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UNIFORM COVENANTS. Barrower and Lender covenant and agree a5 follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the indebted-
ness evidenced by the Note, prepayment ard late charges as provided in the Note, and the principat of and interest on 2ny Future
Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable lax or to a written waiver by Lender, Borrower shall pay to ]
Lender on the day monthly installments of principal andinterest are payable under the Note, untilthe Noteis paidinfull, asem (here-
in “Funds”} equal to one-twelfth of the vearly taxes and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelith of yearly premium installments for hazard insurance, plus one-twelfth of vearly premium in-
stafiments for morigage insurance, if any, afl as reasonably estimated initially and from time to time by Lender on the basis of assess-
ments and bfis and reasonable esiimates thereof.
The Funds shall be held in aninstitution the deposits or accounts of which are insuredor guaranteedby aFederalor state agency
(including Lender if Lender is such aninstitution). Lender shall apply the Funds to pay said taxes, assessments, nsurance premiums
and ground rents. Lender may not charge for so holding and applying the Furds, 2nalyzing said account, or verifying and compiling
said assessments and bils, unless Lender pays Borrcaer interzst on the Funds and applicable law permits Lender to make sucha
charge. Borrower and Lender may agree inwritingat the time of execution of this Mortgagethat interest on the Funds shallbe paid to
Borrorwer, and urless such agreement is made or appiicable law reguires suchinterest to be paid, Lender shalinot be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Botrower, without charge, an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which cachdebitto the Fundswas made. The Funds are pledgedas add-
irional security for the sums secured by this Mortgage. .
If the amount of the Funds held by Eender. together with the future monthly instaliments of Funds payable prior to the due dates
of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments, in-
surance premiums and ground rents as they {all due, such excess shalibe, at Borrower’s option, either promptly repaid to Borrower
or credited to Borrower on monthly instalments of Funds, If the amount of the Funds held by Lender shall not be sufficent to pay
taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shalipay to Lender any amount necessary to
make up the deficiency within 38 days from the date motice i maled by Lender to Borrower requesting payment thereol.
Upon payment in full of 211 sums secured by this Mortgage. Lender shallprompthy refund to Borrower any Funds held by Lender.
If urder paragraph 18 hereof the Property is so'd or the Property is otherw ise acquired by Lender, Lender shall apply, no later than
immediately prior to the sa’e of the Property or ks acquisition by Lender, any Funds held by f ender at the tane of application as a
credit against the sums secured by this Mortgage.
3. Application of Payments. Un'ess applicable law provides otherwtse, all payments recened by Lender under the Note
2nd paragraphs 1 and 2 hereof shall be apphed by Lender first in payment of amourts peyable to Lender by Borrower under para-
graph 2 hereof, then o interest pa, 2hle on the Note, then o the principalof the Note, and then to interest and princpal on any Future
Advances.
4. Charges; Liens. Borrower shali pay 2Y 1axes. assessments and other charges, fines and irmpositions attributable to the
Property which may a'12'n a priority over this Mortaage, and leasehold paytrents or ground rents, f any. m the manner provided un-
der paragraph 2 hereo! or, d not paid in such manner. by Borrower meking payment, when due, directy to the payee thereol. Bor-
rower shall promptly furnish to Lender 2% raotces of amasints due under this paragraph. and inthe vent Bomower shall meke pay-
ment drectly, Borroaer shall promptly fuinish to Lender receipts evidencmg such payments. Borrower shall prompily dxscharue
zny lien which has priority over this Morigege; provided. that Borrower shaii not be required 1o discharge any suchlensolongas
Borrower shal agree in writing to the payment of the obliganon secured by such ben mamanner acceptable to Lender, or shallin
qood [a'th contest such ken by, o7 defend enforcement of suchlenn. legal proceedings which operate to prevent the enforcement of
the Ben ot foddeiture of the Property or any part thereol.
5. Hazard Insurance. Borroaer shal keep the improvements noa existing or herealter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require and in
suich amounts and for such perinds s Lender may require; provided. that Lender shal notrequire that the amount of suchooverage
exceed that smoant of coverage reguired 1o pay the sums secured by this Morigage.
The nsurence carrer prosiding the irsurance shal he chasen by Borroner suliect 1o approval by Lender: provided, that sich
appronal chal not be unreesonably withheld AR premyunss 00 insurance poxXws shall be pard in the manner provided under para-
graph 2 herenf or. § not paid in such marner, by Borrower making paymrent, when due, directly to the insurance carrier.
Al insurance pobowes and reneas’s thereo! shal be n form accepiziie 1o Lerder and shall include a standard morigage clayse
in lavor of and in form accentable to Lender. Lender shall have the right 1o hold the polxies and renewals thereof, and Borroser
shall promptly furnish to Lender a3 rencaal notices and atrexeipis of pad premxims Inthe event of Joss. Borrower shall gve promp?
aotice 1o the surarce carrier and Lender. Lender may make proof of ss 4 not made promptly by Borrower.
Unless Lender and Botroaer otherwise agree in uriing. nsurance proceeds shal be apphed to restoration or repair of the
Property damaged, pronided such restoraton of repar s ecoromialy feashie a0d the securily of ths Morigage 5 1ot thereby -
pared. I such restoratinn or repar s not economxaly feasible or fthe security of this Mortgrge would be impaired, the insurance
proceeds shal be sppled to the suns secured by this Morigage, with theewcdss, £ 2ry. pad 10 Borrower. I the Property s abandon-
ed by Boreoaer, ¢t § Borroaer fals torespoed toLenderanhin W ds, s iomthe date e s maied by Lender to Borrower that the
renrance Carrer OFers 0 sette 2 sl Yrr raurance hersd s Lender s 2t ped to coTen 1 and apply the insurance proceeds at
Lender's option enther 10 restoration or repar of the Property or to the sums secured by this Maorigage
Urfess Leredor and Botroaes otheraise agree in wiiting arsy such eppicaton of proceeds 1o pringpal shall not extend or post-
pore the due date of the merehly st merts referred 10 0 paragraphs T and 2 hereofor ¢ hange the amount of such mstalments I .
under paragraph 18 hereo! the Property s acgumed by Lender, 2y ie and mrerest of Borrower in and 1o any mnsurandce poSces .
and in 2rd tothe procesds theredd ressinmgirom dzmage to the Property print to the szle or acquiston shallpass toLendertotheex:
teni of the sums secured by this Mortgage mmmedhately prior 10 such sae of 2ogustnn.
6. Preservation and Mainleaance of Property; Leaseholds; Condominiums; Planned Unit Developments.
Borrormer sha’i keep the Property in good repair 2nd sha't not Commit was’e 07 perm T.D3'ITEnE Of Gelerinration of the Property
and sha comply with the provssons of any lease ¢ this Morigage s one basehoid H this Morrggessonauniina condominmamora
pranred urit devslopmrent, Borecaer shall perfor 270 of Barrower’s fdgations urder the deg larat 4.0 Of COAEnanis Crealing of G- ;
erring the condos ot plenmed unit dneionmens, the b-lras and reguinnons of the condomuma panmed urit development. ‘
2rd Corstiuent docLrments. I a condomirivm of planned Lnl devdlopment nder i executed by Borrower and recorded together

with this Morigage, the conenent's and agreerents of suchrides shat by reerporated nitv and shal amernd errd supolermert the cove- .
rants erd apeements of th's Morigage as f the rider were a part Fereol. p
7. Protection of Lender’s Secarity. If Borrower §2's to perform the congnants 20d ayreements contained o this Mort- .

gage. of 4 ary 201 07 proCeed T S CorraTETs ed whXhmatenalyy eflects Lerder's mietest s the Propety, inchidzr. but not brited
10, eTmTRnl daman, TRoh Ty, CO0E erSUICETmEnt, OF 2TIATINTETS O Predeadnigs wnolvni a bankrupl or decedert, ittenLerder
2t Lender's option, upon notice 1o Borreaer, mey make such appeerances. dsburse suchsums a~d take such acion as 15 NeCessary
to protect Lender's interest, including. vt rot Emited to. disbursermenz of reasonabie avorney’s fees arsd entry upon the Propertv to
make reprrs. I Lender required mottgage insurance s a condition of mek ng theloan cecured by this Mortaage, Borroaer shalipay
the premums requred to maintan such msurance ineffect untisuchumeas iheregus tior such mstrance terminales marcor-
darce with Borrower's and Lerder's written agreement or apptcable biv. Borroraer shall pey the amount of 2 morigage msurance
preramms in ihe manner pronided urder paragraph 2 heren!
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