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Lixirorss Covexasas, Borroser snd Lender sovenent and aeree o follows:

1. Payment of Principal and Interest. Borrower shall prompily pay ahen due the principal of and nteeest on the
imfehtedness evidenced by the Note, prepaynment and kate charges an provided s the Noteo @nd the prinaipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law or 1o a watten waiver by Lender, Borrower shall pay
10 Lender on the day monthly instalintents of principad snd ismterest are pavable under the Note. until the Note is paid in full.
a sum therein “Funds™) cqual o oac-twelfih of 1he vearh taves and sweoments which may attain priority over this
Mortgage. 2nd ground rents on the Propenty. if «ny. plus onc-twetfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium iastaliments for mortgage insurance, if any. all as reasonably estimated initigfy and from
tinte to time by Lender on the hasis of assessments and bills and reasonable éstimates thereof.

The Funds shall be held in an iastitution the deposits or aceounts of which are insured or guarantead by a Federal of
state agency tincTuding Lender if Lender is such an institution). | ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. 1endsr may not charge for so holding and applying the Funds, analyzing sald account,
or verifying and compiling said assessments and bils, unless Fender pays Borrower interest on the Funds and applicable faw
permits Lender 10 make such a charge. Bofrower and lender may sgrec in writing a1 the time of exccution of this
Morigage that intercst on the Funds ~halt be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest to be paid. Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower, without charge, an annual accounting of the Funds shouing credits and debits 1o the Furds and the
purpase for which cach debit to the Fonds was mude. The Funds are pledged as additional security for the sums secured
by this Morigage.

H the amount of the Funds held by Leader. together with the future momhly instaliments of Funds payable prior to
the ue dates of raves, assessmenis. insurance premiums and ground reats. shatt exceed the amount required to pay said taves,
assessments, insurance premiums and ground reats as they fall due. suech evcess shall be. at Borrower's option, cither
prompily repaid 10 Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments. insstanee premiums and ground reats as they fall due.
Borrower shall pay to Leader any amount necessany to make up the defiviency within 30 Jays from the date notice is mailed
by Lender to Borrower regquesting payment thereot,

Upon payment in full of all sums secured by this Mortgage. ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph IS hereof the Propenty is «old or the Properiy 5 otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the <ale of the Propeny or its acquisition by Lender, any Funds held by
Lender at the time of applivation as a coodit againsd the sums secured by this Morigage

3. Application of Payments. Unless apphicable faw prosides otherwise. all payments received by Lender under the
Nete and paragraphs | and 2 hereof shall be appliad by Fender fint in payment of amounts payable te Lender by Borrower
under paragraph 2 hereof. then to intecest payable on the Note, then to the principal of the Note. and then (o interest and
principal on any Fulure Advances.

1. Charges; Liens. Borrower shall pay all taves. assessments and other charges. fines and impositions attributable to
the Properly which may attain a prierity over this Mortgage. and leaschold payments or ground rents. if any. in the manger
provided under paragraph 2 hereof o if not paid in such manner. by Borroser making payvment. when due. directly to the
payee theivof. Borrower shall prompily furnich to Lender all notives of amoants due under this paragraph. and in the event
Borrower shall make payment directlyv. Berrower shall promptly furnish to Lender receipts evidencing such pavesents.
Borroaer shall promptly discharge aav lien which has priority over this Morigage: provided, that Borrower shall net be
required (o discharge 2ny such kien so bong a8 Borroaer shall sgree in writing (o the payment of the obligation secured by
such lien in a manner acceptable to Lender. or <haf! in good Faith contet such Tien by, or Jefend enforcement of such liea in,
lezal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Harard Insgrance. Borrowor shall kevp the improvenmients noa existing or hereaflier erccted on the Property insured
against foss by fire. hazards included within the term “evteaded coserage™, and sach other hazards as Lender may require
and in such smoimis znd for such periods 2s Lender may require: provided. that Leader shall net require that the amount of
axch coverage excead that ameunt of coverage required to pay the sems secused by this Morfgage.

The insurance carrier providing the inwrance shall he chowen by Borroaer subject to approval by Leader. provided.
that sach approvzel shall pot be vareasonably withheld. Al premiuns on insurance policies shall be paid i the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
INSUrance Carfer.

Al insurance policies and renewals theren! <hall be in form acceptable to Lender and shall include a standard montgage
clause in faver of and in form acceprable to Lender. Feader <halt hnve the right to hold the policics aad reacwals thereof.
zrd Borreaer shall promptly furnish to Lender 24 renenal potioes and all receipts of paid premivas. I dhe event of Joss,
Borrower shall give prompt notice o the instrance carsier and Fender, 1 ender may make provf of Toss if not made promptly
by Borroaer.

Unless Lender and Bosroner othernise szree i anting. insurance proveads shail ke applied to resteration of repair of
the Propenty damaged, provided such restoraion of 1epair ss economivally fracble and the security of this Moergage i<
not shereby impaired. 1 such restoration OF 1epair B nel covnnniafly fesable or if the secarty of this Mootgsge would
be impzired. the insurance procecds shall be applicd 1o the sums seenred by this Morzage. with the evesss, if any, paid
to Borrower.  the Propeiiy s zhandoned by Borreacr. of i1 Berrower fails to respond to Leader within 30 days from the
dsle potice is mziled by Leader to Barrower that the hasutence carrier offers to seitic a claim for insurance benefits, Lender
is zuthorized 1o collect 2nd apply the insursnce procveds 21 Eender's optzen either to restoration or repair of the Preperty
or 10 the sums soverad by this Mostgage.

Unless Lender and Borroasr etherafse zgrec in aniting. any such application of proceeds to principal <hall net extend
of pusipone the Jdue date of the menthly indatinnts referred to in paragraphs | and 2 hercof or change the anount of
weh imtallnwents. 1 under paragraph 18 hereof the Property is acquired by Lender. 28 night tithe 2nd interest of Borrower
in znd 0 2ny imurance poficies and in and to the proceeds theroof resulting from damage t6 the Property prior to the sale
oF zoquisition shali pass to Lender to the extent of the unn securad y this Mottgage immediately prier te such sale or
ZOQUisITIOn.

6. Presensation zed Mainicnance of Property: [ cachelds: Condominivms: Flanned Unit Developments. Barroaer
shall keep the Propeity in good repair and shall pot commit wadte or peomit mpairment or deierioration of the Propenty
2d shall comply with the provicions of 2y kase of the Muerigage o on 2 Yeesehotd. If this Mertgage 15 0o 2 unit 0 a
coademinm or 2 planned uait developmient, Borroaer <hall peiferm a8 of Borrower's obligations wader the declzration
of covenznls CRCAPRE Of governeng he cendonunium oF plnned enn dovehopment. the bylaws and regulations of the
condeminom of pleaned unit develepawnt. and condtitoent dovomeris I 2 cendvminiom of plenned sat dovelopment
frder w6 evevutad by Borroaer znd recorded together wath ihis Moilzage, the corenenis and agreeaweats of sich rader
shall be icerporated into and chell zmcnd and wippioment the eoveaznts and zgeeements of thes Mortgage as 1f the rided
were a part hercof.

7. Protection of Lender's Security. I Borroser fals 10 pesform the eovenents and agreements contained in this
Morigage, of if any sction of provedding % comnwaced whih marrialy offects Leader's mtcrest in the Properiy.
includrag. but ot hmited 1o, eminent domsin, izwdiency. code enforoemint, oF sirangct: onts of proveedings mvelung 3
bankrup! or decedent. then Lender at 1 enders opien, upon antice T Borroaer, prad mabe such appearanees. dobune wuch
wums and fake such adion as 15 meveesant o protect Benders wprerest. andinding. bit et Lmszed to, diburemisat of
reztor il attarrey’s foes 2nd entry wpen the Poopads to maAe repars. It Teeder regnired 1 t fa T D
wndien of malog the loan woured Btk Meirzsze, Boreaur shall pay the premiume regoied e mzintan wih
insurance in o et wxh e a8 the reguircment fos oo mmoaanes fermaios i acoerdance with Borrower’s and
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