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Uinprorag Covnangs. Borrower and Deader coverrant amd agree s foltoass

1. Pasment of Principal and Interest. Burroner <hall prompthy pay when due the prndipal of and mitvrest en the
indebredness evidenced by the Note, prepayment and lete charges as provided mthe Note, aid the principat of aod amterest
on any Future Advances secured by this Morrgage.

2. Funds for Taves and Insurance. Subject to applicable Taw or 10 u written warver by Lender, Borrower ~hall pey
to Leader on the day monthly installments of principal wad inrerest are payable under the Note, until the Note is paid in Tulk,
a sum (herein “Funds’ ) equal o onc-twelfth of the yeardy tanes and ascwsmente which may ateain priosity over this
Mortgage. and grouad rents on the Property. if any. plus one-twelith of yearly premium installments for hazard insurance,
plus one-telth of yearly premium instaliments for mortgage insurance. i wny. all as reasonably edimated initiath and from
time to time by Lender on the basis of asiessments and bills and reasonable estinvates thereof,

The Funds shall be held in an institution the deposits or accounts of which zre insured or guaranteed by a Federal or
state ageney (including Lender if Lender is such an institution). | ¢nder shatl apply the Funds to pay said tawes, assessments,
insurance preaiums and ground rents. Lender nray not charge for so holding and applyving the Funds, analyzing said accouat.
or verifving and compiling said assessmcnts and hitls, unless L ender pavs Borrower interest on the Funds and applicable law
permits Leader to make such a vharge. Borrower and Lender may agree in writing at the time of evevution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applivable law
requires such incervst to e paid, Leader shall not be required to pay Besrower any interest of earnings on the Funds. Lender
shal) give to Borrower. without charge, an annnal accounting of the Funds showing credits and debits to the Funds and the
purpuse for which cach debit o the Funds was made.  The Funds are pledged os additional security for the sums secured
by this Morigage. ]

If the amount of the Funds hefd by Lender. together with the future monthly instaliments of Funds payable prior 1o .
the Jue dates of taves, assessmeats, insurance premiums and ground rents, shall exceed the amount required to pay said 1axes, . :
assessments, insurance premiums and ground rents as they fall due. such ewess shall be. at Borrowed's aption, either ;
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premptly repaid o Borrower or credited o Borrower on monthly installments of Funds. If the amount of the Funds p
held by Lender shall not be sufficient to pay taves. asscssments. insurance premiuvms and ground fents as they fall dus. k.
Borrower shall pay to Lender any amount sevessary to make up the deficiency within 30 days from the date rotice is mailed t

by Eeader to Borrower requesting payment thervol.

Upon paymeant in full of afl sums secured by this Maortgage. 1ender shall promptly refund (o Borrower any Funds

held by Lender. 1f eader paragraph 18 hereof the Property is sold or the Properiy is othorwise acquired by Lender. Lender
shall apply. no later thar immediately prior to the «ale of the Propenty of its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mogigage.
3. Application of Payments. Unless appheable law provides otherwise. all payments received by Lender under the
: Note and paragraphs 1 and 2 hereof <hall be applicd by 1 eader fint in payment of amoeints payable to Leader by Borrower
under paragraph 2 hereol. then 1o interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves. avessments and other charges. fines and impaositions attnibutable to
the Properiy which may auain a priority over this Mortgage. and kashold payments of ground rents, if any, int the manner
provided under paragraph 2 hereof or. if rot paid in such mapner. by Borrower making payvment. when due. directly to the
pavee thereof. Borrower shall prompriv furnish 1o Leader all notices of amoants due under this paragraph. and in the event
Borroaer shall make payment directly. Borrower <hall promptly fucnish to Lender receipts evidkending such pavments.
Borrower shall promptly discharge any lien which has priority over this Morigage: provided. that Borrower shall not be
required to discharge any such lich <o long as Borrower shall spree in writing to the payment of the abligation secared by
such lien in a2 manner acceprable to Lender. or vhatt in good faith coatest such lien by, er defend enforcement of such lien in,
legal proveedings which operate to prevent the enfercenient of the ea or forfeiture of the Propeny er any pan thereof.

5. Hazard Insurance, Bofrower <hall heep the mprovements pow evisting o bereafter erevted on the Propenty insured
against less hy fire. hazards included within the ferm “estended coverage™. and such ather hazards as Lender may reguire
and in such amounts 2nd for sech periods as Lender may require: provided. that Tender <hali not requize that the amoeunt of
such coverage execed that amount of corerage reguired to pay the sums weured by this Morigage.

The insurance carrier providing the insurance <hall be chowen by Borrower subject to approval by Lender: proveded.
that such apprenal shall not be unreasonably withheld. AN premiers on insurance policies <hall be paid in the mannes
provided under paragraph 2 hereof o, if not paid in such mannce. by Borroaer making paymen!. when due, diiectly to the
INSULANCE CATriET.

All insurance policies and reacw als thereo! <hall be in form socoptable 1o Eender and shall nclode 2 standard morgage
clause in favor of and in form acceptable 1o Lender. Lender shatt hie the right to hold the policies and renewals thereof.
and Bogrowcer <hall promptly furmish 10 Lender all repewal netives and all receipts of paid premivnic. Tn the event of losss,
Boirower shall give prompl notice 10 the tsurance carsicr amd L ender. Lender may make proct of Yoss if not meade prompily
by Borrower.

Uniess Lender and Borroaer otfrerase agree in wiling, iserane provends shali be appird fo todwiailon or repaic of
the Property damaged. provided such restoration or repait is evvnomically feasible and the security of this Meftgage is
rot thereby impaired. §f suvh revioration of repair is pot covnomically feadble o if the sevunly of this Modigage would
be impaired. 1he insurance proceeds shall be applied 1o the sunis secured by this Morigage. with the excess if any. paid
) te Borrewer. If the Froperts & ahaedoned by Borrewer. or i1 Borroaer [2ih 1o respond to 1ender within 39 days from the
date notice i madlzd by Lender 10 Bosroser that the insurance cartier offers 1o seitfe & claim for insurance hendfis, Lender
is authorized w0 colect and appiy the insurance procecds at Lender's option efther to restoraiion of repair of the Propenty
of to 1he suns secured by this Morztzage.

Ualess Lender and Borrowsr otheraisr agicc mn writing, am such applivation of proceeds to principet shail not evtend
or postpone the due date of the monthly indalinentc roferred 1@ in paragrephe T ond 2 heredf or change ihe aniount of
such instaliments. 1t under paragraph I8 hercof the Property 1 2cquired by Lender, all right, title 2nd interest of Borrower
in and 1o any insurance policies and in znd 1o the procecds thereod resulting from damage to the Prepenty prior o the salv
oF acquisition shall pass to Lender to the cutent of the suns sequred by this Mostgepe simmodnately prior to saxh sale of
20quisiiion.

6. Presenvation and Maintenance of Properiy: Feaseholds: Condominivms: Planned Unit Dovedopments. Borrower
shaif keep the Property in good sep2ir and shall pot comm waste o7 permil impziiment of Geterioration of the Property
and shall comphy with the provisions of zny lease 1f tha Mortzage s on 2 feaschold. 3 ahis Morfgage 15 on o vant in a
condominium or a planned uait darclopment. Borrewer <hal porferm ali of Bojrower’s obligetions under the declaration
or voveaanls creating or governing the ondonsmum of pleaned unit develepment. the by-lans 2nd regs: ativas of the
condominum of plaaned unit doveleprent. ond conditeent divumentis. 11 2 condonsinivm or plenacd onit Jevetopment
rider is erecuicd by Botrvaer and recorded togatber with thiy Mortgsge. the corenuntc and 2greemints of wwh rder
shall be incorporated snto and <hall ancnd and sapplement 1he covcnants and axreemenis of this Moentgage a5 1f the nider
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were a part bereof.

7. Protection of Lender's Secusity. If Bomeacr fod to peiferm 1he conenanic and apreenmenis containgd e this
Morlgage, of if any action of proceed:ng s commenved shrh maderially affecis Beader's anteres in the Properiv,
including. bt rot bimited to. eminent domain. inwheny, code enfervenieat. o1 srrangenents of rroceedings mwolung a
hankrupt of decedent, thea Lender at Lenders option. upen potice to Bortower. man snabe such apprasanoes, Jdoburw wch
sums and tale such ation as s poocwan (o protect Tender’™s mtvied andudimg, bt Lantad ol Jishdaisenment of
restcnable attorney’s foos and entry upen the Properiy to mabe repass If Lerder regurired moettgage INMITane G 4
_ wnditron of meking the Toan wonred by this Mogizage, Brineacr sholi pay the premisms sogoated to maiaten enh
- insurance i oifedt satil anch ume 2 the regirement for vnh iresandd ferpiates i accordasye woth Borreacd’s ond
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