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Unipoky Covenangs, Borrower and Deader covemant and agree s followss

1. Paymieat of Principal and Intecest. Borcower shati prompily pas when due the prinvipad of wnd interest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided i the Note, and the principal of and interest
on any Future Advances «cured by this Mortgage.

2. Funds for Yaxes ahd Insurance. Subject to applicable Liw or to a wiitien waiver by [ender, Borrower <hall pay
10 Lender on the day monthly installments of pringipal and interest are payable under the Note. unut the Note is paid in foll,
a sum (hercin “Funds™) cqual to one-twelfth of the vearly taves and adscssments which may ztain priosity over this
Mostgage, and ground rents on the Property. if any. pfus one-duelfth of yearly premium instaliments for harard insurance,
plus onc-twelfth of yearly premium instalfmeats for mortgage insurance. if any. afl as reasonably stimated initeally and from
time to time by Lender on the basis of assessments and hills and reasonable cstimates thereof.

The Funds shalt be held in an institution the deposits or accounts of which are insured or guaranteed by 2 ¥Federat or
stale agency (including Lender if Lender is such an institutiony. § ender shall apply the Funds 10 pay said taswes, assessments,
insurance premiums and geound rents. Lender may not charge for so holding and applying the Funds, analyzing said account.
or verifying and compiling said ascessments and bith, unless Lender pays Borrower tnterest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agrce in writing at the time of avecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unles such agreement is made or applicable faw
requires such interost to be paid, $.ender sall not be required to pay Borrower any interest of carnings on the Funds. Lender
shalf give to Borrower, without charge, an annuxl accounting of the T'unds showing credits and debits to the Funds and the
purpase for which each debit 1o the Funds was made.  The Funds are pledged as additional security for the sums secured
by this Mosigage. '

If the amount of the Fuads held by Fender. together with the future monthly installments of Funds payable prior to
1he due dates of taxes, assessmenls, insurance premiiams and grownd rents_shall exceed she amount required to pay said taxes,
assessments, insurance premivms and groved rents as they [all due. such ovcess shall be. at Borrower's option, cither
promgtly repaid o Borrower or credited te Borrower on monthly indaliments of Funds. If the amount of the Funds
held by Lender shall not be sulficient to pay taxes, asscssments. insurance premivms and ground rents as they fall due,
Borrower shalt pay to Lender 2ny amount necessany to mebe up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereat.

Upen payment in full of all sums secured by this Mongage. §ender shall promptly refund to Borrower any Funds
held by Lender. I under paragraph 18 hereof the Propenty i< <old o the Propeniy s otherwize acquired by Lender, Eender
shall apply. no later than immediately prior o the <ale of the Propenty or i acquisition by Lender. any Funds held by
Lender a1 the time of appiication as a credit againdd the sums secured by this Morggage.

3. Application of Payments. Unfess apphicable faw provides otherwie, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lerder first in paament of antounts payable o 1 cnder by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and then to interost and
principal on any Future Advances.

4. Charges; Licns. Borrower shall pay afl taves. ascessments and other charges, fines and impositions atinbutable to
the Property which may attain a priority over this Morigage. and kawhehd payments or ground reats. if any. in the manner
provided under paragraph 2 kereof or. if not pa:d m swh manner. by Borroaer making paymeat. when due. directly to the
payee thereof. Borrower <hall prompriy furnish to Lender ali netoes of amounts due under this paragraph. and in the eveat
Borrower shall make payment direvtly. Boreower ~hall promiptly furnish to Lender receipts ovidenning such payments.
Borroner shall prompily discharge any lien which has prionty over this Merigage: srovided, that Borrower shzll aot be
fequired to discharge any such len <o keng ss Borrower shall agree in wonng te the payment of the obligation secured by
such lien in 2 manner aceeptable 10 1 ender. or shall in good faith contest stch Ten by or Jefend enforcement of such tien in,
tegal provecdings which eperate to prevent the enfurcement of the lea or forferture of the Property or azny part thereof.

S, Hazard lnssrance. Bomouer shall heep the mmprovcments non exbling of berealter eiociod o the Propeaty insured
against loss by Are. hazards incheded within the term “ovtended corerage”. and such otker hazards as Lender mmay require
2nd in such zmunts and for such periods as Eeader may reguire: provided. that Lender shali pot require that the amount of
such coverage excead that amount of voverage requred o pay the s woured by this Mosigage )

The msurance carfier providing the insurance <hall be chocen by Berroaer subjeat to approval by Lenler: provided.
that such approval <hall not be unreasonably watkheld. AN premis oa insurame policies <halt be paid in the mannes
provided ueder paragraph 2 hereof or if not paid in such manner. by Borroaer making pavaent, when due. directly to the
insurance careier.

Al insurance pohicies and rencwals theree!f shall be in form coceptable to I cader and shali include a slandard mortgage
chause in favor of and in form acceptebie 1o Lender. 1ender «hall haie the right 1o hold the policies andd renesalbs thereof.
and Borrower Whall promptly furnish to Feader all reneaal potroes and all receipts of paid premiums. In the event of Joss
Berrcaer shal! give prompt acie o the msurene varner and Tender. Fender may mihe peoel of ks i pot made promptly
hy Barrowes.

Usnless Fender and Borrener eihens s zgree in wnding. insuanor proceods shatt be appled to restoration of repair of
the Proparty damaged. provided such rosteratien of fepas i coervimicath teavhle and the wvurity of this Merigage is
pol theteby imparted M ik resdordon oF 1pat 18 mel coenemi ety toaodle e of the wvurity of this Mortgsge would
be wnpaired. the msurance proveeds ~hal be appliad to his Mortgage with the ewcess, 3 any. pad
1o Borrower B the Property s abandoned b Botrower. or 1 Borseaer fa' to rospoad o leader with'a 30 days frem the
date potice s matled By Lender 1o Bosroaer that the nisuranve carrier effers o scitle a clam for insurance beash, Lender
i avthorized ke coflect and apply the imserance preceeds ot Londer’s option enher o rotoraticn of repair of the Property
or (e the sunn sevared by this Motigage

Unicss Lender 2nd Botroaet cthern e agree o anting, any xh applicasen of proveeds to prmopal shail not evtend
of postpone the due dzte of the moenthlhy instatimients refered o m parsgraphs T zad 2 heroof o Jhange the zmeunt of
soch imstalimenin. 11 under paragraph 15 hereof the Proports is auguered by Lender, 24 nght. -1l and interest of Borower
in aad 10 any imuratce potivics amd in 2nd to the provesds thereof Tesuitng from dermage 10 the Property prior fo the w2le
or acyuisiton shall pas o Lender 10 the entent of the suti seaarad by the Maortgage immedatel prier o such sale or
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6. Preservation and Maisfcnance of Properts: [ eaneholds: Condominiume: Planned Unit PDovddopments.  Borroacr
!l heep the Property in good repar and chall not commil sastc of paamst asps (00l oF GRGICTaien of the Property
and shatl comphy with the prosiczons of amd Jease f this Mujlgege © on s load? WOOIF e Moergege oo a il 3
condomimum o7 a planned und Jowdeprmient. Borrewer <hali o e1 Bosreacrs obligetons under the dodeszten
of covenzals oreabing of foveinng the conder flem or cant Jovch prenl 1he by-daas gnad rezlatione of the
eondomin um or plmned sait deselopment. ard wontibient dovepr e T conde o plenned o0t dawekopment
rider is secuied by Borroaer and recorded together wath tha Menigage the wonenanis and sgrecmionts of oxh opder

shall be icorporated into and heii amend and supploment the conerants amd aircemints of the Mertgaze as if the nder

aere a part hereof.
7. Peotection of Lender's Security, 1f Beironer fads fo porferm the cosensate 2l agreements wentzined in this
ceialiy afeots Tender™ s

Morgage. of if any acton of proceeding o cemmenoed ahnhom i
including. bit not bruted to. cmirert domin, meehemy, code eateroemiat, o arfangiments ot proveadings maehong
barkrupt or decodent. thea Lerder at Lendor's vpion, upen poie o Borroaer, mat 30 such appeerems, dabune cauch
Cntide o omet Bmvred fon Jebuscemert of

cimis znd fake such aotion as s noceasary o proied Denders ¢
reawernable attorney™s toes and ontry g ihe Proparie to muke pepess Ii Terder 5o
cend oa of mibing the loan woured Brothe Monpaze B shatl pay the prim
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