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Exmrorst Covinanas Bomoveer and Fonder conenant it aoree s

L. Payment of Principal and Interest. Boriowor <hadl premptiv pay abor o e pronapst of aod oidezest en the
mdebtedness cvidenced by the Notol prepaymicnt and fate charses as provatad o the Noteo and the poisopal ol sod areres
o any Future Advences sevared by this Maorpeagee
2. Funds for Taves and Insurance. Subicor 1o apphvable s ar oo wptton waever by Lender, Borrower ~hall pas .
to Leader on the day monthly mstabiments of prsapa! wod snzerest are pasable ander the Noteo until the Noie s patd i fall,
a sum (hercin TFunds™) equal to one-paelfth o1 the searis taves and asossnionis wWhich mas attain pronity over this
Morigage. and ground rents on the Property., of anv, plis ene-tweltth of searly premuem mstaliments for hazard insorince.
plus one-twelfth of vearly premivm instaliments tor mottgage insncmce st any. all as reasonably estimated inbath and from

time o tme by [ender on the basis of assessmonts god bills and reasonable estinutes thereot N
The Funds <halt be held in an institution the depesits or acoounts of which are insured or suaranteed by o Federal or .
state speney Gncludmg Lenderat Fender is such aninstitateos . L ender shall apply the Funds to pav siod taves, assessments., W

msurance prennunis and ground rents b ender nmay not charge 1o o holding and applsing the Funds, analyvzing said account.

O-

or verifying and compiling said guessments and bills anless tender pavs Borrower iaterest on the Funds and apphcable Taw
pernnts Lender to muake such o charge. Borrower wnd Lender may agree i wnitimg at the time of execution of this
Mortgage that interest on the Funds shall be pard 10 Borrower, and unless <such agreement s made or applicable law
requires such interest to ke paid. Tender shalt not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annpal accounting of the Faoids showing credits and debits to the Funds and the
purpose for which cach debit woe the Funds was made. The Hands are pledeed s additional security for the sums secured -
hy this Mortgage.
If the amount of the Funds held by Lender. topciher with the future monthly installments of Funds pavable prior o
the due dates of wves, assessmenis, insurance premiums and ground rents, shall exeeed the smount required s pay said taves,
assessments. instrance premivms and grovad rents as they tall doe. such exeess shall be, at Borrower's option, either
promptly repaid 10 Borrower or credited o Borrower on moenthhyv anstallments of Funds. [f the amoeunt of the Funds
held by Lender shall not be suflicient to pay taves, assessments, insurance premeums and ground rents as they fall due.
Borrower shall pay to Eender any amount necessary to make up the detivieney within 30 dayvs from the date notice is mailed ‘
by Lender to Borrower reguesting pavinent thereot
Upon payment in full of all sums secured by this Morngage, 1 ender shall promptly refund to Borrower any Funds
held by Lender. I under paragraph I8 hereel the Property s ~old or the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 10 the sale of the Properiy or its acquisition by Lender. any Funds heid by
Lender at the time of application as a credit against the sums secured by this Muorgage.
3. Application of Payments. Unless applicable faw prosvides otherwise, all payments received by Lender under the
Note und paragraphs | and 2 hereof shall be apphied by Lender first in pavment of ameunts payeble to Leader by Borrower
under paragraph 2 hereof, then to interest pavable on the Note, then o the principal of the Note. and then w interest and
principal on any Fuiure Advances,
4. Charges; Liens. Borrower shull pay all tawes, asessmients and other charges, fines and impositions attnbutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hercof or if not paid in such manner. by Borrower making pavment. when duoe. directly io the
payee thercof. Borrower shall prompily furnish o Lender ail notices of amounts due under this paragraph, and in the event
Borrower shull make pavment directiy . Borcower <hadl promptly turnish 1o Lender receipts evidencing such payments.
Borrower shall prompily dischuarge any lien which has prioridy osver this Mortgage: provided. that Borrower shall not be
required to discharge any such lien o long s Borrower shall sgree in writing to the payment of the obligation secured by
such lien in a manner acceptable (o Lender. or ~hali in good faith contest such tien by, or defend enforcement of such lien in,
legal provesdings which eperate to present the enforcement ot the hien or forfeiture of the Property or any part thercof.
5. Harard Insurance. Borrower shall heep the smprovenients now evisting or hereafter erected on the Properiy insured
against loss by fire. hazards included within the ternt “entended coverage™. and such oiher hazards as Fender may require
and in such amounts and for such perieds as Leader may require: provided. that Lender shali not require that the amount of
such coverage excecd that amount of coverage required te pav the saums secured by this Morigage.
The smsurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonahly withhefd. Al premiungs on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not patd in such manncer. by Borrower making payment. when due. directly to the
INsurance carrier.
Allinsurance policies and renewals thereotr shatl be ain form aoceptable 1o Lender and shall include a standard morigage
clause in favor of and in form acceptable w Lender. Lender ~hatf have the right to held the policies and renewals thereof.
and Borrower shall premptly furpish o Lender all senewal netices and i receipts of paid premiums. [n the event of foss.
Borrower shall give prempt notice o the insuriance carrier and Lender. 1 ender may make proof of loss if not made promptly
by Borrower. e emeen g
Unless Lender and Borrower otherswse agree in writimg, insarance proceeds shall be applied 10 restoration or repair of
the Property damaged. provided such restoratien or reparr 1s cconeomically feasible and the security of this Mortgage 18
not therehy impaired. It such restoraticn or repair s oot cconemically feasble or if the security of this Mortgage would
be impaired. the insurance proceeds ~hall be applicd to the sums secured by this Mortgage, with the excess. if any. paid
to Borrower. i the Property is ahandoned by Borrower, or it Borrower tails 1o respond to Fender within 30 days from the
date notice s muted by Lender to Borrower that the insurance carrier ofters to settle a claim for insurance benefits, Lender
s authorized to collect and apply the insurance procecds at Leader’s option either to restoration or repair of the Property
or to the sums secured by this Morlgage.
Unless Lender and Borrower otherwise cgree :n writing, amy sech application of proceeds to principal shall not extend
or postpone the due date of the monthly installmienis referred 1o in paragraphs 1 and 2 hereof or change the amount of
such imstallmients. 1t under paragraph i3 hereot the Propersy s acquared by Lender. all night, title and interest of Borrower
in and te any ansurance policies and in and to the proceeds thereot resulung from damage to the Property prior to the sale
or acquisition shall pass ¢ Lender 1o the extent of the sums secured by this Montgage immiediately prior o such sale or
acquisition. -
6. Preservation and Maintenance of Properiy: Leaseholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Properiy 1in good repair and shall not commin waste or pernit ampairment or deternioration of the Property
and shail comply with the provisions of any lease i tUns NMortgape s on oa leasehold, I this Mortgage s on o unit in a
condomimiuin or g planned unit develepment. Borrower shadl pertonm sl of Borrower’s obliganons under the deciaration
or covenants creating or governing the condemimum or planned tnit developnwent. the byv-laws and regulations of the
condominium or planned unit development. and constitent documents. Tt & condominivm or planned anit derelopment
roder v executed by Borrower and recorded together wath this Mortgage. the covenants and agreements of ~such ruder J
shalt be mncorporated into and shall amend and sapplement the covenanis and agreemients of this Mortgage as if the rider
were a part hereof.

[ T

7. Protection of Lender's Security, 11 Borrower fauls to pertorm the covenants and agreements contained v this
Morrgage. or if any action or proceedimg v commeneed which materially  affects Tender™s anterest in the Properiv.
incdluding, but not mited to. eninent domain, insolvency, cede entorcement. or arrangements or proceedings involving a
bankrupt or decedent. then Lender at Fenders optron. upon notice to Borrower, may make such appearances. dishuise such
sums and take such action as 15 nocessary o pretect Tender’s nterest, mcludimye. bat net hinuted 1o, Jdishursement of J
reasenable attoraev’s fees and entry upon the Property to mske repanes. It Leader sequired mortgage insurance as a
condition of making the loan <ccured by this Mortgage, Borrower shall pay the preminms requored to maintain sugh
msurance in cffect until sach time s the requirement for such ansurance termimates 1 oaccordance with Borrewer'~ and
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