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{ Unitory Covixanes. Borrower and Lender coveaant and agree s ol J' IJ Al 0

1. Payment of Principal and Interest. Borrower shall prompihy pay when e the principa of and intorest on the
indebiedaess evidenced by the Note, prepayment and Jate ¢harges as provided i the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.
2. Funds for Taxes and Insurance. Subjcct to applicable Lvw of to x written waiver by t eader, Barrower shull pay \
to Lender on the day monthly installments of principzl and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to enc-twelith of the acardy tanes and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any, plus ooc-twelfih of yearly preminm instaliments far hazard amurance. ]
plus one-twellth of yearly premium instatlments for mortgage insurance, if any, ali as reasonably edimated initiatly and from
time to 1ime by Lender on the basis of assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
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state agency (including Leader if Leader i« such an instinntion) | ender shall apply the Funds to pay said taves, assessments, 1 i
insurance premiums and ground rents. Lender may not charge for so holding and appiving the Funds. analyzing said account, iR :
or verifying amd compiting said assessments and bill. unless Feader pays Bofrower intercst on the Funds and applicable law H f\b )
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exceution of this P
Mortgage that interest on the Funds shall be paid to Borroner, and unless such agrevment 5 made or applicable law }-—(
requires such intercst to be paid, 1 ender shall not be requited to pay Borcower any interest or earpings on the Funds. Lender B !
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shalj give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the ey
purpose for which each debii to the Furds was made. ‘The Funds are pledged as additional security for the sums secured ’ ]
by this Mortgage.
If the amount of the Funds held by Lender, together with the future monthly insiallments of Funds payable prior to
the due dates of faxes, assessments, insurance premiums and greund rents, shall exeeed the amount reguired te pay satd 1aves, ; N
assessments, insurance premiums and growsd rents as ihey fall due. such eveess shall by, a1 Bosrower's eption, cither !
promptly repaid to Borrower or credited to Borrower on monihly instaliments of Funds. H the amount of e Funds .
held by Lender shall not be sufficient to pay tares. assessments. insurance premivms and pround rents as ey fall due, . -
i Borrower shall pay te Lender any amount nevessary 1o make up the deficiency within 30 days from the date notice is mailed &
: by Leader to Borrower requesting paymwent thereof. : .

Upon payment in full of all sums secured by this Morigage. Lender shall prompily refund to Borrower any Funds i
held by Lender. I under paragraph 18 hereof the Property is wild or the Property is otherwise acquired by Lender, Lender
shall apply, ro later than immediately prior (o the sake of the Property. or its acquisition by Lender. any Funds held by '
Lender 21 the time of application as a credit against the sums sevured by this Morigage. : E

3. Application of Payments. Unless applicable Taw provides otherwise. all payments reveived by Lender under the H
: Note and paragraphs | and 2 hereof shall be applicd by Lender first in pyment of amounts payable to Lender by Borrower :
: under paragraph 2 hereol, then to interest payable on the Nowe, then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay ali taves. assessments and other charges. fines and impositions attributable to
the Property which may attzin a priofity over this Mortgage. and leaschold payments or ground reots. if 2ny. in the maneer
provided under paragraph 2 hereof or. if eot paid in such munner. £y Borrower making payment. when due. directly to the
pavee thercof. Borrower shall promptly furnish 1o Lender alf notices of 2mounts dJue vader this paragraph. and in the eveat
Borrower shall make payment directly. Berrower shali premptly fumnish to Lender receipis evidencing such payments.
Borrower shalt promptly dJischarge any lien which has priarity over this Mortgage: provided. that Boreower shall not be
required to discharge any such licn so lang 2s Borrower shall agree in writing to the payment of the ebligation secered by
such Jien in a manner accepiable to Leader. or shall in gowd faish contest seich lien by, o defead enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the ken or forfeiture of the Property or any part thereef.

5. Hazard knsurance. Borrower shall kevp the improncments o £vidtisg of hercafter ervcted on the Property insured
against loss by fire. hazards included within the term “extended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Leader may reavire; provided. that Lender shall not require that the amount of
such coverage exceed that amount of conerage required to pay the wms secured by this Morigage.

The insurance carrier providing the insurance shell ke chosen by Borrower subject 10 approval by Lender; provided.
thai such approval shall not be vareasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when doe, directly to the
insurance carriei.

All insurance policies and rencw als thereoi shall be in form zeccplable to Lender znd shall incfude a standard mertgage
clause in favor of and in form acceptable to Lender. fender ~hall hase the right to hold the policics znd rerewals thereof,
and Borrower shall promptly furnish to Lender alf renenal notices and all receipts of paid premiums. In the event of loss.

; Burrower shall give prompt notice 1o the insurance carrier 2nd Lender. 1eader may make proof of Joss if not made proempily
. by Borrower.

; Unless Lender 2nd Berower otheraise agroc in wriling. insurance provends shall be applied o fostoration or repair of
: the Property damaged. provided such rostoration of 1epai is covmomically feasible and the sovurity of this Mortgage i

not thereby impaired. T such restofation o7 opair 5 nel coonamivaliy feauble or if the socurity of this Mortgage wouk

be impaired. the issurance proceeds shall be applicd to the sums sectred by this Moctgage, with the eveess, if any. paid
10 Borrower. [T the Property is abandored hy Borrower. o1 1t Borroner fah te respond (o 1eoder within 30 days from the
date notice is mailed by Lender 10 Borrower that the insurance Carrier offers 1o senife a clsim for insurance benefits, Lender
is authorized 1o colfect and apply the insurance proceeds at Lender's option either 10 restoraiion or repair of the Propeny

o1 1o the sums secured by This Mortgage. )
Unless 1ender and Borrower otherwise agree in writing. any sach application of provecds to principal shall net eviend -
or postpone the due date of the monihly instalimentc refereed (o in paragraphs 1 and 2 kereof or charge the antount of

- such imsallments. 1f under paragraph 13 hereof the Property is acgsined by Lender. all right. Gtde and interest of Borroaer
in and 10 am insurance policies and i and 1o the proceeds theee resslting fram damage to the Properiy prier to the sale
or acquisition shafl pass w0 Lender to the extent of the sumi secured by ihis Morntgage immediately priod to such wale or
acquisilion.

6. Preservation and Maintenance of Property: §eascholds Condominiunme: Planired Unit Dervelopments.  Borroaer
shali keep the Propetty in good repair and shall et commil naste of permi impaarnt of ierivration of the Property
2nd shall comply with the provisions of any lease of this Moigage s on 2 Jeszwchold, M this Morizage & ¢n 2 unit in a
condominium of a planned unit development. Berfoaer shali perform =l of Borrower's obligaisons umder the declzration ‘
or covenants crealing of governing the condvmnsm o7 pleanned urit developaent. the by-laas znd regslations of the
condominium of planned unit developmcel. and condiiRnt JOuRTs. If a condominium of pleancd vmt Jovelepment
rider is evecuted by Boiroaer and recerded together asth this Mostgage. the emerenis and agreenwnty of soch rder
shalt be incorporated into and <hall aniend and supplement the oo cnants amd agreemwnts of thic Mortgage as af the ridei

: were a part hereof.

7. Protection of Lender’s Security. 11 Borrower fal to peaform the covenants znd agrecmenis centained e this
Morigage. or if any action of provesding s commenced which maretizlly sifects Leaders anteiect in the Pooperty.
including. kit pot limited to. eminent domain. inwhency. code caforcement, o arpangements of proveedings rmolhing a
hankript or decedent. then Leader at Fender’s opten, upen notice 1o Borroaer. may mzke stch appearances. dishurse such
sums and take such action ac is necosany o protedt Lender™s nteret. pTeding. But el Bnuted to. disbamement of
reasonable attomey™s fees and eatry upen the Proparty to muade repairs I Tender regnized muoigage insursnic v a
condition of making the lean secured by this Montgeze. Borroaer shall pav the promisas reginrad do maintam wih

.

insurance in cffcct undi) such Gime 2 e reguiremeal for wivh msaranee terminates 1 acoordanoe ah Borreaers end
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