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tUsrory Covenanias, Borrower and Fenrder covenant and agrec o fofloas:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principat of and interest on the
indebtedness evidenced by the Note, prepayment and Zate charges as provided in the Note. znd the principat of and interest
on any Future Advances wecured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable Law of to a written waiver by Lender. Borrower shali pay
10 Leader on the day monthly installments of principal snd iaterest are pavable under the Nete, vunl the Note is paid in full,
a sum (herein “Funds™} equal to onc-twelfth of the yeardy tares and assessnents which may attain privifty over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelith of yearly premium inualiments for nrorigage insurance. if any, all as reasonzbly estimated initiatly and from
time to time by Lender on the basis of assgssmants and bills and reasonable estimates thereof.

The Funds shali be held in an institution the depesits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if [ender is such an iustitution). Lender shatl apply the Funds to pay said taves, assessments,
insurance premiums and ground reats. bender may not charge for so holding and applying the Funds, analyzing said account,
or verifving and compiling said assessments and bifls, unless Lender pays Borrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Boreower and Bender muy agree in writing 2t the time of exccution of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made or applicable Taw
requires such interest to be paid, Lender shall not be requited to pay Borrower any mierest or earpings on the Funds. Lender
shalf give to Borrower. without charge, an annual accounting of the Funds showing eredits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pladged as additional secusily for the sums secured
by this Mortgage. )

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, 2ssessments. insurance premiums and ground rents, shall excead the amount required to pay said 1axes,
assessments, insurance premiums and grovsd rents as they full due. sich encess shall be. at Borrower's option, cither
promptiy repaid to Borrower or credited o Borrewer on monthly inualiments of Funds. H the amount of the Funds
held by Lender shall not be sufficient to pay faves. assossnienls. imsurance preminms and grovund rents as they fall due,
Borrower shall pay to Lender any amount nevessaty 1o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of alt sums secured by this Mortgage, Leader shall promptly refund to Borrower any Funds
held by Lender, 1f under paragraph 18 hereof 1he Property is <old or the Property is otherwise acquired by Lender, Lender
shall apply, po later than immediately prior to the <ale of the Propery or iis acquisition by Lender. any Funds held by
Lender at the time of application 33 a credit against the sums secured by this Mestgage.

3. Application of Payments. Unless applicable Taw provides otheraise. all payments received by Lender under the
Note and parageaphs 1 and 2 hereof shall be appled by | eader fint in paymeal of amounls pay able to Lender by Borrower
under parageaph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges. fincs and impositions attributable to
the Property which may atlain a priority over thic Mortgage. and leaschold payments o7 grourd rents. if any. in the manner
provided under paragraph 2 hereof or. H sot paid i such manner. by Borrower making payment. when dae. directly to the
payee thereof. Borrowers shzlf promptly furmish to Lender 2!l notices of amounts Jue under this paragraph, and in the event
Borroaer shall make payment directh. Berroaer shall promptly fuinish to Lender receipis evidencing such paymenis.
Borrower shall promptly discharge any lien which has prionity ever this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so fong as Borrower shall agree in writing ta the payment of the cbligation secured by
such liea in 2 manner acceptable to Lender. or shall in good faith contest such fien by, or Jefend enforcement of such lien in,
legal procecdings which opcrate to presemt the eaforcement of the biea or forfeizure of the Property or any part thereof.

S, Hazard Insurance. Borrower shall heep the improncments noa existing or hereafter erected on the Propedty insured
against less by fire. hazards irchuded within the term “evtended voverage”, and swh oiher hazards as Eender may require
and in such amounts and for such periods as Leades may require: provided. that Leader <hali not require that the amount of
soch coverage excead that amount of coverage required to pay the sups <ecured by this Mortgage.

The insurance carnier providing the insurance <hall be chosen by Borrower subject to approral by Lender: provided.
that such appronal skall not be unreasenzhiv »ithheld. Al premsms oa insurance poficies shall be paid in the manner
provided under paragraph 2 hzreof o7, if not paid in cuch manner, by Borrewer making payment. when due, directly to the
insurance carsier.

All insurance policies and rencaals thereof shafl be in form soceptable to Lender and shafl include 3 standard mornigage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the polivies and renenals thereof.
and Borrawer shall promptly furnish to I ender all repewal nesices and afl receipts of paid prenuune. In the event of loss,
Borrower shall give prompt notice 1o the insurance carrice and ender. Lender raay make proof of foss if not made promptly
by Borrower.

Unless T ender and Borroacr othera e agree in wpling. insurance proveods shall be spplicd 1o restoration of repair of
the Propzity damisged. provided suwch restoranen of repair i ceeromually feasdl and the socurily of this Moerlgage is
net therety imparred. I sivh sesloraton oF repair B8 ool cooneani el frashle of f the security of this Mongege would
be mmpaired. The insurance provesds <hafl be appled to the sums secuted by this Mortgaze, with the eess, if amy. paid
10 Borrower. If ihe Property is abemioned by Bornoacr. @ it Basroner 1aits 1o respond to I ¢nder within 30 days from the
date notice is maled by Leader to Borrower that the asurance carrivr offers 1o setle a clam for iasurance henefits, Lender
is authorized to collect sad apply the insurance proceeds a1 Leader's opton cither 1o restoration or repair of the Propenty
or 10 the sums secored by this Mortgage.

Unless Leader and Borrower ethenaise agres m anting. zny sich application of proeveeds to prnaipal shall not cternd
of pastpone the doe date of 1he monthly instailments referred to ia patagraphs T ard 2 hereof of change the amount of
such instalinents. If under paragraph 15 hereof the Property s acyinred by Lender. ail nght, title and intcrest of Borroaed
in and 10 any insurance poticies and in zmd to the proveeds therent rowlimg from danage 10 the Property prior to the szle
or acquisiton shall pass to Lender to the efent of the sunn secuted I this Menigege mmmediately prior to such sak or
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6. Preseqsation and Maintenance of Properts; Leacholds: Condominiumi: Flanned Unit Bevelopments. Borroacr
shall keep the Property in good repair and shall pot commit aste of perut smpeament of deterioration of the Propenty
and shall comply with the prosisons of any Jease if this Moitgage s va = tegschoid. I this Muoitgage is on a unit 10 2
condomineum or a planned unit development. Borrower <Fafl poiferm ol of Borrowers obfigetions under ihe declaraticn
of covenants creating or govern:ng the condonunim of planned tnit develepment. the bydaws and regolations of the
condominum or plinned unit development. and donsitient dovuments Mo wendeminipm or planned reit develepnent
fider s cwecuted by Borrower and recorded together with this Mengage the cescnents 2nd agreemcnts of <xh nder
shall be invorporated :ntoe and shall amend and cpplenent the congrants and agreements of this Maorrgage avaf the rider

acie a pant hereof.

7. Protection of Lenders Sccurity, Il Borrower faske 1o perforn the concasnts and agreenicrts certzined in this
Mosigage. or if 2ny action or proceeding i commienced ahich matcriaty #feurs Denders inizrest in the Property.
including. but not himited to. coinent domain. inclveney, code enforwerent. oF zirsngements o procoedings invohang a
bankrupt of decedent. then Yender at Feaders opion, apen patice to Borroaer. may nake sech appearancos. dnburse such
cems 2nd take such action as is mecesaarny to protect Deader’s niciest. icleding, bui net hmsted oo dishariement of
reascnable attorney’s foos and enmy upon the Property Te make pepairs, M Dender regrired mostgage insuiende as 2
wenditon of making the joan scvered By thie Monigage. Borreacr shall pay the premuums reqinred o meintan onh
insurance in oifevt unti] sih time as the regritement (o7 sach nsurance termunaies i =T
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