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Uxirorst Covenants. Borrower and Lender covenant and sgree as follows:

1. Payment of Principal and Interess. Borrower shall promptly pay when due the principal of and interest on the
; indebiedness evidenced by the Note, prepayment and late charges as provided in the Note. and the prinvipat of and interest
‘ on any Future Advances secured by this Mortgage. !
! 2, Funds for Taxes and Insurance. Subject to applicable 1w or (o a written waiver by 1ender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, unnl the Note is paid in full,

a sum (hercin “Tunds™} cqual to one-twellth of the yearly taves and assessments which may attain priofity over this

Mortgage. and ground rents on the Property. if any. plis onc-twelfih of yearly premivm installments for hazard insurance, .

plus one-twelfth of yearly premium instaliments for mortgage insurance. of any. all as reasonably estimated initially and from '
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
state agency {including Lender if Lender is such an institution). 1 ender shali apply the Funds to pay said taxes. assissments,
insurance premiums and ground rents. Lender may not charge for so holding and appiving the Funds, analyzing said account,
or verifying and compiling said assessments and bitls, unless l.ender pays Borrower interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender may agree in writing a1 the time of exécution of this
Mortgage that interest on the Funds shall be pard 1o Borrower, and unless such aprecoxnt is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Leader
shall give to Borrower, without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Leader, together with the future monthiy installmenis of Funds payable prior to
the due dates of taxes. assessments, insurance premiums and ground rents, shall exceed the amount required ko pay said taxes,
assessments, insurance premivms and groued rents as they fall due. such excess shall be. at Borrower's option, ether
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. I the amount of the Funds s
held by Lender shall not be sufficient to pay faxes. asssssments. insusance premivms and ground rents as they fall due. u
Borrower shail pay to Lender any amount novessan to make up the deficiency within 30 Jdays from the date notice is mailed
by Lender to Borrower requasting payment therood.

Upon payment in full of all sums sccured by this Mortgage. Leader shall promptiy refund to Borrower any Funds
held by Lender. If under paragraph 1S hereof the Property is sold of the Property s otherwise acquired by Lender. Lender
shall apply. no later than immediately prior to the sale of the Propeniy or #ts acqaisition by Lender. any Funds held by
Lender at the time of application as a credit againdt the sunn secured by ths Montgage.

3. Application of Paymeats. Unlss apphcable law pronides othersise. all payments geceived by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts payable to Leader by Borrower . i saids
under paragraph 2 hereof. then to interest pavable on the Note. then to the principal of the Note, and then to interest and T
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay a2l tawes. asossments 2nd other charges. fines and impxsitions attributable to
the Property which may attain a priority over this Morizage. and feaschold payments or ground rents. if any. in the maaper
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer makisg payment, when due. directly 10 the
payee thereof. Borrower shall prompily furnish to Lender all notioes of ameunts due under this parageaph. and in the event
Borrower shall make payment directly, Borrower <hall promptiy fumish to Leader reccipts evidencing such payments.

: Borrower shall promptly discharge any lien which has priority over this Menigage: provided. that Borrower shall not be
i required to discharge any such lien so forg as Borrower shali agree in writing to the payment of the obligation secured by
<uch lien in a manner acoepiable ro Lender. or shall in pood faith cantest such lien by, or defend enforcement of soch lien in.
tegal proceedings which operate to prevent the enforcement of the fien or forfeiture of the Property or any part thereof.

S. Hazard Lnsurzace. Borrower shall heep the improvements now ovisting or hereafter erccted on the Praperty insured
against loss by fire. hazards included within the term “evtended coverage™. 2ad such other hazards as Lender may fequire
and in such amoants and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required w pay the <ums weured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borroadr subject to approval by Lender: provided.

) that such approval shall not be unreasonabiy withheld. All premiums on insurance policies shall be paid in the manner

: provided under paragraph 2 hercof or. if not paid in such manner, by Borrower making paymeal, when due, directly to the i
i INSUTance carrier.

: All insurance pelicies and rencwals thereof shall be in form aceeptable to Leader and shall include a standard mortgage

clause in favor of and in form acceplablk to Lender. bender <hull have the right to hold (he policics and rencwals thereof,

and Bortower shall prompily furnish 1o Lender ail renewal netices and 21l receipts of paid premiums. Tn the event of loss,

Borrower shall give prompt notice to the insurance carrier znd Lender, Lender may meke proof of Joss if not mazde prompily

by Borrower.

Enless Lender and Borrower othermise zgice in riting. insurance proceads shali be applied to restoration or repair of
the Property Jaragad. provided swch restoration of repair is ccoaomically feasible and the sovurity of this Merigage s
not theteby impaired. H soch redorat:on or repzir is ol cconemially feauhble or if ihe wourity of this Morigage woishd
be impaired. the insurance proceeds shall be applied 1o the sums secured by this Merigage. with the excess. if any. pad
fo Borrower. If the Property s zbandomed by Borrower, or if Borrower fails (o respond to Lender within 30 days from the
date notice is mailed by Lender 10 Borrower that the insurance carrner offers to sctthe a claim for insurance benefits, Lender
: is authorized ro collect and apply the insurance provecds st Lenders option either 10 festoration o repair of the Property
; or to the sums secured by this Morigage. )
’ Unless Lender and Borcower otherwise agroe in writing. sny such application of proceeds to principal shall not extend
or postpone the duc date of the monthly instailmcnis referred to in paragraphs | and 2 hereof or change ihe amount of
such installments. M under paragraph 18 hereof the Property is 2cquired by Lendee, 2if right, tite and interest of Boreoaer
in and to any insurance podicies and in and 10 the proveads thereo! roselting from damage to the Propedty prior 1o the sale
or 2cquisition shall pass to Lender to the extent of the sums secured by this Monigege imenediately prior to swch sale or
acquisition. .

6. Presenvation and Maintenarce of Properiy: | eaehold: Condominiums: Planned Unit Developments. Berroaer
shall keep the Property in good repair and shall nod commit wastc or peimit impaicment of detenioration of the Propenty
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and shalf comply with the provisions of any Raw if tha Merigage i on a jeaschold IT this Moestgage & oa a unit in a .
condominium or 2 planred upil development. Borroacr shalt perform 28 of Borroaer's obligations under the declaration

or covenants cicaling of govermng the copdommiom or plenned vnit developmeni, the by-laws and rezelations of the
condominium of plzasd unit development. zad constituen dovernents. I a condominivm of planned vnil development
fider is cvecuted by Borrower and recorded togeiher with thes Muortgage. the coresants and agioeaients of axh rideq
shall bz incorporaied into and shall amend 2nd supplemrent the corenants and agreenwnts of this Morigage ac if the vider
were a part hereol.

7. Protection of Lender's Secursity. I Bosroner fails 1o perform the covensnts and agreements contained in this
Mosigage. of if any aclion or proceading i cominenced which materizily affects Iender's interca in the Propeniy.
including. but not limited to. easinent domain, fnwhiency. code enfercement, of zirangemdnis of procoedings mvohing a
hankrupt or decedent. then Lender at Eenders optivn. upen notice to Bostower, may make such appearances. duburwe such
sums and t2ke such zofion as is nocewarny 10 proteci Lender's interest, mctuding, bat rot himized 1o, debureement of
reasonzhle aitorney’s foos and entty upon the Propeny to miske repaiss.  Lended reguired mergage inssrane as a
cond:tien of making the loan weured by this Merigege. Borroner shall pay the premiums requitad fo maintain wnh

insurance in offect uatil such time as the feguirement for <wh meurance terminales in aovordandes wath Berreuners and
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