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Linttorat Covesanis, Borrewer and Lendor converan RTLIS SR SUCRIVINE FEHE AU,

1. Payvment of Principal and Interest. Borreser <hall promptiv pay ahon doe b privoipal of and apterest on by
idebtedness ey idenced by the Note, prepayment amd bate chazges as pronaded o the Notes and the pricapal of and nterest
on anv Future Advances secured by this Mortrage

2. Funds for Taves and Insurance. Subjoect to applicable Los 0 to wowniten watver by 1 ender. Borrower shall pas
1o Lender on the day monthly instaliments of principal wnd interest e pavable under the Noteo unnl the Note s paid i full
a sum therein “Funds™y cqual 1o one-taelfth ot the vearly faves and asecesinets which muay attan poerity over this
Mortgage. and ground rents on the Property.af any. plus one-taetith of yearly premiem installments for hasard msuriance.
plus one-twelfth of yearly premiam instalinmienis for Morpage mstran. it any. ali as reasonably estimated initsadly and from
time to time by Fender on the basis of assessments and bills and reasonable estimates thereot.

The Funds shall be held in an instiution the deposits or accounts of which are imsured or guaranteed by u Federal or
state ageney tincluding Eender of Lender is such an institution s, §ender shall apply the Funds to pay watd taves. assessments.,
insurance premiums and ground rents. 1 ender may not charge tor so holding and appiving the Funds. analvzing satd account,
or verifying and compiling said wssessments and bills, unless Lender payvs Borrower inteiest on the Funds and applicable law
permits Lender to make such o charge Borrower and Lender snay agree n wnting at the time ot cvectition of this
Maortgage that interest on the Funds <hall be pand to Borrower, and unless wuch agreement v made or apphicable jaw
requires such interest to be pard. Lender shall not be requiired 1o pay Borrewer any interest or carnings on the Funds. bLender
<hal] give to Borrower, without charge. an annual soceunting of the I unds showing credits and debits to the Funds and the
purpose tor which cach debit o the Funds was made.  The Funds are pledged as addionad security for the sums secured
by this Morigage.

If the amount of the Funds held by Fender. together with the tuture mouthly installments of Funds pavibie prior to
the due dates of [ases, asessiients, insuranve preouns and areund rents. shall exceed the amount required o pay sand tanes,
assessments, insurance premioms and gronnd rents s they i2l due. such eacess shall be. at Borrower's option, either
promptiy repaid to Borrower or credited to Borrower on monthly mstallments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay tuncs. assemments. insursnce premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary o mubke up the deticiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercot.

Upon payment in foll of all sums secured by this Mortgage, Lender shall prompily refund 1o Borrower any Funds
held by Fender. 1 under paragraph 18 hereot the Properts is sold or the Property s otherw ise acquired by Lender. Lender
shall apply. no later than immediately prior to the ~ale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application us a ¢redi sgainst the sunns sevtred by this Martgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shalt be applied by Lender finst in puyment of amouats pavabie to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then o the principal of the Note. und then to interest and
principal on any Fuiure Advances.

4. Charges; Liens. Borrower ~hall pay Al tanes. awesstitents and other charges. fines and impaositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pad in such manner. by Borrower muking payment. when due. directly to the
payee thereof. Borrower shali promiptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shali make pavment directly. Borrower shall promptiy furnich to Lender receipts evidencing such paymeats.
Borrower shail promptly discharge any lien which has prionity over this Morigage: provided. that Borrower <hall not be
required to discharge any such iien so long as Berrower Jhail agree in wriung to the pavment of the obligation secured by
such lien in a manner acceptable to Lender. or ~hall in good faith contest «iich Hen by, or defend enfercement of such lien in,
legal proceedings which uperate to prevent the enforceinent of the hen or torfeiture of the Property or any pait thereof.

5. Harzard Insurance. Borrower shall keep the improvements nosa existing of hercafter erected on the Propeny insured
against loss by fire. hazards included within the term “eatended coverage”. and such other hazards as Lender may require
and in such amounts and for such perieds as Leader may require: provided, that Lender shali not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums ~ecured by this Morigage.

The insurance carrier providing the instirance shall be chosen by Borrawcr subject to upproval by Lender: rovided.
that such approval shall not be unreasenably withheld. All premivmis on insurance policies shall be paid 0 the manner
provided under paragraph 2 hercot or. f not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and rencwalbs thereet shadl be in form aoceplable to Lender and shall include a standard mortgage
clause in favor of and in form soveptable to Jender. Lender shafl have the right to hold the policies and renewals thereof,
and Borrower <halt promptly {urnish to Lender ali renew sl notiees and ] receipts of paid premiums. In the event of loss.
Borrower shall gise prompt notice 1o the sniranve cafnief and Lender. Lender puay make proot of loss if not made promptiy
by Horrower.

Unless Fender and Borrower othorwise agroe 10 s nfoig, imisufance procevds shail be upphed to restoration or repair of
the Property damaged. provided such rosteration or fepair i coviomivaily feasible and the <ecurity of this Mortgage 18
not thereby imparred. 1 suwh restoretion or repar is not ceononieddly feasble or 1f the securuy of this Mortgaee would
be impaired. the mnsurance proceeds shall be applicd to the sams secured by this Mortgage. with the encess, if any. paid
to Borrower. If the Property s ahandoned by Borrewer, or ot Borrower tails to respond 1o Lender within 30 days from the
date notice i~ matded by Lender 1o Borrower that the inurance cariner offers to settie o claim for insurance benefits, Lender
is authorized to collect and appiy the insurance preceeds at | ender’s optien €ither 1o restoration of repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree i wiling. a6y such application of preceeds o principal shall not extend
of postpone the due date of the monthly imtadiments referred 1oom paragraphs 1 oand 2 hereof or change the amount of
cuch installments. I ander paragraph 18 hereof the Property s seqinred by Lender. ali right, titde and interest of Borrower
in and 1o any instrance policies and in and o the proceeds thereot resultag from dumage o the Property prior to the sale
or acquisition shatl pass to Lender o the extent of the sums secuted By the Mortgage mimeduately prior to such sale or
acquiisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominioms: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall noet commit wiste or pernit impairment or deterieration of the Property
and shall comply with the provisions of any fease af this Mortgeze s ot o leascholds 1t this Mortgage In OB g umit inoa
condeminiunt or a pianned unit developinent. Borrower <hall portorm sl of Borrower's obliganons under the dedlaration
or covenants creating or govenmng the condommum ot plenned vmt dovelopment. the by-Taws and regilations of the
condominum or planned unit deselopment. wnd constittient documenis, 3w comdominium or planned vt development
rider is executed by Borrower and recorded together with this Moerteage. the covenants and agreements of stuch nider
shall be incorpoiated mto and shall amend and supplement the corvenants and agreements of ths Mortgage as it the reder
were o part hercof,

7. Protection of Eender's Security. 11 Borrower fals 10 portorm the covenents and agreements contained o this
Mortgage, or it any acuoen of proceedimg s commieneed which materiaily  atfects Fender’s anterest in the Property.
including. but not hmited to. cnunent domain, insohvenay, vode eatorcement, Of arfangeiments o1 proccedings mmvolvng a
Fankrupt or decedent, then Lender at Lender's apton, upen notree 1o Borrower. imay make such appearanves, dishurse stich
cims and take such acticn as 15 pevessuidy o prodedd Londer~ nterest, omddudme. but net hineted too disbarsenient of
reasonable attorney’s tees and enlry upon the Propery o mske repairs. 10 Tendes reguircd MOIILage IMsnrande s oo
condition of making the loan secured by this Morgaee, Borroacy shall pay the prenims regitired to metntan sulh
insurance in ofect until such tme as the requitentent for such sarapve termimates cocerdance with Botreaer's and
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