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Lintporyt Covpnaxnes, Borrower and Lender covenant and agree os folloas:

1. Payment of Princpal and Interest. Borrower shall prompiis pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges s provided i the Note, and the prinaipal of sad interest
on any Future Advances secured by this Mestgage.

2. Funds for Taxes and Insurance. Subject to applivable faw or o written waiver by §ender, Borrower shall pay
t0 Leader on the day monthly installments of principal and interest are pavable under the Note. until the Note is paid in full.
a sum therein “Funds™ equal to one-twelfth of the vearly Taves and assessments wwhich may attsin prierity over this
Mottgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premivm installments for mortgage insurance, of any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and ressonable estimates thereof.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said faxes, assessments,
insurance premiums and ground reets. Leader may not charge for so holing and applying the Funds. analyzing said account,
or verifving and compiling said asscssments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of cxecution of this
Merigage that interest on the Funds shall be paid to Boreoaer. and unless such agreement is made or applicable law
requires such interest to be paid, Eender shall not be required 1o pay Borrower any interest or carnings on the Funds. Lender
shal) give to Borrower, without charge. an anaval awceunting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Moitgage.

If the amount of the Funds held by Lender. together with the future meathly installments of Funds payable prior to
the due dates of Laxes, assessments. insurance premiums and ground rents. shall exceed the zmount required o pay said faws,
assessments, insurance premiums and groond rents as they fall due. such evcess shall be, at Borrower's option, either
prompily repaid to Borrower or credited to Borrewer on manthly insaliments of Funds. I the amount of the Funds
held by Leader shall not be sufficient 1o pay taves. assessments, insurance premivms and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 Jays from the date notice is matted
by Lender to Borrower requesting payment thercof.

Upon payment in full of all sums secured by this Morigage. Lender shall premptly refund 1o Borrower 2ny Funds
held by Lender. If under patagraph 18 hercol the Property is <ol o the Property is otherwice acquired by Eender, Lender
shall apply. no ister than immediately prior to the <ale of the Propeny or its acquisition by Lender. any Furds heid by
Leader at 1he time of application as a credit against the sunis sevured by this Morigage.

3. Application of Paymieats. Unless applicable law provides otheswise. alf pments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fint in payment of ameants pavable to Lender by Borroaer
under paragraph 2 hereof. then to interest payable on the Note_ then to the priecipal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tanes, acsessments and other charges. fines and impositions atintbutable to
the Property which may attain a prierity over this Morigage. and leaschold payments of ground renis. if any. in the manner
provided under paragraph 2 hercof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly fornich 1o Lender 2ll notices of amounts due under this paragraph. and in the eveat
Borrower shall make payment directly. Borroner shall promptly furnish to Leader reveipts evidencing such payments.
Borrower shall prompily discharge any licn which has priority over this Mortgage: provided, that Borrower «ball not be
required 1o discharge any such lica so long as Borrower shall agree in writing to the payment of the abligation secured by
such lien in a manner acceptable to Lender, of <hall in good faith contest such lien by, or defend enforcement of such lien in,
kegal procecdings which aperate 1o prevent the enforeement of the Lien or forfedure of the Property or any part thereof.

§. Hazard Insurance. Borrowcr shall keep the impronements poa eristing of herealter erccted on the Property insured
against loss by fire. hazards included withia the term “eatended coverage™. aml such other hazards as Lender may reguire
and in such amounts and for such pericds s L ender may require: provided. that Lender shati not require that the amoeunat of
sweh coverage exceed that amount of coverage required to pay the sumn wcured by this Mortgage.

‘The insurance carrier providing the insurence shali be chosen by Borrower subject to approval by Lenden: providad.
that such approval <halt not be usreasonably withheld. Al premivnis op inwrance poliics shall be paid in the manner
provided under paragraph 2 hercof or_ if not paid in such manace. by Borrower making paymeat. when doe, directly to the
insuTance carrier.

All insurance policies and reacaals thereof <hatl be in form soceptsbic to Leader and shall inclisde a <tardard morigage
clause in faver of and in form acceprable o Dender. Lender shall hanve the right to held the policies and rencwals thereol.
and Borrower shall promptly furnish 1o §ender all renew o) notices and alf teceipts of paid premiume. In the cient of ks
Borrower shall give prompt notice to the insurance carrier and | endsi. Lender may mabe proof of loss if net made prompliy
by Borrower.

Unless FLerder and Borrower otheraise agice 1n anding. insuranie prowceds shali be applied to redtoration of repair of
the Property damaged. provided such rovoraticn of ropasr gs covsemiveliy fravble 2nd the sevurity of this Morigage is
not thereby impaired. 11 axh restoration o tepar is not coenmivaily feauble of of the securiny of this Morrgage would
be impaired. the insurance provecds <hall e appled to the wums wavred by this Menigage. a:th the excins. if any. pad
to Borrower. M the Properiy is zhandoned by Borneagr, o1 ¢t Boroaer Lol 10 respond to | ender =ithin 36 days from the
date notice is matled by Lender to Borroaer that the bnsurance varsicr offen to setife a chaim for insurance benefits, Leader
is authorized 1o collect and appdy the msurance procecds at Tender's option aither 1o restoration of repair of the Peopeity
ot 1o the sumo sevured by this Morigage.

Unless Leader and Borrower othens i agree in weiting. any awh appinstion of proveeds to princepal shall not cvtend
or postpone the due date of the meathly installment< referred to in patagrephs 1 and 2 hereof or change the amount of
such imstatiments  [f usder paragraph 18 hereof the Properts v acquired by Lender. 2 night, titie and fnierest of Borreraer
in and 10 amy insurance poticies and in and 1o the provends thereef rescitag from demege fo the Properiy prior to the wle
or zcquisition shall pass 1o Leader 1o the extent of the sumn sovured by thiy Metlgege immeduately prior (o sikh sale o
acquisilion,

6. Presenation and Maintenance of Properta: 1 eacholds: Condominiums: Planned Unit Developments. Borroacr
shall keep the Propetty in good sepaiv and shali moi commil waste of permit impasiment of deterioraticn of the Properly
ard shall comphy with the provicens of any lease of this Mosigage v 00 2 leacheld 1 this Megfgaze 15 00 2 unit in 3
condominizm of 3 planaed una doiciopment. Borroaer ~hall perfermy 21l of Borsvacr’s vhlgebons urder the decterztion
of evenants cfexting of gosernung the cendvanniam of phaanad vt dovelopment. the br-lzas and reoeiztions of the
condemimom of phnoed unit deselapment. cnd condtitent dovemenie s won inium or planned oot Leclopmernt
e and egreenwnts of exh rakr
16 of this Merigage asof the fided

were a part hercof.

7. Protection of Lender’s Secarity. I Borroaer fads to perform the covenants and agreements contased o thic
Moitgage, or if any action of proceeding s commenced which msterially effeas Deader’s anterest 1a ihe Propersis,
incloding. but not Bmited to. emunent domain. insohency. code enferiement, oF arfaf g pls of erocecdings wmvohisg a
Fankrupi of decedent. ther Terder 21 1 ender’s opon. upen notice b Borroacr, may ke such appoatances, daburse wch
wms and 13k such action as s nocesaary o prodst eaders nterest rcloding, bot net hmuted 1o, dribatcemeidt of
reasopable altorney’s foos and catry apon the Propens fo mabe repairs. B [order reguired merfgege tnaurenic as a
condition of rezaking the Joan secured by this Morgege. Borrower shall pay the premsums segorad toon 27 vnh
terminates 1 svcerdane acth Borpoases od

snsurance in offevt uall swch tme as the reguiienient for vah mesiane
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