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Usarorss Covexanes Borrower and Fender covenant and agree s fullows: LN *

. Payment of Principal and Interest. Buorrower shall promptly pay when due the privcipad of and interest on the
indebtedaess evidenced by the Note. prepayment and 1ate chargees us prosided m the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applivable Law of 10 1 wrdtien waiver by Lender. Borrowet shall gy
to Lender on the day monthly installments of prinvipat and interest are payable uader the Note. aonl the Note s paid in full,

a sum (hercin “Funds™) equal to onc-twelfth of the yeardy taves and assessoeats which may attain priorty over this

Mostgage, 2nd ground rents on the Propenty. if any, plus enc-tactfih of yearly prenuum instaliments for huzard insurance. I
plus ane-twelfth of yearly prentium incallments for mertgage insurance. if any. all as reasonably estimated initially and from

time 1o time by Lender on the basis of assessnients and hills and reasonable estimates thereof.

The Funds shall be held in an institation the depusits or accounts of which are insured or guaranteed by a Fedeiat or
state ageney {including Eender if Lender is such an institation ). Lender shalt apply the Funds to pay said taves, assessments,
insurance premiums and grouad rents. $.eader may not charge for so holding and applving the Funds, analyzing said account,
or verifving and campiling said ascessments and bitl, unless Lender pays Borrower interdst on the Funds and applicable law
permits Leader to make such o charge. Borrower and Leader anay sgree in writing at the time of exevution of this
Mortgage that interest on the Funds shall he paid to Bortower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of carnings on the Funds. 1.ender
shal} give to Borrower, without charge. an annual accounting of the Funds showing credits and debits te the Funds and the
purpase for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instafiments of Funds payable prior to
the due dates of aves, asscssments, insurance premiuns and ground rents, shall evcead the amount required to pay said taves, N
ass¢ssments. insurance premiunts and grovnd rents as they fall due. stch evcess shallb be. at Borrower's option, cither ' .
promptly repaid to Borrower or credited 1o Borrower on monthly insaltments of Funds. I the amount of the Funds )
held by Lender shall not be suflicient to pay fates. 28esments, in<uance premiums and ground rents as they fall dee,
Borrowee shall pay to Lender any amoun necessary to make up the deficeney within 30 davs from the datc nofice is mailed
by Lender (o Borrower requasting payneent thereol.

Upen payment in full of afl sums secured by this Mortgage. Lender shall promptly refund 1o Borrower any Funds
held by Lender. EBf under paragraph 18 hereof the Property is <old or the Preperty is otherwise acquired by Leader, Lender
shall apply, no later than immediately prior to the <ale of the Propeity o irs acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applicable law provides ctherwise. 2ll payments received by Lender under the
Note and paragraphs | and 2 hereof shall be appled by Lender findt in pament of amonnis payable to Leader by Borrower
under paragraph 2 hereof. then (o interest payable on the Note. then to the prinzipat of the Note. and then to interest 2nd
principal on any Future Advances.

4. Charpges; Lieas. Borroner shall pay all 1taes. ascessments and other charges. fines 2nd impositions aliributable 1o
the Property which may attain a priorily over this Mortgage, and leaschold paymeats or ground rents. if any. in (he manner
provided under paragraph 2 hereof or. if not pad in such manaer. by Borrower making payment. when due, directly to the
payee thereof. Berrower shat! promptly furnish to Lender all notives of amounts due under this paragraph. and ia the event
Borroaer shall make payment direcily. Borrower <halt promptly furech to Lender receipts evidencing swh payments.
Borrower shall prompily discharge any lien which has priority over this Morigage: provided. that Borrower shatl not be
required to discharge any such tien so fong as Berrower shall agree in writing to the payment of the obligaticn secured by
such lien in a manner accepiable 1o Lender, or shafl in good faith contest such fien by, or Jefend enforcement of such lien in,
legal proceedings which operate to present the enforcement of the bien or forfeiture of the Property or any pant thereof.

. Hazard Insurance. Borrower shall heep the improvements now evisting of hereafter erected on the Progerty insured
against loss by fire. hazards included within the term “eviended corerage”. and such other hazards as Leader may regquire
and in such amounts and for such periods as Leader may requires provided. that Lepder shall not reqguire that the ameunt of
such coverage exceed that amount of coverage required W pay the sums secured by this Morigage.

The insurance carner providing the insurzaee <hall ke chesen by Borrower subjoct 1o approval by Lender. provided.
that such approval shall not be unreasonsbiy withheld ANl prenuemic oa insurance pohicies <hall be paid in the manner
provided under paragraph 2 hereo! or. 1f pol paid in such manner. by Bofrower making payment, when due, directly to the
INSuTance carrer.

: All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form zcceplable to Lender. Lendir <hall hase the right to hald the policies and renewals thereof.
and Borrower shali promptly furnish to Lender all rencwa! notices and off receipts of paid premiums. In the event of loss,
Borrower shall give prompt police o the insurenee carrier and Leader. L ender may make proof of loss if not made prompily
by Borrower.

Un'ess Lender 2nd Borrower otheraine zgrec in v riting. imurance procecds shall be applied to restoration o repair of
the Property damaged. provided such resteration of repar is eveacmically feauble zrd the wcusity of this Mertgage s
nol thereby impaired. If such rederstion of repair B oot cooneiicelly feacble o if the secarity of this Morlgage woald
be impzired. the inturance proveads shall be appiiad to the wwms secured by this Morigage. with the evcess. if any. paid
to Borrowee. IF the Properiy i zbandonad by Borneser, o7 i1 Borfonaer [sih to raspond to 1 coder within 30 days from the
date notice is maited by Leader to Borreaer that the insuranee carricr offers 1o seitle a cJam for insurance heiclits, Lender
is auihorized to collect and apply the insurance procecds 2t Lenders opiion etther to restoration or repair of the Property
or 10 the sums socured by this Meitgage.

Unless Lender ard Borroaer otherwise agree m wiiting, any such application of proveeds to principal shall aot extend
of postpone the doe date of 1he moathly indsliments referced o in paragraphs 1 and 2 hereof or change the amount of
such installmenis. If under paragraph 13 hereof the Property is aoquired by Lerder. 2l right. ile and interest of Borrower
in znd 10 2ny insurance policies znd i aed o the proceads thereo! rowinng from damage to the Propernty pirer to the sale
or acyeisition shall pass to Lender 10 the evient of the wumn woured by ihis Morigage mmmodiately prior 1o such sale or
2CqUISITI0N.

6. Presersafion and Maintenance of Property: Leascholds: Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall net COMME wasle of pRImil smparmen or deterioration of the Property
and shall comply with the provivens of any leasz f this Mertgage s va a Leaschold. If this Moitzage is on 3 unit in a3
condeminum o 3 plannad Bnit Jevelopaseni. Borroaer <heil porform a8 of Boroaers vhligations vrder the declaratzon d
oF coveaznis Creatmg of goveraing the condonumum o plesned umt developmest. the by-lans and regulations of the .
condeminiun of planned unit desclopment. end condtitient dovumense 1o coadominium o piaaned vril daclopment
rider is crecuicd by Borroacr and recerded together anth thie Mortgage, the corensnls and agroements of axh nder
shall be incorporated 00 and shali ameed and supploment the coiensnts 2od agreements of thes Mortgage as if the rides
were a part hereol.

7. Protection of Leader’s Secusify. If Boproaer fak to peiform the cosenanis and aprecmants contamed in this
Morigage. or H any acton of proweeding s comnineed which materiathy =fects Lender’s imterst in the Propeniy,
including. biat not limited to. eminent domain. mswhency, code enforcement. or arfapgemenis of proveedings imohiez a
bankrupt or decedent. then Lender at [endesr™s opuen. upon potice ko Borroner, mat ke sauch appeatances, diskurss wuch
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. sums and tahe such sction s ds pecewary o protect Teaders anerest inchuding. bot ned Bavted o0 Jdivhuiwnnent of w©

i reawnable atiorney’s foes and entry upes the Propoty io mube repaise. If Tonder regiired mortgage insurance a4 o
condition of mabing the Joan secored by this Muerigage. Bericacr Gl pay the presmims reginted e mainten wh 2
insurance in ofect entil uwh tme 33t reguirement for axh marance foomingts a soecnrdance with Bosrewers and
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