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Ui orM Cove Nanas, Borrower and Lender covenani and sgree s follioes: ’

1. Payment of Principal and Intesest. Boreower sholl prompth pay when due the principal of and imterest on the
indebtedness evidenced by the Note, prepayment and bate charpes as provided i the Nete, and the prinvipal of and terest
on 2ny Future Advances secured by this Mortage.

1. Funds for Taves and Insurance. Subject 10 applicable faw of o a wntten waiver by Lender. Borrewer shall pay
to Leader on the day monthly instaliments of priacipal and interest ure payable undor the Note, until the Note i paid i full,

a sum (herein “Funds™) equal to cne-twellth of the yearly taves dnd assessoents which may aitain pricsity over this

Mortgage, and ground rents on the Property. if any, plus one-tuelfth of veardy prentium installments for herard insurance, ]
plus ane-twellth of yearly premium instalimenis for mortgage msurance. i€ any. all as reasonably estimated initially and from

time to time by Eeader on the basis of assessments aad bitls and reisopable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency (incleding Lender if Lender is such an institutiond. Lender shall apply the Funds to pay said faxes. assessments,
insurance premiums and ground rents. Lender may not charge for so kolding and applying the Funds, analysing said accourt,
of verifying and compiling said assewments and bilks, unless Lender pays Borrower interest on the Funds and applicable law
peemits Lender to make such a charge. Borrower and Lender may agree in writing at the time of erecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreemient is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower 2ny interest of earnings on the Funds. Lender
shal) give to Borrower, without charge, an anntial accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was ntade. The Fandv are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds hetd by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 1aves, assessments. insurance premiums and ground rents shall excead the amount required 1o pay said taves,
assessments. inswrance premiums and gropsd rents as they fall due. sich ewess shall be. a1 Borrower's option. cither L
promptly repaid 1o Borroner or credited 1o Berrower on nronthiy installments of Funds. Ii the amount of the Funds j:
held by Lender shall not be sufficient 1o pay tanes. assessments. insurance premivms and ground reats as they fall due. ¢
Borrower shall pay to Lender 2ny amount necessary 1o make up the deficiency w ithin 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upen payment in full of all sums secured by this Mortgage. Lender shall promptly refurd to Borrower any Funds
held by Leader. If under paragraph 18 hereof the Property i< <old or the Property is otheraise acquired by Lender. Lender
shall apply, no later than immediazly prior to the sale of the Propeny or its acquistiion by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise. ol pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shatl be applicd by Eender fint in pavment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then 1o the principal of the Note. and thea to interest and
principal on any Future Advances.

4. Charges; Liens. Berrower shall pay all s, assessments and other churges. fincs and impositions attribatable to
the Property which may ateain a priosily aver this Mortgage. and leaschold payments or ground rents. if any. in the maaner
provided under paragraph 2 hereof or. if rot paid in such manner. by Borrower making paymept. when due. direcily to the
payec thereof. Borrower shall prompily fursish to Lender all noties of antounis Jdue under this paragraph, aed in the event
Borcower shall make payment directly. Bofrower <hall premptly fumsh to Leader receipts evidencing such payments.
Borroner shall promptly discharge any fien which has prionty over this Mortgage: provided. that Borcower <hall aot be
required to discharge any such lien so long as Borrower shall agiee in writing 1o the payment of the obligation sevured by
such lien in a manner acceplable to Leader, of <hall in govd faith centest such lien by, or Jefend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the hen or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borroner shall hoep the impros emcms nos Cuinting of hereafter erocted on the Property insured
against boss by fire. hazards inciudal within the term “eatended coverage”. and such other hazards as Teader may require
and in such amounts and for such pericds as Lender may requires provided. that Lender shzlt not reyuire that the amount of
such corverage exceed that amount of coverage required F0 pay The sums secured by this Mortzage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject 1o approval by Leader: provided.
that such approvat shall not e unreasonzhiy withheld A1l premiumss on insurance policies <hall be paid in the maneer
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. Jirecty fo the
insurance carfier.

Al insurance policies and reneaals thereof shall be in form scceptable to Lender and shall include a standard mongage
clause in favor of and in form acveptable 1o Lender. Lender shall hane the sight to hold the policies and repewak thereof.
2nd Borrower shall prompily furnish 1o Leader all renena) octices and all receipts of paid premivnms. In the event of foss.
Berrower shall give prompt notice o the insgrance carrier and Lender. 1.ender may make proof of Joss if oot made promptly
by Borrower.

Unless Eender 2nd Borrower cthersise azree in writing. insuranee proceeds shall be applied to restoration of repair of
the Property damaged. provided swoh re-toration of repair i covnonrically feasble and the security of this Moerigage ts
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ot thereby impaired. 1 such restoretion o fopai is net cconempvathy feasible of if 1the security of this Morgage would {
be impaired. the insurance proveeds <hall be applied fo the sums weored by this Morgage. with the excess. if any. paid
10 Borrower. 1f the Propeety is zhandoned by Borneer, o111 Borrower faibs 0 respord 1o Leader within 33 days from the .

date notice is nuailed by Lender to Boirower that the insurance carned oifers 1o seitle a ciaim for inwrznoe bencfits. Lender
is autherized 1o collect and apply the insarance procoads 2t Lender's option either to restoration of repair of the Property
or 10 the sums secured by this Morigage.

Unless Lender and Borron ot elhepaie sgfee in witing. any such application of proceeds 1o principal shal not evtend N
or postpone the due date of the menthly indaliments referred 1o in paragraphc 1 and * horeof of change the anount of
such instaliments. H under paragraph 18 hereof the Property is aoquired by Eeader. all right, title and interest of Borrower
in snd to 2ny Exurance policies and in znd to the proceads thereot re~uliiag from Jamage to the Propenty prior to the sa'e
of acyuisition shall pass to Lender to the eaent of the suns secured By this Morigage immediaiely prier to such sale o
acquisition.

6. Preservation and Maintenance of Propeifa: iexseholds: Condominiume Planned Unit Dervelopments.  Borrower .
shali keep the Property in good repair and shati not CEMMEL waste of peront mmpeiieent of deicriotanon of the Property '
and sha¥l comphy with the proviseas of amy fease 1f thie Muilgage »oena Leaschold. §f this Megigage 1s 0n a unit in 2
condominzum of 3 planacd vnit dovetopmeni. Botrower ~hall perform all of Borseuer's obligetions under ihe doclsration
cdopunium of plenned it devdlopment. the haclans and regafaiions of the

or covenants cicating of governing the oo
condominum of planoed uni development. snd conditient doconmenis If a comlominium o plaaned et Jeaclepaxnt
rrder is cvecuted by Borroaer and recorded togeiber weth this Mueitgage. the covenanis snd agreemente of such ke

shail be incorporated ante and shadi zricnd ard supplement the vorcaanic and azreements of thi Mortgage as i the 1iki

aere a patt hereof.

7. Protection of Lender's Security. 1f Batcower {3 to porform the coaenants znd aprexaweats coptaired 1 thi
Mortgage. or il any achicn of proceeding o commenoed which matorially sffects Tesder's mnterest in the Proporiy.,
including. but not Emited 1o, cmiicet domain. insohency. vde entorceinent. of arrapgemicnts of proveedings mehiing a
hankrupi oF decedent. then §ender at Lenader's ofton. upen police o Borresaer. iz mube such appeatances, dotarae sch |
wms and fzhe such action as s peccssary 1o prodect Teader™s nterest i bnding,
rezsomaMle attommey’s fees znd enny spen the Propedy to mude repaits. 1 bender roguited mntigage i
consdet ing the Joan sewsred by hi Monigeze, Berroaer stall pav the premonis regered B e
imsurance in offect until such lime as the requirement (o7 cnch sncurence foimineios 3 soverdange with Borroaers od _

bt opot Bmsted to. bssenent of
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