morigage i on a unit i a
condominmum or a planned umit development. Botrower shall perterm all ot Borrower's obhigatons under the decluration
or covenants creating of goverming the condominium or planned umit deveiepment. the by-laws and regulations of the
condominium or planned unit development. aad vonstitient documents. 1 condominium or planned unit development
rider s vaecuted by Borrower and recorded together with this Mortgage. the covenanis and agreements of such rider !
shall be incorporated mto and shall amend and supplomient the coveniants and agreements of this Mortgage as 1t the rider
were a part hereof.
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7. Protection of Lender's Security. 1§ Borrower fails to porform the covenanis and agreements contained in this
Mortgage. or if any aciion of proceeding s commienced which muterially atfects Lender’s imterest in the Property.
including. but not limited to. eminent dontain. imsohvency. cede enfurcement, ofF arrangements or proceedings mvolving a
hankrupt or decedent, then Lender at Lender's option. upen actize to Borroaer, may make such appearances, dishurse such
sums and take such action as 15 pecessary te protect bender’s snterest. mcladimg. but pet Ianted to, disbursement of
reasonable attorney’s fess and enity upon the Property o mahe repairs It Lender required morntpage imsuranae as o
conditien of making the loan secured by s Mortgape, Borroaer shali pay the premiumes regaired to maintan such
insurance in offect until such time as the requirement for stich msurance ferminates n awcordance with Borrowers and
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