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Uxtroryt Covexants. Borrower and Lender covenant amd agree an folleas:
) I. Payment of Principal and Infecest. Borrower shall prompthy pay when due the principal of and mnterest on the
indebtedness ervidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mosigage.
2. Funds for Taxes and Insurance. Subject to applicable Law or to a written waiver by 1ender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable nader the Note, until the Note is paid in full,
a sum (hercin “Funds™) equal to onc-twelfth of the yearly 1aves and assessmeads which may attzin priority over this -I
Mortgage, and ground rents on the Propesty. if any. plus one-twelfth of yearly premiom installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initiatly and from i
time to lime by Leader on the basis of assessmients and bills amd reasonable estimates thereof. ’
The Funds shall be held in an institution the depasits or acvounts of which are insured or guaranteed by a Federal or
state agency (including Lender if 1.ender is such an institution). Lender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground reats. Lender may not charge for so holding and applying the Funds, analyzing said account.
or verifying and compiling said assessmenis and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make swch a charge. Borrower and Lender may agree in wriling at the time of evecution of this
Mortgage that interest on the Funds shall be paid *o Berrower. and unless such agreement is made or applicable law
requires such interest Lo be paid, Lender shall not be required 10 pay Borrower any interest or earnings on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purposz for which ezch debit to the Funds was made. ‘The Funds are pledgad as additional security for the sums secured
by this Mortgage.
If the 2mount of the Funds held by Leader. together with the future monthly instaltments of Funds payable prior to
the due dates of taxes, assessments. insurance premiums and ground reats, shall exceed the arount required to pay said taxes, i

by Lender to Borrower requesting payment thereof.

Upon payment in full of a1l sums secured by this Morigage. ! ender shall promptly refund to Borrower any Funds
held by Lender. 1 under paragraph 18 hereof the Propery is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propery or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applivable law provides othemwise, all payments received by Bender under the
Note and paragraphs 1 and 2 hereof shatl be applied by Lender first in payment of amounts pavable to Leader by Borrower
under paragraph 2 hereof, then (o intcrest payable on the Note, then to the principal of the Nete, and Ihea o interest and
principal on any Futore Advances.

4. Chasges; Liens. Borrower shall pay all faves. assssments and other charges, fines and impositions attributable to
the Property which may attain a priority over shis Mongage. and leaschold payments or ground rents. if any. in the mannet
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payvment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of zmounts due under this paragraph, and i the event
Borrower shall make payment directly, Borrower shall promptly furaish o Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Morigage: provided. thzt Borrower shall nel be
required to discharge any such lien o long as Borcower shall agree in writing to the payment of the obligation secured by
such liea in 2 manner acceptable to Lendee. or shall in goed faith contest such licn by. or defend enforcement of such Jien in,
lega) proceedings which vperate to prevent the enforcenient of the len or forfeiture of the Property or any part thereof.

S. Hazard Inserance. Borrower shall keep the improvements now existing or hereafter erocted on the Property insured
against lass by fire, hazards included within the term “entended coverage™. and such other hazards as Lendes may require
and in sxch amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage excend that amount of coverage required fo pay the sums secured by this Morigage.

The insurance carsier providing the insurance shali be chosen by Borrower subject 10 approval by Leader: provided,
that such approval shall not be unreasonably withheld. All premiuns en insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manncr, by Borrower making payment, whea due, directly to the
insurance Carrier.

All insurance policies and rencwals thiteof shall be in form acceptable Lo Lender and shall include a standard merigage
clause in faver of and in form accepizhle ta Lender. Eender shall have the right to hold 1he policics and reacwals thereof.
and Borrower shall prompily furnish to Lender all rencwal netices and 2 receipis of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrice and Lender. Lender may make proof of loss if not made promptly
by Berrower.

Unless Fender 2nd Borroacr otheraice agred in writing. insurance provecds shall be applied to restoration or repair of
the Propeety damaged. provided sich restoration of Fopair is economically feasble and the security of this Morigage is
not thereby impaired. If such restoration of ropair i mol cconumnally feasiHe or if the sevurity of this Morigage would ;
be impaired. the insurance proveeds shall be applied o the sums secured by this Morigage, with fhe excess. if any. paid :
to Borrower, If the Property i abandoned by Borrower. o1 if Borrower fails to respond fo Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers 10 settic a claim for insurance benefits, Lender
is authonized to collect and apply the insurance proceeds at Lender's option cither lo restoration or repair of the Property
or 10 the sums secured by this Mertgage.

assessments, insurance premiums and gronnd rents as they fall due, such excess shall be, at Borrower's oplioa, cither o
prompily repaid to Borsower or credited to Borrower on monthly installments of Funds. If the amount of the Funds 3
held by Lender shall not be sufficient to pay faves. assessmenls. insurance premiums and ground rents as they fall due, ¢!
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice 5 mailed 4
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Lintess Leader and Borroaer otheraie agiee in wniting. any such application of proceeds 1o principal shall rot extend ;
or postpone the due date of the moathly instzlments referred to in paragraphs 1 and 2 hereof or change the amcunt of <
such instaliments, If under paragraph 18 hereof the Property is 2eynired by Lender. all right. titte and faterest of Borrower -

in and 1o am insurance policies and in and to the proceads thereof resuiting frem damage fo the Propenty prios to the sale
of 2cquisition shall pass to Leader to the exient of the sums secured by this Morigage immediately prior 1o such sale o5

20quisiten. :

6. Presenation and Maintenance of Property: 1easchold<: Condominioms: Planned Unit Desedopments.  Borroaer *
shall keep the Propedy in good repair and shall not commit wade or permit impairment or delerioration of the Property
and shall comply with the provisions of any kease if ths Morigags is on 2 keaseheld. If this Mongage is on a unil in 2 H
condominium of 2 plannad unit development. Borroaer shall perform 2lt of Borrower's obligations under the declaration t

of covenants creling oF goverring (he condeainim of plenned onit development, the by-fans and regufations of the
condarmisium or phinaed unit dovelopment. and comstituent dovements. If a condominium or planned emit Javelopment
fider is executed by Borrower and revorded together with this Maortgage. the covznants and agroemots of seeh rider
shali be incorporated into and shall aneed 2nd supplement the covenants and agreements of this Mortgage as if the gider

were a part hereof.

7. Protection of Lenders Security. 1f Bomroner fals ro porform the covenznts and agreements contained in this
Morigage. or i any action orf preceeding 15 commenced which materially aiffects Bender’s intercst in the Properiy.
including. but not kmited to. eminent domatn, inwhency. code enforcement, of arfangaments of proceedings invelhing 2 l
harkrupt or divedent. then Leader at | ender's option, UM noiive 10 Baprower. may make such appearances, dishurse <uch

cums and take such action as Is peoesany o proiect Lender's interest. includmy. but not imited to. disbursement of

ressonahle attorney’s foes and entry upoen the Proparty to make gepairs. M Lender reguired morigage inwurance as a

condition of making the kan secured by this Mortgage Bortoaer shall pay the premiums requred 1o maintain such

insuzznce it efect until auch time as the requitenyeal for wnh sneurance teiminztes 1 accordance with Borrower's and
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