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1. Pavment of Principal and Interest. Borooswer shall prompth pay shon doec the poncipad ol and anterest en the
indehtedness evidenced by the Note, prepayment and Lite charees ws pronaded o the Notes and the poeapal ot and mnterest
on uny Future Advances secured by thes Morntgage

Usttorst Covesases Borrewer and Tender covenannt and goree o foiio s

2. Funds for Taxes and Insurance. Subject io applivable faw or to a woitten waver by Tenders Borrower shall pay
to Feader on the day monthhy instabimenis of prinvipal snd mterost are pavable under the Notes untl the Note s paid 1 fuail,
a sum (herein “Funds™) equal 1o ene-twelith of the veasly taves and assessments whih min attam priory over this
Martgage. and ground rents on the Froperiyv, if anv. plus one-twelfth of vearly preosunm instaliments for hazard insurance.
plus one-twelfth of vearly premium installments for morteage tnsorance, 1t any. all as reasenably estinutey mitally and from
time ta time by [ ender on the basis of assessments and bills and ressonable estiimuates thereot.

The Funds shali be held in an imstitution the deposits of acceints of which are insured or guaranteed by o Federal or
state agency fincluding Eeader if Lender » such an mstitntiony . Lender shall apply the Funds to pay said taves asssssments,
insurance preminms and ground reais. Lender may not charge tor so holding and appiving the Funds. anasly zing said account,
or venifving and compiting sand wssessments and biils unloss Tender payvs Borrower interest on the Funds and applicable law
permits 1ender to make such a charge. Borrower and Leader may apree n wnting zt the time of evecution ot this
Mortgage that interest on the Funds shall be pad o Borrower, and unless such agreement s made or apphoeable law
requires stuch interest to be paid. Lender <hall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounting of the Funds showimg credits and debits to the Funds and the
purpose tor which each debst to the Funds was imade. The Funds are pledged as additional security for the sums secured
by this Mortgage

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable pior to
the due dates of tanes, assessments. insurance premiums and gronnd rents, shall exceed the amount required to pay said taves,
assessmments, nsurance premiums and grovnd rents as they tall duel such excess hail be. at Borrower's opnon, cither
promptiy repaid to Borrower or credited to Borrower on monthly anstalinients of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay taves. assessments. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessany fo mahe up the deticiency wathin 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereot

Upen paymient in full of all sums secured by this Morigage. [ender shall promptly refund 10 Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is ~old of the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Leader. any Funds held by
Lender at the time of application as @ credit against the sums secured by this Morpage.

3. Application of Payments. Unless apphicable law provides otherwise. ali payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by Tender first i payment of amoints payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower ~hall pav all taves. ascessmients and other charges. fines and impositions atiributable to
the Property which may attain a priority over this Mortgage. and leaschold paymenis or ground reats. if any, in the manner
provided under paragraph 2 hereot or. if not paid in such manner. by Borrower making payment. when due. directy 1o the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shali make payment directiv. Borrower shall promptly furnish to Lender receipts cvidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortgage: provuled, that Borrower shall not be
required 1o discharge any such licn <o long as Borrower shall sgree in writing w the payment of the obligation secured by
such lien in 2 manner accepiable to Lender. or shall in good faith contest such fien by, or defend enforcement of such lien in,
Jegal proveedings which operate to prevent the enforcement of the Liea or forfetture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter eiccted on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 10 approval by Lecnder: provided,
that such approval shall not be unrcasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not puid in such manner, by Borrewer making payment. when due, directly to the
insurance carrier.

All insurance policies and renewals thereot shall be in form oceptable to 1 ender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Lender shuil hine the right to held the policies and renewals thereof.
and Borrower shail prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notive to the insurance carrier and Lender. L eader may make proof of loss if not made promptly
by Borrower.

Uniless Fender and Borrower otherwise agree in withng, insutance proveeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair s economivally teastble and the security of this Mortgage is
not thereby impaired. It such restoration of repair is not ceonemicaly feasible or af the secunty of this Mortgage would
be impaired. the insurance proceeds ~hall be applicd to the sums ~ecuted by this Mortgage, with the excess, if any. pad
to Borrower It the Property 1s abandoned by Borrower, or i1 Borrower Latls 1o respond 1o Lender within 30 days from the
date notice is maifed by Lender to Borrower that the issurance carrier otfers 1o settle a clmim for ssurance benefits, Lender
iv authorized o collect and apply the imsurance proceeds wt Lender’s option either to restoration of repair of the Property
or to the sunis sccured by this Mortgage.

Uniess Lender and Borrower otherwise agree it wrnbng. amy such application of proceeds to principal shall not extend
or postpene the due daie of the monthly invailments refersed 1o patagraphs 1 and 2 hercol or change the amount of
such installments. it under paragraph 18 hereof the Property is acquired by Lender. all right, tutle and interest of Borrower
in and to any insurance policies and in snd to the proceeds theicot resalting from damage 1o the Property prior to the sale
or acyuisition shall pass to Lender to the extent of the sunis secured by this Mortgage immiediately prior 1o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condomininms; Planned Unit Developments.  Borrower
shail keep the Property in good repair and shall not commit waste of pernut impairment or deterioration of the Property
and shall comply with the provistons of any lease at this Mortgage iy onoa leaschold. If this Morlgage 15 0o a it in a
condominium or a planned unit development. Boiroswer shall pertorm il of Borrower's ebligations under the declaration
or covenants creating or goserming the condonumium or planned wit development. the by-faws and regulations of the
condominium or planned unit development. and constituent documents. [t o condominium or planned amt Jdevelopmem
nder is executed by Berrower and recorded together with this Merntgage. the covenants and agreements of such nider
shall be incorporated into and shall amend and supplenment the covenanis and apgreements of this Mortgage as it the nider
were a part hereof.

7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreements contained i this
Morigage. or if any action of proveeding s commenced which muaterially atfecss Lender™s iaterest in the Property.
including. but not limited to. cnunent domain. insoliency. code enforeement. oF arrungements of rroceedings ivelung 2
hankrupt or decedent. then Lender at Lender’s optwon, upen potice 1o Borrower, may make such appearances, dishurse such
wims and take such action as s necessary W protect Lender’s anterest. iluding, bt not imuted tow disbarsement of
reasonakle attorney’s tees and entry upon the Properiv to maeke repairs. Tf Lender required morigage inurance as a
corebition of makmg the lean secured by this Mortgage, Bosieacr shall pav the prennums required o maintan such
insurance in cffect unnl such time o the fequirement for aach insurance terminates i accordance with Borrewers and
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