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2. That, together with, and in additicn to, the monthly payments of principa! and interest pavable under the
tetms of the note secured hereby, he wiil pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the following sums:

fa) An amount sufficient to grovide the holder kercof with funds to pay the next sotlgapge insvrance peemium if this instre-
mént and the note secured hereby are insured, or a rmonthly charge {in licu of a mortgage insuionce premium) if they are
held by the Secretary of Housing and Urban Develepment, as follows:

() If and so long 25 said note of even Jdate and this instrument are insured or zre reinsured under the provisions of the
National Housing Act, an amount sufficient to accumulate in the hands of the halder one (1) month prior Lo its due
date the aanval mortgage inswance premium, in order to provide such holdér with fands to pay such premivm to the
Secretary of Housing and Urban Developmant pursuant to the National Housing Act, as amended, andapplicable
Regulaiions thereunder; or

(I} If 3and so long 55 said note of even date and this instiument are held by the Secretary of Housing and  Urban De-
velopment, a monthly charge (in lieu of a morlgage insurance prexium) which shall be in an emount equal to one-
twelfth (1/12) of cne-half (33) per centum of the average ¢utstanding balance due ¢a the note corputed without taking
into account delinquencies or prepayments;

(b} A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on policies
of fire and other hazard insurance covering the morigaged property, plus taxes snd assessments next due on the mortgaged
properly {all as estirated by the Mortgagee) less all sums already paid therefor divided by the number of months toelapse
before one (1) month prior to the date when such ground rents, preciums, taxes, and assessments will become delinguent,
such sums to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and snecial assessments; and

{c} All payrments rmentioned in the two peeceding subsactions of this paragraph and all psyments to be rade under the note
secured hereby shall be added togerther and the aggregate ariount thereof shall be paid by the Martpagor each month na
single payrent to be applied by the Mortgagee to the following items in the order set forth:

{I) prezacre charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthly
charge {in licu of rortgage insurance peemiuz), as the case may be

(ID) taxes. special assessments, fire and other hazard insurance premiums;

(1) interest on the note secured kereby; and

V) azortizaticn of the principal of sai:d note.

Any deficiency in the amount of any such aggregate monthly payzent, shall, ualess —ade good by the Mortgagor prior to
the due date of the next such pavient, constitute an event of defaalt under this mortpage. The Morngagee may coltect a

"tiate charge’” nol to exceed fourcents(4§) for cach dollar (81) of each payment core than fifteen (13) days ia arrears to

cover the extra vapense involved in handling delingaent pay—ents.

3. il the total of payments made by the Mottgagor under (b) of paragraph 2 preceeding shall exceed the amount of poy-
ments actvally made by the Morigagee for taxes or assessments of insurance premiums, as the case may be, such excess, if the
Yoan is current, at the option of the Mortgagor, shall be credited on subsaquent payments to be made by the Mortgagor, or
refunded to the Mortgagor. If, however, the monthly payments made by the Llortgagor under (b) of paragraph 2 preceding shall
cot be sufficient to pay taxes and assessments ard insurance premiums, when the same shall become due and payable, then the
Mortgagor shall pay to the Morigagee any amouat necessary to mzke up the deficieacy, on of before the date when payment of
such taxes, assessments, or insurance premiums shall be due. If at any time the Mortgagor shall tender 1o the Mortgagee, in
accordance with the provisions of the note secured hereby, full payment of the entire inrdebtedness represented thereby, the
Moctgagee shall, in compuling the amount of such indebtedress, credit to the account of the Mortgagor all paymeats made
under the provisons of (a) of paragraph 2 hereof which the Mortgagee has not become obliqated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated under the provisions of {b) of paragraph
2 hereof. If there shaill be a default urder any of the provisons of this mortgege resulting in a public sale of the premises
coveted hereby, or if the property is olherwise acquired aftec defeult, the Morigagee shali apply. at the time of the
comrecement of such proceedings. or at the time the properly is otherwise acquirsd, the belance then remaining in the funds
accumulated under {b) of paragraph 2 preceding. as 2 credit a3ainst the amount of principal then remaining unpaid under the
note wu'ed herelry. and shall propetiy adjust any paymznts which shall have been made under (3} of paragraph 2.

That he will pay all 1axes. assessments. water 1ztes. and cther governrental or muaicipal charges, fines,
or m-.posmons:. for which provision has not been rade hereinbefcze. and 12 default thereof the Mortgagee may pay
the care, and that ke will promptiv deliver the official receipts therefor to the Morigagee. H the Mortgager fails
to make any payments provided for 1o this section or aay other pavments for taxes, assessmeats, of the hke, the
Mortgages tay pay the same, and atl sums so paidshall bear intetest at the rate set fcsthinthe note secured hereby
from the date of such advence and chall be secured ba this morlgage.

That he will keep the presises in as good crder and condition as they are row and will not commit o7 per-

=it a-':) waste theteof, reascnable wear and tear excepred.

&. That he a1l keep the iTprovenents now exisiing o1 heresfier erected on the mortgaged property insured os
may be required from time (o time by the Mosipager zgainst loss by fire and other hzzards. casusities and contin-
gc—r_xcies ia such arounts and for such persads as may be required by the Mortgagee and will pay promptly. whe
due, sny premiums oa such msurance provision for pavzent of ahich has rot been mude kereintefore. Al inswr-
ance shall be carried in companies approved by the Mortgegee zad the policies and renewals thezeof shall be keld
by the Monigagee and have attacked thereto loss pavable cizuses in faver of and in forn acceptable to the Most-
gegee. [n evenml of loss Mortgagor xill grie :mrediate notice by mail to the Marigagee. who may cake proof of
Ioss if nol made pro=ptly by Mortpegor, zad each 1asurence company conceined is hereby suthorized and directed
to meke payment for such loss ditectly to the Mortgagee 1nstead of to the Mortgagor 74 Mortgagee iointiy, and the
insurance prc-cced. . ¢ any pan thereof. ay be applied by the Morngagee &t its option either to the reduction of
the incebtedness hereby secured of 10 the resioration of repair of the propeity damaged. Iz event of foreclosute of
this corgage of other transfer of title to the Mongeged property in extmgashrent of the intebtedness secured
Rereby. all right. title znd 1aterest of the Vorigagor ia and te any insurance pohicies then in ferce shall pess o
the putchaser or gizniee.

7. That ke hereby assigas all the rents. issues. ana profits of the mortgaged premises from and zfter any de-
feult keresnder. and shoold lega! procecdings be institated pumsvent to this instrurent. then the Mortgagee shall
have the right to have a tecener a;;-:.mted of the rents. issues, a2d prefits, ako. efter deducting alichzrges and
cn of his trust as receiver, shall apply the residue of the
bt secured Fereby

expenses altending such proceedings and the executi

rents. issves. and prefits. teward the pa\"“‘ { 1he de

8. That if ike pie=ises, o1 any pant theieof, be condemned uader eny power of enineat dyzain, or scquired for

a p.su.xc use. the danages, proceeds, azd the consideration for such acquisitinn, to the extent of the full aount of

ndebtedness upan this mostgage, and the note sceured hereby reaining unpaid, are herebyassign ed by the Monigagor

to the Mongagee =rd shall be paid fcrthwith to the Vortgagee to be applied by it on account of the indebleduess se-
cuzed Fereby, whether due o1 oot
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