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Uxirorss Cove Nanis. Borrower and Lendes covenant and epree o follows:

f. Payment of Peincipal and Interest. Borrower shall promptly pay when due the princip.! of and interest on the
indebtedness evidenced by the Note, prepayntent and late charges a- provided 1 the Note, and the principal of and intercst
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable faw or t0 o widten waiver by Teader, Borrower shall pay
16 Lender on the day monthly indtallments of principal and intesest are payahle ander the Note. untd the Note s paid in full,
a sum (herein “Funds™) equal 1o one-twelfth of the yearly taves and asscssmicnts which may altain priority over this
Mortgage. and ground rents on the Propeny. if any, plus one-taelfth of yearly premium installments for haezard insurance,
plus one-twelfth of yearly premium instaliments for morigage insurance, if any. atl as reasonably estimaied initially and from
fime to time by Lender on the basis of asssssmienis and bills und seasonable estimates thereof.

“fhe Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Fedesal or
state ageacy fincluding Lender if Lender is such an institution ). 1 ende: shatl apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. 1.ender may noi charge tor <o holding and apphving the Funds, anaiyzing said account.
or verifying and compiling said assessawnls and bills. unless Leader pays Borrower interest on the Funds and applicable law
permits [ender to niake such a charge. Borroaer and Lender may agree in writing 2t the time of evevution of this
Morigage that interest on the Funds shall be paid 10 Borrower. and unless such agreement i made of applicable faw
requires such interest to be paid, Lender shali not be required 10 pay Borrowey any iterest o1 earnings on the Funds. Lender
shal] give to Borrewer, without charge, an annual accounting of the Fuads showinz cradits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds wre pledged as additional securiy for the sums secured
by this Mortgage.

I the antoum of the Funds held by Leader, wgether with the future menthly installments of Funds payable prior
the Jue dates of faxes, asscssments, insurance premiams and ground rents, shall exceed the amiount required to pay said taxes,
assessments. insurance premiums ang ground rents as they fall due. such evesss shall be. at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly insaiiments of Funds. I the amount of the Funds
held by Lender shall not be sufficient 1o pay 1anes. Asscssmcnts, insurance premiums and ground renis as they fa'l due,
Borrower shall pay to Lender any amouni necessarn o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paymesil thereof.

Upon payment in full of all sums secured by this Morigage. §ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 1S hereof the Property is wold or the Property 8 otherwise acquired by Lender, Lender
shalt apply. na later than immediately prior 1o the <ale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the time of application as a crediv against the sums sovured by this Morngage.

3. Application of Payments. Unless applicable Iaw provides otherwise. ali payments reccived by Leader under the
Note and paragraphs | and 2 hereof shalf be appiied by Lender fint in payment of amounts payable to Lender by Borrowet
under paragraph 2 hereol, then to intered payable on the Nofe, then 10 the prircipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Litns. Borroaer shall pay 2l s, avesmenis and other charges. fings and impositions atinbutable to
the Property which may altain 2 priority ever this Morigage. and leawhold payments of ground rents, if any. in the manner
provided under paragraph 2 hereof or. if po paid in such manner. by Borrewer making payment. when dw. Jdirecily to the
payee thereo!. Borrower shall prompily furns<h to Leader all otices of amounts due under this paragraph, and in the event
Borcower shall make payment directiv, Berrower <hall prompihy fumish o Leeder receipis evidencing such paymerts.
Borroser shall prompily discharge any len which has prioray over this Mortgage: provided. that Bogrower shall not be
required to discharge any such licn se long as Borrowes shall agrec in wniting @ the payment of the obligation secured by
such lien in a manner acceplable to Lender, or ~hatl in good faith contest such hea by, or Jefend enforcement of such fien in,
kegal proceedings which operate to pieveni the enforcement of the Lien or fogfeiture of the Properly or any part thereof.

5. Mazard Insvrance. Borrowor shall heep the improiemeats now enisting or hereafter erected on the Property insured
against loss by fire, hazards included withm the 1rm “entended coverage. aod such other hazards as Lender may require
and in such amounts 2ad for such periods 2¢ Leader may roquir: prsided. that Lender shall pot require that the amount of
such coverage exceed that amcunt of conerage roquired to pay the sums <wecnred by this Morigage.

The insurance carner providing the insuiance <hall be <huowen by Borreaer subject 1o appioval by Lender provided,
that such approval shall aot be vareasonably anhh

S AN premems on incurance poiices shall be paid in the manner
provided under paragraph 2 hereof or. of pot paid in such maaner, by Borrower making payment. whea due. Jirectly 1o the

insurance casries.

All insusance policies and rerewals thereot chali be in fornt eoceptsble to ©ender and shall include a standard mertgage
clause in Favor of and in form accepizble 1o Lender. 1 ender kil hae the tight 1o hold the policics and renenals thereod.
and Borrouer shall prompily furnish to Eender af! renewal notees ond all receipts of paid promiums. In the cvent of loss.
Botrowes shall give prompt notice to the imurance carrier end Lender. Lender may meke provt of Woss if not made prompily
by Borrower.

Upless |ender and Borroarer otheraise 22000 in wiiing. it anoe rroveeds shall be apphied 10 restoration of gepair of
el feasshle snd 1he securHy of this Mortgage is

the Propeity damagad. provided sinh resdazabon OF Fepait 13 eoenen
not therehy impaired. B such sestoistdt OF TPy 15 50l o A feaubli of af the socurity of this Mortgage would
be impaired. the insurande proceeds hall be applied T the e wenied by this Mongage, with (e eveess. §f zny. pad
to Bosrower. 1f the Properts is zhandoned by Boszeaer. or o Borreaet fars to respond to Lender aathin 30 davs from the
Jate notice is marted by Leader o Borroaer that the insurance Carricr oTers to seitle a dham for mesience benekils, Lender
is authorized 1o coflect and apply the imuranie proceeds at L ender’s oplion either 10 1etoration oF repair of the Propedy
of fo the sums sccured by this Mosigage

Unless Londer and Borroaer othersise agree in ALURE. afi} sich application of provecds to prencipal shail oot extend
of postpone the due date of the wonihly instalimenis roferred o in patagraphs | amd 2 kereof or vhange the amount of
such instaliments. M under paragraph 18 hereof the Pioperty is zoquired By Lender. Yl tight, title and irterest of Borroaes
in =nd 1o amy insuranve policies and in and fo the proveads theaeat reulttag from demage o the Property pricr to th sk
or 2equisition shzll pass o Lender to the extent of The swunes socored by this Mertgege immadrately prior @ cuch salke of

2cquisition.

6. Preservation and Maintenance of Properfy: [ ereholde Condominivms: Planaed Unit Developments Bosroacr
shall keep the Property in god tepair and shall pot Commn wate of permt imprTmn of JRITIOIALON of the Property
and shall comph aith the provieens of amy lease sf tha M g¢ i oA s Wasbold I this Moestgzge B 0 2 il 19 2
condominiem o 4 planned usil developmen? Boiraact ~Rall potform 2 of Borreagi's obigatons wnder the declaraton
o covenznls creating of governng the condasmem of plannad tmf Sckepment the byJzas zad rogulations of the
condominum o plaaned vait gveloparil erd oraatiient dvenges 1E g condominiom of flaomad nnit Gevelopoet
rider is cwecuied by Berroaer and recordad togethe

£

with the Megigage. the conenenis amd egrocmenls of «xh ndr

shall be incerporated inte and shal amiend and supploment ihe povennis zid 2EICCMnAls of this Mestzage as 1f ihe nded

were a part hereof.

7. Protection of Leader’s Security. 1T Borrower fals 1o porferm the covenants nd AgIEments contained in this
Mortgage. of if any atien of procending 6 comawaved annh merialy zfects Lenders interest in the Propeity.
inciuding. but not houted to. cmincet domat, eohency. codk enfereemnt. of eirangiments o proceedings imolung 2
hankrupt or decedent. thea 1eader 2t | enders cpion, upon poiice fo Barroacr. m ke such zppezrances. Jiskure s h
<umms and take such action as is nooewary te piotevt Tended's anterest. et it oot b i, Jibarenent of
reaspmatle attorney’s foes and eniry upon the Property to mabe aepas. BT
corhtion of making the loaa wweured by ha Moptgage. Boread sRa pay the
insurance in oifect antil soch Lme < the recuirement for sulh psola ren 1 zooecdanoe wt
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