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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and lateresl. Borrower shall promptly pay when Jue the principal of and interest on the in-
debiedness evidenced by the Note, prepayment and fate charges as prov ided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

1. Fuads for Taxes and Insurance. Subject to applicable law of to a written waiver by Lender, Borroaer shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, uniil the Note is paid in full, a sum (herein
“Funds"") equal to one-twellth of the yearly taxes and assessments which may aitain priority over this Morigage, and ground rents _I
on the Property, if any, plus oac-tweifth of yearly premium installments for hazard insurance, plus one-twellth of yearly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lendee on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institation the deposits or acvounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, irsurance
premiums and ground rents. Leader may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agrec in writing at the time of exacution of this Mortgage that interest on the Funds
shall be paid Lo Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lendec shalt not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits (o the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additionz . security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the feture monthly instaliments of Funds payable prior to the due¢
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said 1axes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either prompxly repaid to
Borrower or credited 1o Borrower on monthly instalimeats of Funds. If the amount of the Funds held by Lender shall not be suffi- K
cient 1o pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount '
necessary to make vp the deficiency within 30 days from the date noiice is mailed by Lender to Borrower requesting payment ,
thereof.
Upon payment in full of all sums secured by this Morizage, Lender shall prompily refund to Borrower any Funds held by ;
Lender. If under paragraph I8 hereof the Property is sold or the Property is otherwise zoquired by Eender, Lender shall apply, no .
later than immediately prior to the sale of the Propeety or its acquisition by Lender, any Funds held by Lender at the time of ap- : 4
plication as 2 credit against the sums secured by this Morigage. £

3. Application of Paymeots. Linless applicable law provides otherwise, all paymenis received by Lender under the Note and fE
paragraphs 1 and 2 hereof shall be applied by Eender first in payment of amounts payable to Lender by Borrower under paragraph
2 kercof, then to interest payable on the Note, then 10 the principal of the Note, and then to interest and principal on any Future
Advances. R

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions auributable to the ‘ e
Property which may atiain a priority over this Morigage. and leasehold payments or ground rents, if any, in the mannec provided
under paragraph 2 heveof or, if not paid in such mannet, by Borrower making payment, when due. directly to the payee thereof.
Bossower shall prompuly Furnish to Lender all nofices of amounts due under this paragraph, and in the event Borrower shall make
payment direcily, Borrower shall prompily furnish 1o Lender receipts evidening such payments. Borrower shall promptly dis-
charge any lien which has priority over this Mostgage; provided, that Borrower shall not B required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such tien in a manacr acceplable to Lender, or
shali in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the lien of forfeiture of 1he Property or any part thereof.

5. Hazard Iasursace. Sofrower shall keep the improvements now eusting or hereafter erevied on the Property insured
agaiast Joss by fire, hazards included within the term “extendad coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required Lo pay the sums secured by this Morgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject te approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if not paid in such manner., by Borcows er making payment, when due, directly to the insurance carmner.

All insurance policies and renewals thereof shall be in form acoeprable to Lender and shall indude a standard mortgage clause
in favot of and in form accepiable to Lender. Lender shall have the right to fold the policies and renewals thereof, and Borsower
shall prompily furnish to Leader all renewal notices and alf recéipes of paid premiums. In the event of loss, Borrower shall give
prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Botrower.

Unless Lender and Borrower otherwise agree in writing, insurane proceeds shall be applied to restoration or repaig of the
Property damaged, provided such restoration of repair is everomically feasibie and the security of this Mostgage is not thereby im-
paired. Il such restoration of fepair is pot economically feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid to Borroner. H the Pioperty is

ahandoned by Boirower, or if Borrower fails to respond 1o Lender within X0 days from the date notice is mailed by Lender to Bor- :
rower that the insurance carrier offers 1o setic 2 <laim for nserance bercfits, Lender is authorized to collect and apply the in- %
surance proceeds at Lender”™s option either 1o restoration of repais of the Property of (o the sums secured by this Mortgage. -3

Unless Lender and Borrower otheraise agree in anting, any such application of procends 1o principal shall not extend or
postpone the duc date of the monthly instailments referced 10 in paragraphs 1 and 2 hereof or change the amount of such in-
s1allments. If under paragraph 18 hereof the Propenty is acquired by Lender, all right, title 2nd interest of Borrower in and to any
insurance policies and in and 1o the proceeds thereof resalting from damage to the Property prior 10 the sale or acquisition shall
pass to Lender to the eatent of the sums secured by this Mortgage immediateiy prior to such saleor acquisition.

6. Preservation and Mainteaszace of Properiy: Leaseholds: Cosdominivms; Plaased Unit Devefopmeats. Borrower shall
keep the Property in gocd repair and shall not commit wase of permil impairment or deterioration of the Property and shall com-
ply with Lhe provisions of any lease if this Motigage is on a leasshold. If this Mosigage is on a unit in a condominium «f 2 planned
unit dev clopment, Borrower shall perform aliof Borrower's obligations under the declaration of covenanis Creaiing of goVeIRIng
1he condominium of planned unit development, the by-lans and rezulations of the condominivm of planned unit development,
and constituer docusments. If a condominium or plaanad unit Ges elopeent Fider is execuied by Borroaer and recorded togeiher “
with this Mostgage, 1he coverants 273 agreements of such rider shall be incorporzted into and shall amend and supplement the ’
conenanis and agreements of this Moctgage asif the rider wereapaii heieof.

1. Protection of Leader's Secarity. [f Borroaer fails to perform the covenarts and agreements cont2inad in this Morigage,
of if any acticn of proveading is commenced shich mazerially affects Lender’s intezest in the Property. including, but ot limited
to, eminent domain, insolverky, code enforcement, Of 21020ZEMETIS OF proceedings imvolving a bankrupt of Gevedent, then Lerder
21 Lender's option, upon potve 1o Borroner, may make such appearanics, Jishurse such sums and take such acTI00 35 15 RECESSATY
1o protect Lender's interest, incloding, but ot Emited 1o, dishursement of reasonable aitorney™s fees and entey upon the Property
o make repairs. If Lender required morigage insurance as a condition of making he loan secured by this Morigage. Borrower
shall pay the premiums required to maineain such insurande in effect until such time as the requirement for such insurance tei-
minaes in acco-dance with Borroner's and Lender’s written agieement of 2pplicatie law. Borrower shall pay the amourl of all
mosigage insurance premiums in the manner peovided under paragrzph 2 bereof.

Any amounts disbursed by Lender pursnant to this paragiaph 7. with imerest thereon, shail become additional indebtedness
of Borroacr secured by this Mostgage. Unless Borroner and Lender agree to oiher rerms of payment, such amounts shali be
payable upon notice from Lender 1o Borrower sequesting payment thereof, and shall bear interest from the dzic of distbursement at
the rate parable from time 10 time on ogistanding principa! ur:der the Noze undess payment of interest al such rare aeuld be con-
rary to applable fan, in wbkch fvent cuch amounts shall beas interest at the highest raie permissible under apphcable law.
Norhing contained in this paragraph 7 shall reguise Lerder taincer 2ny evpense or 1ake any action hereunder.

8. [Inspection. Lender may make of canseio be made reasonable entries upon and inspections of the Property, reonided that
[ zrder shali gne Bosroner notice (407 to 2ny swch inspection spedifing reasonable cause therefer relziad to Lender™s interest in P
the Peoperty. N
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