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Uxtrorm Covinanis. Borrower and Lender covenant andd agree o follows:

1. Payment of Principal and Inferesl. Borcower shatl prompity pay when due the principal of and interest on the
indebtedness evidenved by the Note, prepaynient and fate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or o a written waiver by Lender, Borcower shall pay
to Lender on the day monthly instalimenis of principal and interest are payable undee the Note, untit the Note is paid in fulf,
a sum (hercin “Funds™) equal (o onec-twellth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground reats on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twel{th of yearly preminm installments for mortgage insurance. if any. all as reasonably estimated initially and from
time to lime by Lender on the basis of assessments and bills and reasanable estimates thereof.

The Funds shail be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). Lender shal! apply the Funds to pay said taxes, assessments,
insurance premivms and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessmeots and bills, unless Lender pavs Borrower interest on the Funds and applicable law
permits Lendzr to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on 1he Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such intecest to be paid, Lender shall not be required w pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prier to
the due dates of taxes, assessments, insurance premiums and ground rents. shall excead the amount required to pay said laxes,
assessmenls, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, either
promplly repaid to Borrower or credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shali not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shali pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Mortgage. Tender shall prompily refund to Borroner any Funds
held by Leader. Tf under paragraph 18 hereof the Property is <old or the Property is otherwise acqunired by Lender, Lender
shall apply. ro later than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Jaw provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by L.ender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes. asscsments and other charges. fines and impositions altributable to
the Properly which may attain a priority over this Mortgage. and kaschold payraents or ground rents. if 2ny, in the manper
provided under paragraph 2 heceof or. if not paid in such manner, by Borrower making payment, when due, Jirectly to the
payee thereof. Borrower shall promptly furnish to Lender ali natices of amounts due under this paragraph, and in the even:
Borrower shail make payment directly, Borcoaer shall promptly furnish to Lender receipls evidencing such payments.
Borrower shall prompily discharge any lien which has priority over this Mortgage; provided. that Borrower shall not be
required to discharge any such fien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest sich Iien by, or defend enforcement of such len in,
legal procoedings which operafe to prevent the enforcement of the Lien or forfeiture of the Properly or any part thereof.

5. Hazard Tasurance. Botrower shall keep the improvements now eaiding o hereafter erecied on the Property insured
against loss by fire. hazards included within the term “ontended voverage™. and such other hazards as Leader may require
and in such amouats and for such periads as Lender may reguire: provided. that Lender shali not require that the 2ameunt of
such coverage exweed that ameunt of coverage required to pay the sums <evured by this Mortgage.

The nsurance carrier providing the insurance chall be chasen by Borroner subjeet to approvat by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borroner making payment, whea due, directly to the
INSUTance carrier.

All insurance policies and reacwals thereof <hall be in form 2ccepiable to Leader and shall include a vtandard morigage
clause in faver of and in form acceptable to Lender. Lender shail have the right 1o hold the policics and renewals thereof,
and Bosrewer shall promptly furnish to Lender all renewal notices 2nd all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice 1o the insurzace carsicr and Leader, Lender may make proof of Joss if not made promptly
by Borrower.

Unless Lender and Borrower ofhersise agree in writing, insurance procecds shall be applied to restoration or repair of
the Properly damaged. provided sich restorat:on of repair is economivally frasible and the security of this Moitgage 15
not thereby impaited. If such retoration or repair & ovi ecenomiaily feavble or if the seeurriy of this Morigage woeuld
be impaired, the insurance proceeds shall be applied (o the sunts secured by this Mortgage. with the eveess. if any, paid
te Borrower. I the Property is abandoned by Borcower. er it Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender 10 Bosrower that the imurance carrier offers 1o settie a claim for insurance benefits, Lender
is authorized to colleci and apply the insuvrance proceeds at Eender’s option aither 1o restoration or repair of the Property
of 10 the sums secured by this Morigage.

Usless Lender and Borrower othennise agrec tn writing. any such application of proceeds (o principal shall not extend
of pustponc ihe due date of the moathly installments referred to in paragraphs 1 and 2 hercof or change the amount of
such tnstallments. If under paragraph 18 hereof the Properiy is zequired by Lender. all righi, title and interest of Borrower
in and to any insvranve policies and in znd to the proceeds thereof resufiing from damage 1o the Propeny peior to the sale
or acquisition shall pass lo Lender to the extent of the sunn secured by ths Moertgege immediately pricr o such sale or
acquisition.

6. Presensation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Horroner
shall keep the Property in good repair and shall not commit maste or perist smpairment of detriorauon of the Property
and shall comply with the provisions of any fease if ths Morigage  on a feasehold. If this Mortgaze is on 2 uvnit in a
condominium o1 a plaaned bt development. Borroaer shzll peiferm all of Borroaers oblizations under ihe decharaticn
Of covenznls Crealing oF governing fhe condomiaizm or plnndd emit dowchoporeat. the by-laws and regelations of the
condomintum of plannad enit developmcont, wnd conditent dovumients 1 2 condominium o planpad tnt desclopment
groer 1s cvecuted by Borroacr and revorded together with thes Mortpage. the conenants and agreements of wyh reder

shall be 1ncorporated into and <heli zmicnd and sopplement the coverants and aprecments of this Morrgage as i the rider
were a part hereof.

T. Protection of Lender’s Secorify. 19 Borrower fahh 1o porferet the concmenin and agtoerionts o
Montgage, of i any action o proveeding i comnwioed wheh meteriath afecin Tender's sterest in
imJudiog, bt not Epvied to. cannent domain, swehieny, Cudv coteriemiort o srranpomieats of preveediogo ok
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