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Usirorst Covenants. Boroner and Lender covenant and agree 26 follas:

1. PavsrenT o Principar axo IntFapst. Pomowir <hall promply piy when dee the principal of and inwrese en the in-
debtedness evidenced by the Note, prepayment and late charges 25 provided in the Note, and the principal of 2nd interest cn any
Futare Advances securad by this Mortzage.

2. Fuxos ror Taxes axp Insumaxce. Subject fo 2pplicable hw ¢r 10 a uritten waiver by Lender, Borrower shall pay 10
Lender on the day moothly installments of principsl and interest 21e payable under the Note, until the Note ¥s puid in foll, a sum
(herein “Funds™) equal to onetwelfth of the yearly taves snd aesissments which may ztiein priofity over this Montgage, and ground
rents on the Property, if any, plus onetwellth of yearly premivm installments for hazard insurance, plus opeawelfth of yearly pre-
mium installments for mongage insurance, if any, all as reaccnably enimated initally and from time 1o 1ime by Lender on the basis
of assessments and bills and reasonable cstimates thereof,

The Funds shall be held in 2r ipstitution 1he depesits o 2coounts of which are insured or guaraniead by 3 Federa] or st
ageney (including Lender i Lender is such an institatin}. Lender <hall apply the furds to pay wid Lxes, assossments, insurance
premiums and ground rents. Lender may not charge for so holding 2nd 2pplying the Funds, znalyzing said account, er verifving and
compiling aid assessments and bills, unless Eender pays Borrower inzerest cn the Funds znd appliceble law permits Lendér 1o make
such 2 charge. Boerrower and kender may agree in writing at the time of execution of this Morigage thzt interest on the Funds shell be
psid 1o Berrower, and voless sinh agrcernent is made or applicable law requires such interest to be paid, Lender shall not be required
to pay Bearower 2ny interest of earnings on the Funds Lender shali give to Borrower, withowr charge, an anpual acoounting of the :
Funds showing credits and debits to the Funds 2nd the purpise For which exch debit 1o the Funds was made. The Funds are pledzed
as 2dditicna! secerity for the sums scowed by this Mengege.

If the zmount of the Funds keld by Lender, ugetker with the future monthly installments of Funds pavzble prior 1o the
due dates of taxes, assessments, insurance peemiums ard grourd rents, <hall exceed the amount required to pay seid taxes, assess-
wents, insurance premiums 2nd ground rents 23 they fall due, such excess shall be, 21 Borrower's option, either premptly repaid 1o
Borrowsr or aedited to Borower on monthly installments of Funds. 1f 1he amxunt of the Funds hedd by Lender shall not be
suficient 1o pay faxes, assessments. insurance premiums and greerd rents 2s they fall due, Borrower shall pay to Lender any amaunt
necessery to make up the deficiency within 30 davs fram the date notice is maikd by Lender to Bortower requesting pavmcnt thereof.

Upon payment in full of all mums secured by this Morgege, Lender <ball prompily zefund 1o Bomower 2ny Funds held by
Lender. If under parsgraph 18 heceof the Property is sl cr the Property is ctbenwite acquired by Lender. Lender <hsfl apply,
0 Later than immeditely price to the sale of the Property ¢r its 2cquistion by Lendes, any Funds keld by Lender a1 the time of
application 3s 3 cradit ageingt the sums secured by this Mortgage.
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3. Aprrrcation oF Parstexts. Usless applicable kaw provides ccherwise, 21l peyments received by Lender under the Note
and paragraphs 1 3nd 2 bereof shall be applicd by Lender st in payment of aments pryable to Lender by Bormower under paragraph 2
hereck, then to interest payable cn the Note, then to the principal of the Nite, 2nd then ta interest and principe! oo any Futuie Advances.

4. Cuarcss; Ligns. Borrower shell pay 2l taxes, zssewments and vber charges, fines and impositicns auribuable 10 the
Property which may attain 2 pricrity over this Martgage, ard Jeasebedd paymints greund repts, if any. in the manner proaided
under pazagraph 2 hereof oz, if oot peid in eoch menner, by Brorewer nuking peyreent, when dee, direitly to the pavee theweof.
Botrower shall premptly furnish to Lender all Notices of ameunts due urder this panigraph, and in the event Borrower shall make
payment directly, Bosrewer thall promptdy furnish 1o Lender receipts evidencing such purmtnts. Borower shall promptly discharge
any Ben which has pricrity over this Montgege: provided, thet Borrower shall not be required re discharge 2oy such ben o0 long as
Borrower shall 2zree in writing to the payment of the cMigatica secured by axh lien in a manner 2ccepiable to Lender, or shall in
good faith contest such Ben by, or defend enfoucement of such lien in, legel proceedings which cperate 19 prevent the enforcement
f the Lien or forfeitvre of the Propety or any pan theseod.

S. Hazamp Issumsance. Bomower shalt keep the impseiements now eaisting o hereafier erected on the Propenty insered
againa kss by bre, hazards inchided within the tirm “extended coversge.” erd soch cther hezards 35 Lender may requize and in sxh
amounts znd for such pericds as Lender muy require. ponvided, that Leoder shall og requite that the amiont of sh coverage exceed
that ameunt of coversge required to pay the sums secured by this Mongage.

The insunnce carrier previding the inturance thall Ye chmen by Borrewver subject to approval by Lender; pronided, that such
approval thall nct be vnreasosbly withbeld. Al premiums cn insarance polbicis shall be paid in the manner provided under pers-
graph 2 bereof or, if pot peid in such manper. by Borrower making payment, when due, direcdy to the inmrnce camier.

All issurance policies and repewzks thereof shall ke in Frm acceprable to Leader and shall indude a2 standard racatgege
Jause in favor of and in form acceptable 0 Lender. Lender shall huve the right to hold the pobicies and remewals therecf, 2rd )
Borrowes shall peomptly furnish to Lender ail renewal metices and all receipts of poid premiums. In the evert of ks, Borrower shall : R
give proaept potice 1o the insurance carrier and Lender. Lender may rike procl of kss if ok made promptly by Bamower. 3

Ubsless Lender ard Borrower cberaise agree in wriding, irsusince procoeds hall be applied 10 restonition o repair of the
Propesty damaged, provided such revoratico o repals 5 eoacmicaly feaitle 2nd 1he securiss of this Mketgage 15 o thereds T
impeired. If sach restoration of repair is oot evpomically feasible o5 if the sexurite of this Muaigage would be impaired, the insu:- T
ance proceeds <hall be applied to the sums secured by this Mungege, with the excess, if any, paid to Borrower. I the Property
is atandoned by Bocrower, or f Borromer fiils to respord w0 Lender within 30 days frem the date potice 5 ruikd by Lenda 1 _ -
Borower that the inmrance camier ofers to serte 2 chim For insurance benebis, Lender is authcrized 15 collect and apply the insur- e

ance proceeds 3t Lender’s cption either 1o restenation o repeir of e Pregaty oo 19 the sums secured by this Mocigage. :
.. i
Unless Lender 20d Bortower ceberwise zgree in whiting. env such application of proceeds to principal shall pt extend ¢«
postpene the due dite of the monthly inwillmenss refersed w0 in parsgrapks 1 2ad 2 haed o chznge the amcent of exch inzallmenss
I under paragraph 18 berecd the Property is aoguired by Lender. 2l right, tite ard interest of Burcwer in end $9 2ny imsurance .
policies and in 3nd 5 1be practeds heredd resching frem demape the Propenty prior 1o the sake o 2oquisiiion hall pass 1o Leader o
> the extent of the wms secured by this Mustpape bmmedizieds prive 1o soch 2k o soquisitia. 35
6. Prestrvsniox axp Manvtexasce ofF Peorerry; | easerotps: Coxpodnxrums; Praxxeo Usrr Devecorstaxrs, Boerower .
<hall keep the Progerts in geed repair and <hall not commil maste o ek EpITEDL o derersatn f the Propernty and all ;
t

comply with the peovisions of any Jezwe if this Mongage 5 en 2 Loaselodd. I this Medgege is op 3 uhit in 2 codominium 1 2
plirned unit develpment, Bomower shall parfons all of Beruma’s Migation under the declaration of covenanis Creatiog o giaem:
ing the codiminfam < planned unit develpment, the brlaws ind reguleios of the codominium o plenped onit devek pment
snd contiruent dicomentss. If a cendominium o pleaned unit desekpment rider is exccuted by Borrover and recizded together
with this M-agage, the cuvenants and sgreezents of axh nder shall be incurpasted it and hell amend 2nd supplement the o
enznts and 2greermints of this Momtgege as #f the rider were a par kereof.

7. Protecmos of Lesper's Secunmmr. f Bomemer faile o perlirm the covenants ard agreements crptared in this Mortzige,
ce il any actisn « proceding s ammenced which miterhally 2ffects Lendei's intcrest in the Property, incuding. tut pa mited 1 ]
cminent dumazin, inshency. code (afcrcemini. ¢ arengemenic 1 proreedings inv-hing a benkrupe o decedent, then Lender 2t
Lender's option, upin pdke to Burrower, may make sxh apgeerances, didbone such vums :nd tide sach zxtion @5 is Beemany t
prezect Lenders imeret, incloding. but nee Bmited o Gisborement f seavarble sttoner’s foes aod entry vpos the Prgenny b
cuke reqeirs. 3 Leader requind pemigepe insurence 23 2 onditin of mebing the koo wuted By this Moagge, Pomosver PLEH
;o the prmivms sequired 1: m2iniain cch irscrance in efect untl weh time 25 the sguitermant fie wxh inerinde fminaes
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