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UniForM CoveNanys. Borrower and Lender covenant and agree us follows:

1. Paymeal of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebiedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Tavxes and Iasvrance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Properly, if any, plus one-twelfth of yearly premium installments for hazard insurance,
p_lus one-twelfth of yearly premium instaliments for mortgage insurance, if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal of
state agency (including Lender if Leader is such an institution). Lender shall apply the Funds to pay said taxes, assessuents,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borsower and Lender may agree in writing at the time of exccution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debils to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future menthly instalimeats of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taves,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be, at Borrower's opiion, either
prompily repaid to Borcower or credited to Borrower on monthly instaliments of Funds. If the amount of the Furds
held by Lender shall not be sufficient to pay faxes, assessments. insuzance premiums and ground rents as they fall due,
Borcower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
hetd by Lender. 11 under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propedy or its acquisition by Lender, any Funds held by
Lender at the time of application as 2 credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Jaw provides otherwise. all payments reccived by Lender under the
Note and paiagraphs | and 2 hereof shall be applied by Leader firt in payment of amounts payable to Lender by Borrawer
under paragraph 2 hereof, then to interest payable oa the Noie, then to the principat of the Note, and then to interest and
principal on any Future Advances.

§. Charges: Liens. Borrower shali pay all taves. aswsessments and other charges. fines and mpositions attributable to
the Property which may altain a priorily over this Mortgage. and leasehold payments er ground reats, if any. in the manner
providsd under paragraph 2 hereof or, if not paid in such manrer. by Boreower making payment. when due. directly to the
payee thereof. Berrower shall promptly furnish to Lender all notives of ameunts due under this paragraph, and in the event
Borrower shall make pavmnent directly. Borrower shall promptly furnish to Lender receipts evidencing such payneats.
Borrower shall prompily discharge any len which has priority mer this Morigage: provided, that Borrower shall not be
required to discharge any such lien so fonz as Borrower shall agree in writing to the payment of the obligation secured by
such tico in a manner acceptable to Lender, or shalt in good faith contest such lien by. or defend enforcement of such lier in,
lezal procecdings which operate to prevent the enforcement of the ben or fosfeiture of the Property o any part thereof.

$. Ha2zacd lasurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property insured
agaimst loss by fire, hazards included within the term “ertended coverage”, and such other hazards as Lender may require
and ia such amounts and for such periods 25 Lender may require: provided. that Lender shall not require that the amount of
such coverage excead that amount of corverage required 1o pay (he sums secured by this Morigage.

The insurance carrier providing the insurzroe shail be chosen by Borroaer subject to approval by Lender; provided,
that such approval shall not be unreasonably wilhbeld. All premiuns on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manper, by Borrower making payment, when due, dizectly to the
insurance carrier.

All insuranee policies and renewals thereof shall be in form a2cceptable to Lender and shall include a standard morigage
clause in faver of znd in form acceplable to Leader. Lender shall have the right to hold the policies and rencwals thereof,
and Borrower shall prompuly furnish to Lender all rencwal netives and all receipss of paid premiums. In the event of loss,
Borrower shall give prompl nctice 1o the insurance carricr and Lender. Leader may make proo! of loss if not made prompily
by Borrower.

Unless Lender z2nd Borroaer otherwise agree in winiting. iasurance provecds shali be applied to restoration or repair of
the Property damaged. provided such resteration of repair is economicaily feasble and the socurily of this Mortgage is
oot thereby impaired. I such restorstion or repair is not econemicelly feaable of if the security of this Morigage would
be smpaired. the insurance procoeds shall be applied to the sums secured by this Mosigage. with the excess. if any. paid
to Borsower. If the Property is ahandoned by Bosroner, or of Borrower fails to respond to Leader withiz 30 days from the
date pofice it mziled by Lender o Borrower that the insurance carrier offers 1o settle a claim for insurance bepefits, Lender
is autherized 1o collect and apply the imsurance proceeds at Eender's option either 10 restoration of repair of the Propenty
of o the sums secured by this Morigage.

Unless Lender and Borrower ctheraise agree in ariiing. any such application of proceeds to principal shall nct extend
of postpone the due date of the monthly ingtailments referred (o in paragraphs 1 and 2 hereof or change the amount of
such instatiments. If under paragraph 1S hereof the Propecty 1 acquired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in 20d 16 the preceads thereof resuiting from Jamage 1o the Property priot to the sale
of acquisition shzll pass to Leader to the extent of the sunw secured by this Mortgage immediately prior to such sak or
acquisition.

6. Preservation and Maintenasce of Property: Leascholds: Condominizms: Planned Unit Developments. Borrower
shail keep the Property in good repair and shall pot commit waste of peimil impairment or detertoration of the Property
and shal comply aith the provisicas of any leate i this Moesigage s on & leaseheld. If this Mort2age is en a unil in a
condominum of a planned unit dovelvpment, Borrouwer shall perferm ali of Borrower's obligations under the declaration
of covenants crealiag of governing the condominiom or planned enit desclopment. the by-laws and regolztions of the
condaminium of plznoed unit deselopment. and comtitsent dovumients. M a condominium or planned vnit deselopment
fider is execuied by Borrower and recorded together with this Morfgage. the cosenants 2nd agreements of such rider
<hall be incorporzted into 2nd shail amend and supplement the corenants and agreements of this Mcrtgage as if the nider
were a part hereof.

7. Protection of Lender's Security. B Borrower fails to perform the covenznis and agreements contained in this
Menigage. of if any action of proceeding is commenced which materially affects Lender’s interest in the Propeny.
including. bit not limited to. eminent domain. inohency, code eaforcement. o1 asrangements of proceedings invohing a
hankrupt or decedent. thea Lender at Lender’s option, upon natice to Borqower. mmay make such appearances. disburse such
sums and fake sixh action as #s pecessary fo protet Lender's miciest, inclieding. but ool timited to. disbursement of
reasonatle atiormey’s fees and entry upon the Propesly to make repairs. 1f Eerder qequired morigage fnsurance as a
coad:en of making the doan secuied by ths Mortgage. Borroaer shall pay the premivms requited to paintain sech
insurznce i efect until such fime as the reguirement for <uch msuranoe terminates m socordance with Borroaer's and
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