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Lnirors Covixants, Borrewer and Lender covenant and apeee as folloas,

I. Payntent of Principat and Interesi. Ruorrower <halt prompily pay when due the principat of and interest o the
indebtedness evidenced by the Note, prepayment ard Lste charges ws provided in the Note. and the principal of und interest
on any Future Advances secured by this Morigage

2. Funds for Taves and Insurance. Subject to applicable law or o a written wawer by Lender. Borroaer <hall pay
1o Lender on the day monthly installmienis of principal und interest are pavable under the Note. nntdl the Note is paid in full,
a sum (herein “Funds™) equal to cnetwelfth of the searly ties and assessments which may attain prority over this
Mortgage, and ground rents on the Property. if any. plus oac-twelfih of yearly premivm instaliments for hasard insurance,
plus one-twclfth of yearly premium installments for mortgage inswcance. if any. all as reasonably estimated initiatly and from
time to time by Lender on the hasis of assessmznts and biths and reasensble estinnates thereof.

“the Funds shall be held in an institution the deposits or accounts of which are insured or guaraateed by a Federal or
state agency (including Leader if Lender is such an institution). | ender shall apply the Funds to pav said taves, assessments,
insurance premiums and ground rents. Lender may not charge for <o holding and applying the Funds, analyzing s2id account,
or verifving and compiling said assessments and bitls, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing al the time of evecution of this
Maortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made oF applicable law
requires such interest to be paid, 1 ender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpote for which exch debit to the Funds was made. The Funds are pledged as additional sacurity for the sums secured
by this Mortgage.

If the amount of the Funds heid by Lender, together with the futiie monthly instaliments of Funds payable prior to
the Sue dates of 1aves, assessanents, insurange premiums and ground rents, shall excead the amount required to pay said taxes,
assessments, insurance premiums and grovad rents as they fall due. such exces shall be, at Borrower's option, either
promptiy repaid to Borroner o5 credited to Borrower on monthly installments of Funds. [f the amount of the Funds
held by Lender shall net be sufficient to pay tawws. assessments. insurance premiums and ground rents as they fall due,
Borrawer shall pay to Lender any amount gecessaty o mabe op the deficiency within 30 days from the date notice is mailed
by Leeder to Borrower requesting payment thereof.

Upoa payment in full of all sums secured by this Morigage. 1 coder <hall prompily refund to Borrower any Funds
heid by { ender. If under paragraph 1IN hereof the Property s sold o the Property is otherwise acquired by Lender. Lender
shalt apply. ro later than immediately prior 1o the sale of the Property or its acquisttion by Lender. any Funds held by
Lender at the time of spplication as a credit aganst the sums secured by this Morigage.

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under the
Note znd paragraphs | and 2 hereof shall be apphied by Lender firstin payment of amournts payable te Lender by Borrower
under paragraph 2 hergof, than 1o intereyt payable oa the Note. thea to the principal of the Nole, and then to interest and
principal on any Future Advances.

§. Charges; Lieas. Borrower shall pay alt faves. assessments and other charges, fines and impositions attnbutable to
the Property which may attain a priority over this Mortgage. and [zaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if pot paid in such manner. by Borreaer making payment. when due. directly to the
payee thereof. Boprower <kall promptly furnish to Lender all notees of amounts due under this paragraph. and in the event
Botroaer shali make payment directiv, Borroaer <hafl promptly fuenish. to Lender receipis evidencing such payments.
Borrower shall prompily dischasge any lien which has prronty over ihis Merigage: provided, thar Berrower shail not be
roquired to discharge any such lica so long as Borrower shall agree in wriimg to the payment of the obligation secured by
such Hen in a manner acooptable to Lender. of shalt in good fanh contest such liea by or defend enforcement of such lien in,
legal proceedings which eperaie to prevent the enfercement of the ken or forfedure of the Properly of aay part thereof.

S. Hazard Insurance. Borroaer <hal? koep the mmpronements nova existing or hereafter erected on the Property insuréd
against loss by fire. hazards included within the term “oxtended coverage”, and such other hazards as Lender may fequine
amd In soch amounts and for sech periods ac Lendes may require: provided. thit Leader shall not require that ihe amount of
such coverage eveeed that amount of cmersge requered o pa the mn sevured by this Mortgage.

The insorance carcier providing the insursnce shatl be chosen by Borrower subject to spproval by Lender provided.
that sisch appronal <hall ot Be unrezsonably wnthbedd Al premioms on instrance policies <hall be paid in the mananer
provided under paragraph 2 hereof or, of not paid in such manser. th Borroaer making payment. when duoe. directly to the
insurane Carner.

All insurance policies and rencw als thereed <hsli be ia form scveptable o bender and shali inclide a standard moertgage
clause i favor of and in form acceptable 1o Feader. Fender shail hue the dight to hold the policies and renewals thereof.
and Borroner shall promgpily furnish to Fender 23 renowal robves and 3!l receipts of paid premiums. In the event of foss.
Borrower shall give prompt notice In the imurance cersive aed Pender, L ender may make eroof of loss if not made promplly
by Borrowes.

Un'ess | ender and Borroaet othera i agree 10 wibng. issuteme proweeds shall be applizd 1o festoration of repair of
the Property Jamaged. pronzded such restoration of ropair o cucnomboaily feaubic and the security of this Motlgage s
not thereby impared. 1 sch re0ralion oF [0PR7T 15 Rt Cornemicsily foauble of if 1he secunity of this Mortgege would
be impaired. the msutence proveed bl be apphcd to rhe sumls wouted £y this Mongage. with the exeess. if any. paid
10 Barrower. 1 the Properhy is zhandonad by Herrewir, or o Bezroaer fah te respond to fender within 30 days from the
d2te natice is maied by Lender to Borreaer that the fnsuranve cerrer otfen to seitle a clam for msurance henefits, Beader
1 avthorized 1o cellect and appiy the msurenve procecds at Lender™s opion either o restoraten of repair of the Property
o1 to Ihe sums sevured by this Mortgage.

Unless | ender and Boirewer atherwice agroe m antng. a6 sich application of proveads to priscipal shall ot evtend
of postipone the due Jate of the monthl: instalimenis referred 1o in patagiephs ! and 2 hoeeof of Change the amount of
sich imstallments It under paragraph I8 hereof the Properns o avquered By Lender. 2lt nght, title and interest of Bojroaer
in and 10 am inwrence pohiics amd in and o the proveads theree! roulimg from dxrmage to the Property prior to the sale
or aoyuiiton shali pass to Lender ta the extent of the sums wetred By the Mortgage immediately poor toe such wle o1
FCQUHSITION.

6. Presersation and Maintensnce of Properiy: §exeholds: Condominivms; Planned Unit Dovelopmenic. Borioaer
shati keep the Propetty in pood repair zad shall not commInil Aste of goImA pnpoirment of detenvation of the Propeay
and shali comphy with the prosnwons of any Jeaw of ibw Muegigage s en s ascheld s Mosigage soeaa wnil oA
da or 3 plantd und daelepment. Berteaed ~hall porteim st of Bosrowers ohbgatons unddr the dedlastion
red nent dovelopmest, the by-lans and rogalations of the
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of coveaznts creatng oF goverang the cond

sundy cwm o1 plaaand cmt daelepment srd contitient dowaiics suaiem or plenned ool deselopment

fider 15 cvevuied By Borroaer zad reccided together anh b Mortzage. the qe orad apreemierts of cch orader
1o smd agivements of ths Mortgage a5 1 the nder
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shall be rcorporared i0 and <hall amend and cupploment the onginn
were a part hereof.

7. Protection of Lender's Securily. I Bormower fado 1o porform the coneranic snd agreements ceatarwed in this
Mojigage. of if any ackon of proveeding coemmenced whi b mercrialih ofects Fenders snterest i the Properiy.
incivding. but net kruted 1o, eninent dentain. inoliency. wade ERTOTCRICAYL o atfangements of proveadings mmehong a
bankrupt or decedent. then Dender at Pender's oplan, upen pofe o Boireracr, mas mioke soch appearanics, datarw sech
corms and fake such A tiom as s nocesan o protet Lender’s snicrest, irdding, but nat limaed o dabirsement of
feascnatle attorrey’s foos and eatry vpon the Proporiy to midde repais If lender ro : :
condinen of mikirg the foan wourad by thes Mor . Boroacr sbEopay the prom:
ssurance in oifect untt soch Time 38 15 roquHeme " ~3tee i zovoidatye woh Borroacr’s oo

ST LTATC TN

L

R e oo

P

]

S ——————— -+ 48

4328 RvV.2

i

e ]

1




