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Untrorst Covesasts Borroswer and Fendor conoment ot aoied as {IRE RN

1. Pavment of Principal and Interest. Borrower shall prompths pay wlon doe the principal of ad nterest on the
indebredness evidenced by the Note, prepayment and Iate charees s proossnded an the “ete. ard the prncipal of and siteres
on any Future Advances ~evured by this Mortgape .

2. Funds for Taves and Insurance. Subject to applicable Lo vi 1o a wistten wasver by Fonder. Borrowes shuil pay ____
to Lender on the day monthiy instaliments of prindipal «nd ieterest are pavable ander the Noie., untld the Sote s pant i tull, "
a sum {(herein CFunds™) equad to one-twelfth of the yeary taves and sessients which may attan priority. over this _]

Mortguge, and ground rents on the Propertyv. i anv. plus enc-tactith of vearly premicm anstaliments for hizard insurance.
plus one-twelfth of yearly premium instadlments 107 MOTTEARe hueinee. ot any. all s reasonably estimated intally and from
time to time by Pender on the basis of assessmenis and bills and reasorable estmuates thereot. -

The Funds shati be held 1n an institution the depostts or sccounts of which are insured or auaranteed by o Federal or N
state agency tincluding Lender if Lender v such an insinution. I ender shail appls the Funds to pay satd tanes, assessmerntts,
insurance premiums and ground rents. Fender may not charge tor so holding and apphing the Funds, analyzing saud account, d;l
or verifying and compiling said assessments and bilis, unless §ender payvs Borrower interest on the Funds and applicable fuaw
permits Feader to make such o charge. Borrower and Fender mayagree in writing at the time of execution of this
Mortgage that interest oa the Funds shall be pad 1o Borroacer. and wiless such agrecement i made or applicable law
requires such interest to be paid. fender shall net ke required to pay Borrower any interest o carnings on the Funds. Lender o
shal} give to Borrower, without churge. an annoad accounting of the Fands showing credits and debits to the Funds and the *
purpose tor which cach debit 1o the Funds wis made. The Fuonds ure pledeed as additional secunty for the sunis secured LT
by this Mortgage. '

If the amount of the Funds held by Lender. together with the tuiure monthiv installnents of Funds pavable prior 10
the due dates of taves, assessments, insuraitce prenuanis and greund rends, shall exceed the amount regquited to pay said taves,
aseessmients, insufance premiums and grovnd rents s they fall does such eveess <hall be. at Borrower’s option, either .
promptiy repaid to Borrower or credited to Borrower on monthly mstaliments of Funds. H the amount of the Funds
held by Lender <hall not be sullicient 10 pay tangs. assessments. insufence preminns and ground rents as they full due.
Borrower shall pay to Lender any amount necessary to muake up the deticiency within 30 davs from the date notice 1s mailed
by Lender to Borrower requesting payment thercot.

Upon payment in full of all sums secured by this Mosigape. ender shall prompiby refund to Borrower any Funds
held by Lender. If under paragraph I8 hercot the Properiy wld or the Propersy s otherwise acquired by Lender, Lender
shall apply. no liter than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application us a credit against the sunis sevured by this Mornigage.

3. Application of Payments. Unless applicable law provides otherwise. @l payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader fintin payment ob amounts pavable o Lender by Borrower wa
under paragraph 2 hereof. then to interest payabie on the Note. then to the principal of the Note. and then to interest and
principal on any Fature Advances.

4. Charges; Liens. Borrower shali payv all tiness assessments and other churges. fines and impositions atirtbutable to
the Property which may autain a prioiity over this Morgage. und leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or it not pad in such monner. by Borrower nuiking payment. when due. directly to the
pavee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directive Borrower shell promptly furnsh to Lender receipts evidencing such payments.
Borrower chall promptly discharge any lien which has prioniy over this Morigage: provided. that Borrower shall not be
required io discharge any such licn ~o tong us Borrower shall agree in writtng to the payment of the obligation secured by
such lien in a manner accepiable to Lender. or shall in good tuith contest such lica by, or defend enforcement of such lien n,
legal proceedings which operate o prevent the enforeement ot the Lien or foriciture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvements now existing or hereafler crected on the Property msured
against loss by fire. hazards included within the term “entended coveraee”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. thet Leader shall not require that the amount of
such coverage exceed that amount of coverage reguared to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shail be chowen by Borrower subject to approval by Lender: provided.
that such approval <hall not be unreasonably withheld. All premiunis on insurance policies shall be paid in the manner
provided under paragraph 2 hereot or il not paid in such muaiiner. by Borrower making payment. when due. directly to the
insurance carrief.

All insurance policies and renewals thereot shali be i form weeptable to Lender and shall include o standard morigage
clause in favor of and in form acceptable to Lender. bender shadl huve the right o hold the policies and renewals thereof.
and Borrower shall prompily furnish to Lender all renewal notices and 2l reecipis of paid premiums. ko the cvent of loss.
Borrower shall give prompt notice to the insurane carrier and Tender. Lender may make proot of foss if not made promptiy
by Borrower,

Unless Lender and Borromei otherwise ggree in wnting, insurance proceeds shali be applied 1o restoration of repair of
the Property damaged. provided such restoration oF repair i~ coonomicaliv feasthiv and the security of this Mortgage 18
pot thereby impaired. It such restorstion oF repair is not coomomnealiy feasible or ot the security of this Mertgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess. if any. paid
to Borrower. It the Property is abundoned by Borrower, or it Borrower tails o respond o 1 ender within 30 days trom the
date notice is matted by Eender to Borrower that the (asuranoe carmer otfers 1o seitle o chum for insurance benefits, Lender
is zuthorized o collect and apply the msurance preceeds ut fender’s opiien cither to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agice inownitmg. any such application of proceeds 1o principal shall not extend
or postpone the due date of the monthly installments refersed tooin paragraphs 1 and 2 hereof or change the amoant of
such instaiiments. it under paragraph 158 hereof the Properth > avgutied by Lender. all night, title and interest ot Borrower
in and to any insurance policies and iiv and to the proceeds thereot resulting from damage to the Property prier to the sule
or acquisition shall pass to fender to the exteat of the sunis secured by this Morigape immediately prior to such sale or
acqguisition.
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6. Prescrvation and Maintenance of Property: Leascholds: Condominiume: Planned L'nit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or pernut mpairment or deterioration of the Property
and shall comply with the provions of any lease o this Maortgage s oit o leascholds 18 this Mortgage b o g it in oa
condominium o1 4 plenned vnt develepment. Borrower <huall perterm aib of Borrower’s obligations under the declaration
or covenants creating of govermng the condonunium or planned unt development. the by-laws and regulations of the
condomimum of planned unit deselopment. and constiteent dovuments. 1 a condominium or planned vt development
nder s evecuted by Berrower and recorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated e and shall amend and supplement the vovenants and agreenients of this Mortgage as i the rider
were a part hereof.

7. Protection of Lenders Sccurity. 11 Borrower fails to perform the covenants amd agieements contained 1 this
Morigage., or if any acuon or proceadimg v commenced which muaterniaily aiovts Tenders anterest in the Property,
including. but not hmited 1o, cminent domain. msoheney, cade entorcement, or arrangements of proveedings mvalving a
bankrupt or decedent. then Lender at Leaders option, upon notice 10 Borroser, miay miake such appearanoes. diskurse such
umis and take such action as 15 necessary o protect benders nterest. mcluding, but net dnnted oo disbursenient of
reasonable atterney’s tees and entry upon the Properiy to make repatrs, It Tender reguired morigage insuranee as 4
condition of making the loan sevured by this Morngage. Borrower shail pay the premaums required fo maintam such
insurance in offect untl such time a< the reatitreizent for such msartance oinnnates an accordance with Borrewer's and
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