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Uxirory Covenanrs, Borrower and Lender covenant and agree as follows:
I. Payment of Principal and Intersst. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges ax provided o the Note, and the principal of and iaterest
on any Future Advances secured by this Mortgage. *
2, Funds for Taxes and Inssrance. Subject to applicable kaw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in full, ]
a sum (hercin “Funds™) equal to onc-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for morigage msurance. if any, ali as reasonably estimated initially and from
fime to time by Lender on the basis of assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or ) i ‘
state agency (including Lender if Feader is such an institution). 1ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground reots. 1 .ender may not chaege for so holding and appiving the Funds, analyzing said account,
or verifying and compifing said assessnients and bills, unless Lender pays Borrower interest on the Funds and applicable aw
permits Lender (o make such a charge. Borrower and lLender may agree in wriling a1 the fime of execution of this
Mortgage that interest on the Funds shall be pard to Borrower, and unless such agreement is made or applicable law
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requires such intercst to be paid, Lender shail not be required to pay Berrower any interest or earnings on the Funds. Lender : -
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the <o
EE e ner o

parpose for which cach debit to the Funds was made. The Funds are pladged as additional security for the sums secured
by this Moertgage.

H the amount of the Funds held by Lender. together with 1he future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents. shafl excead the amount required to pay said taxes, p
assessments. insurance premiums and ground renis as they fall due. sich exeess shall be, at Borrower's eption, either
prompily repaid to Borrewer or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds 5
held by Lender shall not be sufficient 1o pay taxcs, assessments. insurance premiums and ground rents as they fall due,
Borrower shail pay to Lender any amount nevessary 1o make uyp the defidiency within 30 dayvs from the date notice &5 mailed :
by Lender to Borrower requesting payment thereo!.

Upon payment in full of all sums secured by this Mortgage. [ ender shall prompily refurd to Borsower any Funds )
held by Lender. If under paragraph I8 hereof the Propeity is sold or the Property is otherwise acquired by Lender, Lender é
shall apply. no later than immediately prior 1o the sale of the Property or its 2cquisition by Lender. any Funds held by i
Lender at the time of application as a credit against the sums secured by thic Mortgage. :

3. Application of Payments. Unless applicable law provides otherwiwe. all payments received by Lender under the
Notc and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to intercst payzble on the Note, then to the principal of the Note, and then to interest and
pancipal on any Fulure Advances.

4. Charges; Lieps. Borrower <hall pay all taves. assessments and other charpes. fines and impasitions attnbutable to
the Property which may atiain a priority over this Mortgage. and lkeasehold payments or ground reats. if any, in the manner
provided uader paragraph 2 hereol or. if not paid in such manner. by Borrower making paymznt, when due, directly to the
payee thereof. Borrower shall promptly furnish to Leader all rotices of amounts due under this paragraph, and in the event
Borrower shall make paymient directly. Boerrower shalf prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required (o discharge any such fien so long as Borrower shall agree in writing to the payment of the obligation secured by
<usch lien in a manner acceprable 1o Lender. or shall in paad faith contest «sch lien by, or defend enforcement of sech lisn in.
legal proceedings which operate to prevent the enlorcement of the lien or forfeiture of the Propeity or any part thereof.

5. Harzard Inscoance. Borrower shall keep the improsemcnls now existing of bereafter erected on the Property insured
against loss by fire. hazards included within the teem “evtended coverage™, and such otber hazards as Lender may require
and in such amiounts and for sech periods as Lender may roguire: provided. that Leader shall not require that the amount of
such coverage excoed that amoent of coverape required 10 pav the sums secured by this Mongage.

The insurance carrier providing the inwrznet shall be chosen by Borrower subject (o 2pproval by Lender, provided.
that such approvz] shall not be unreasonably withhe!d. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 bereof or_ il not paid in such manaer. by Borrower making payment, when due, directly 10 the
Insurance carrier.

Ail insurance policies and renewals thereaf <hall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form accepiable to Lender. Eeader shall bave the right o hold the policics ard renewals thereof.
! 2nd Borrower <hall promptly furnish to Lender all renenal notices and all receipts of paid premiums. In the event of Joss.
Bosrower shali give prompt notice to the insurance carricr and Leader. Lender may emake proof of toss if not made prompily
by Borrower. ;
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Unless Lender and Borrower otheraise agiee in wriling. insurance proceeds shalt be applied 1e restoration or repair of
the Propeity damaged. provided swch revtoration of repair is ecenomiczly feasible and the security of this Mortgage
rot thereby impaired. IF ssch restoration or repair is noi economicaliy feaable or if the security of this Moedtgage would
be impaired. the insurance proveeds shali be applied to the sums ecured by this Morigage. with the excess, if any. paid
to Borrower. I the Property is zhandoned by Borrewer, or if Borrower fails to respond fo Lender within 30 days from the
dale potice is mailed by Leader to Berrower that the insurance carrier offers fo settle a claim for insurance benefits, Lender
ts authorized 1o collect and apply the imurance proveeds at Lenders option cither 1o restoration or repair of the Property
or 1o the sums scvured by this Mortgage. .

Unless Lender and Borrower othemwise agree in wriling. any such application of proceeds to principal shall rot evtend :
or pastpone the due date of 1he manathly indalimenis referred (e in paragraphs ! and 2 hereof or change the amount of
such imtaliments. ¥ uader parzgraph 18 hercef the Property is acquired by Leoder. alf right, title and interest of Borrower
10 2nd 1o any insurance poaticies and i and 1o the proceads thereo! resutung from damage to the Property prior 1o the sale

; or acquisition shall pass 1o Lender to the extent of the sunns securad by this Mortgage immediately prier to such sale or

ACQUIsITIoN.

: 6. Presenation and Mainteaance of Properdy: Leaseholds: Condominivmre Planned Unit Developments. Borrower

E shall keep the Property in good repair and shall nof commin waste or permil impairment or deterioration of the Property
and shall comply with the proviicas of any lease if this Mertgage s on a leaschold. If 1his Mortgage 55 oa 2 unit in 2
condominium o a plansed unit davejopment, Berrower shall perferm afl of Boiroaer's obligetions under the declaration
Of covenzats creating of goveining the condommiam o plancd nnit development. the by-laws and regulations of the
condominium o planned eall development. end conditoeni documents. Bf a condeminium or pianned vait development
rider is eveczicd by Borrewer and recorded togaher with this Mortgage. the conenants and agreements of <uch rider
shall be invorporated into snd shall zricnd and suppkment the covcaants and agreemeats of this Mortgage as if the rider

o were a part hereof.

7. Protection of Lenders Sequrity. If Berrower feds to perform the covenznts znd agreements contzined in this
Morigage. of if any action o proceeding s commeaced ahich materialhy sifects Dender's nterest in the Propenty,
indeding. but pot limited to. emineat domzin. incwhenay. code ealorcemeni. or arrangements of proveedings invohing a
hanksupt of decodent, then Teader at | ender's opiicn, upen nelice to Borroaer, may miake weh appearanves. dishaise sch
sums and tzke such acbion as is pecessary to prowect Feader's anteradt, iwluding, bet nd mited to. didbursement of
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£ reasonzMe attapney’s foos 2nd entry epon the Propeny to mule reparic. If Tender reguired meifgage insurance as 3
H condition of making the kan secured by thie Mentgage, Bornovaer shall pay the premicms sequired to maintan wch
: irsurance in oifect vntl sich time as the tegiizement {07 wxh manance termirates 1o accordance with Borroaer's ind




