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Unirory Covexants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inferest. Borrower shall promptly pay when due the principal of ard interest on the
indebtedness evidenced by the Note, prepayment and late charges as pravided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2, Funds for Taxes and Insurance. Subject to applicable Iaw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note b paid in (ull,

a sum (herein “Funds™) equal to one-twellth of the yearly tanes and asscssments which may altain priosity over this.
Mortgage, and ground reats on the Property, if any, plus one-twellth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially am from
time to time by Lender on the basis of assessments and bills and reasonable estimates thercof. '

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a Faderal or
state agency (including Lender if Fender is such an institntion). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Fuads and applicatie law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage thal interest on the Funds shall be paid to Borrower, and unless such agreemwnt is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borrower any interest of ¢arnings on the Funds. Lender
shall give to Borrower, withcut charge, an annual accounting of the Funds showing credits and debits to the Funds and the
parpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the fuiure monthly instaliments of Funds payable prior to
the due dates of laxes, asséssmeets, instrance premims and ground rents, shall excead the amount sequired to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be. at Borrower's option, cither :
promptly repaid to Borroner or credited to Borrower on membly installments of Funds. If the amount of the Funds ..
held by Lender shall not be sufficient to pay faves, assessments. insurance premiums and ground rents as they fall due. ’ :
Borrower shall pay to Lender any amount nevessary o make up the deficiency within 30 Jays from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. | ender shall prompily refund to Borrower any Funds
held by Lender. If undzr paragraph 18 hereof the Propenty ic sold or the Propenty is otherwise acquired by 1ender, Lender
shall apply, no later than immediately prior to the sale of the Propenty of its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law prosides othernise. all paymeats received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of amounts payable to Leader by Borroner
under paragraph 2 hereol, thea to interest payable on the Nete. then to the pringipal of the Note, 2wl then 10 interest and
principal Gn any Future Advances.

4. Charges; Liens. Borrower shall pay all 1aves. assessments and oiher charges. fines and impuasitions atiributable to
the Property which may attain a priority over this Morigage. and kaschold payments or ground reats, if any, in the manner
provided under paragraph 2 hereof or. if not paid in sech maneer, by Borrower making payment. when doe. directly to the
payee 1hereof. Borrower shall prompaly furnish o Lender all notices of amcunts Jue under this paragraph, and in the event
Borrower shall make payroent directly, Berrower <hall promprly fumish to Leader receipts evidencing such payments.
Borcower shall promptly discharge any lien which has priotity over this Morigage: provided. that Besrower shall not be
required 1o discharge 2ny such lien so long as Borroaer shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceprabk to Lender, or shall in god faith contest sixh lien by, or Jefend enforcement of such Hien mn,
legal proceedings which operate o prevent the eafercement of the Len of forfeture of the Property o any part thereof.

S. Hazard Inssrance. Bomoaer shall heep the improwements noa existing or bercafter erccted on the Property tosured
against loss by fire, hazards included within the term “evtended coverage. and such other hazards as Lender may require
and in such amounts and for such periods as | ender may require; provided. that femder shali net require that the ameunt of
such coverage exceed that amount of coverage required to pay the cums woured by this Mongaze.

The insurance caroier providing the insurame shall be chosen by Borroaer subject to zpproval by Lesder: provided,
that such approval shal ot be unreasenably withbeld. Al premoums on insurance policies shall be paid in 1he manner
provided under paragraph 2 hercof or. if not paid in such manser. by Beirower making paymeat. when dee, directly to the
insurance casrier.

All insurance policies anad renzw als thereof shali be in form socepiabic 10 Lender and shall inclvde a standard morigage
dause in favor of and in form acceptable to Leader. Lender <hall have the sight to hold 1he policies and rencwals thereo!,
and Borrower shall prompily furnish to [ender 28l renewal notices and all receipts of paid premtiums. In the event of Joss,
Borrowes shall give prompt potice 10 the insiance carrres and ender. 1eader may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otheraice 2zree in wnling. inwfance provecds shatl be applied to restoration of repair of
the Property damaged. provided such restoraten of fepais 15 cooromivedly feasble 2nd the securily of this Mortgage s
not theeey imparred. I such restoratsin oF fopaer 5 a0t ceonvmoail feachle o of the socunty of this Mertgage would
be impaired. the msurance proceeds el be opplned th the woms swovured By this Morigzge. with the eweess. i 2ay. pad
to Borrower. I the Properis s 2handoned by Boricaer, o if Bermsaer £2:5 1o respond to Fender within 30 days from the
date potice is mailed hy Leader to Borroaer that the imurance verrier offers to witle a claim for insurance keocfhits, Lender
is authorized 1o collect and apply the insurance procecds a1 1 cndkr’s option ailhel 10 restorsiion of repair of the Property
or to the sums socured by this Mortgage. ’

Unless [ eader arnd Borrowet cthemise agrec in arting, any such apphication of prveeds o principal shall not evtend *
or postpone the due daic of the monibly ingtaliments referred 1o in paragraphs |1 and 2 hereof of change the amount of
such installmenis. If under paragraph 18 hereof the Proporty i acgouad  Lender, afl nght. nitle and interest of Borrower
in 2nd to 20y suraave potwies amd in 2l o the proveads theeent resuiting from damage te the Property prior to the sale
or acyuisition shall pass to 1 ender 1o the exieat of the sumb secered B this Morigage imimediately prior to such sale or
acquisition.

6. Presenation and Maiatenance of Property: Learchold Condomininnrg Plansed Unit Devclopments. Borroaer
shall kezp the Property in govd repzin and shafl ot commit aadte or perm:l daprifment of detertoration of the Propenty
and shall comply with the pronicons of zny kease 1f ths Marlzege v o9 2 texschold. I this Meorigage s o a2 voil 11 23
condominum or a planmd uni development. Borroaer vhall porform 2 of Borroaer's oblizations under the declaration .
of covenants creating of govermng the verdvr: aum or planned ot deweiopment, the by-lans and regelations of the
condominum of plansed unit deselopment, «nd comtineat dvement 1 a conderiinium of planned umtl Jeweiopment
rider i evecuted by Borrower and revorded mogether ah ithis Moeitgage. the covensats and zgroemerts of sxh nider
shall be incorporated into and shzil amend and suppitowent the coienaric and sgrcetivenis of thie Mornigage as if the rider
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were 2 part hercol.
7. Protection of Lepdes's Security. If Borroser foh to poiform the covenanis znd agreements coatzined in this
Morgage. or if zny aten of procaeding s vemmeaod abick meteriath sfects Lendor’s nterest in the Property.
l inciud:ng. but mot hmsed te. emmaeat domain, isehemt, ood ¢RT0TCmenl. 7 AIR2EREMCTIS Of pexcedings iavelung 2

hankrups of decedent. thea Beader 21 Fender’s opion upon natiie Borrcacr. may meke such appearances. disturse such
wms and fake such addion s is necewan e premed Lendee’s ascred, anchading but nict hmeted o, diborseownt of
reasonable 2iterneys foos ard entey wpon the Propeeny to mabe repars If Lender regired mostpage Inwrance as 2
comdition of making the losa secured by ths Moerigage. Brrivacr shstiopay the premiums requred to mzintain such

insurance ia effect ennl wich mme as ihe fegoraaent for ~wh sorenge forininaes m sccordamce a.th Borrcaers and
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