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Usirorat CovENanys, Borrower and Lender covenant and agree as follows: i ’

1. Payment of Principal and Interest. Borrower shall promply pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges sv provided in the Notwe. und the principal of and interest
on any Future Advances secured by this Mortgage. \

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower <hall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Nt is paid in full,

l a sum (herein “Funds™) equal to one-twelith of the yvearly taves and assessments which may attain priovity over this
Morigage, and ground rents on the Property. if any. plus one-twelfth of yearly premivm installments for hazard insurance,
plus one-twellth of yearly premium instaliments for morlgage insurance, if any, all as reasonably estimated initially and from
time to time by Leader on the basis of assessments and bills and reasonable estimates thereaf.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applyving the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wriling at the time of execulion of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give 1o Borrower, without charge, an annval acvounting of the Funds showing credits and debits to the Funds and the
parpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthty installmenis of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall excead the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's oplion, cither
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds

held by Lender shall not be sufficient to pay taves, assessments. insurance premiunts and ground rents as they fall due, ¢}
Borrower shall pay to Lender any amounl necessary to make up the deficiency within 30 days from the date notice is mailed iz
by Lender to Borrower requesting payment thereof. B
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Upen payment in full of ail sums secured by this Morigage. Lender shal! promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Propenty is otherwise acquired by Lender. Lender
shall apply. no later than immediately prior o the <ale of the Propeny or its acquisition by Lender. any Funds held by
Lender 2t the time of application as a credit against the sums secured by this Mernigage.

3. Application of Payments. Unless applicable law prosides otherwise. all payments reccived by Lender under the
Note and paragraphs 1 and 2 heceof shall be applicd by Leader first in payment of amounts payzble to Lender by Borroner
under paragraph 2 hereof, then 1o inferest payable on the Note. then to the principal of the Note. and then 12 interest and
principal on any Future Advances. ‘

4. Charges; Elens. Borrower shall pay all taves. assessments and other charges. fires and impositions atiributable to ;
the Properly which may altain a priority over this Mortgage. and kaschold payments or ground rents, if any. in the manner ;
provided under paragraph 2 hereof or. if Rot paid in ssch mannee, by Berrower making payment. when due. directly to the
payez thercof. Borrower shall prompily furnish to Lender all notices of amounis due under this paragraph, and in the eveat
Borrower shall make payment directly. Borrower shall promptly fumish to Lender receipts evidencing such payments.
Borrower shall prompily dJischarge any licn which has priority over this Morigage; provided. that Borrower shall not be
required to discharge any such lien so Jong as Borrower shall agree in writing to the payment of the obligation secured by
such fiea in 2 manner acceptable to Lender, or shall in goxd faith coatest stch bien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien of forfeiture of the Propeny of any part thereof.

5. Hazard Insursnce. Borrower shall keep the improvements fow existing of hereafter erccted on the Property insured
against loss by fire, hazards included within the term “extended emverage™. and such other hazards as Lender may require
and in such amounts and for such periads 2s Lender may require: proaided. that Lender shall not reyuire that the amount of
such coverage excead that zmount of coverage required [0 pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender provided.
that such approval shall not b¢ unrexsonably withheld. All premivms on insuraace policies chall b2 paid in the manoer
provided under paragraph 2 hereof or. if not paid in sich manner. by Borrower making payment. when due, directly to the
INSUT20CE CAFTIET.

Allinsurance policies and rencwals thereof shall be in form acveptable to Leader and shall include a standard mortgage
ciause in favor of and in form acceptable to Lender. Lender <hali have the right to hold the policics and renewals thereof.
and Borrower shall promptly furnish to Lender alt renewal notices and all receipts of paid premiums. In the event of ks,
Borrower shall give prompt nodice 10 the insurance carrier and Lender. Lender may make proef of koss if aot made prompily
by Borrewer.

Unlkess Lender 2nd Borrower ciherwise agree i wriling. insurance procecds shall be applied to restoration or repair of
the Property damaged, provided soch utorzticn of repair is ecomnwaly feasible and the security of this Morigage s
ot thereby impaired. 1f such reuorat:on OF repair is noi cconomialiy featthiz or if the security of this Morfgage would
be impaired. the insurance proceeds shall be applied to the wums secured by this Momgage, w.th the evcess. if any, paid
to Borrower. I the Property is abamdonad by Borroaer. or it Borroaer faibs to respond to Leader within 30 days from the
date potice is mailed by Leader to Boirower that the insurance carrier offers 1o seitle a claim for insurance benlits, Lender
is authorized to cotlect and apply e insurance procends =t Lender's option enther 10 restoration or repair of the Property
or to the sunts secured by this Morigage.

Unless Eender and Borrower otherwise 2gree in wiiting. any such application of procesds 1o piincipal shall not extend
or postpone the due date of the monthly insaliments referred to in paragraphs § aad 2 hereol or change the amount of
such instafiments. If under paragraph S hereof the Property is acquired by Lender. all right, tithe and imterest of Berrower
in znd 10 any insurance policies and in and to the proveads thereof resulung from Jdemage 1o the Property prior (0 the sak
or acquisition shall pass to Lender to the extent of the sumn sccured by this Mortzage immediateiy prier o such sale or
acquisition.

6. Presenvation and Maintenance of Properts: Leasehold<: Condominiums: Planned Uril Dervelopmeats. Borroacr
shall keep the Property in good repair ard shali ot commil waste of peimet impe.snent of dierioration of the Property
and shall comply with the provisions of any lease 1f ths Mortgzge s on 2 keaschold. 1f this Movtgage & on a unit in a
condortnitm or a plannad unit development, Boireuer hal perteim 2 of Barrouer's ebligat:ons under the duclarztion :
Of covenanls creating of goveinmg the condomimium of plenned enit develpmest. the br-lans and regulations of the
condominium or planned unit deselopment. and coaditoont dinumenic 11 2 wonduinium of plenned it Sevelopment
rider is execuied by Borcoaer and recorded together with this Maorizage. the covenants and agreements of wxch rider
shalf be incorporated into and thatl zawnd 20d supplement the covenants sl agreements of this Morigage as of e rides
were a part hereof.

7. Profection of Lender's Secunity. If Borreser fals to perferm the covenents and agreemenis contained in this
Motigage. or if any action or provesding s comamaved which matcrially affects bender’s interest in the Properiy.
including. but not limited to. emincat domain. inschency. code cafercement. ¢f arrangemests 0F proceedings involving a

l bankrup or decedent. then Lender at Lemder's optren, apon nolree o Borreasr. mu mz:ke such appearznces, dishune uxh
soeseary to protect Lenders nfeiest srclinding, bt ned limeted o, disbunsemient of
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