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Usnorst Covexangs, Borrower and 1 ender covenant and agree as follows:
1. Payment of Principat and Interest. Borrower shall promptly pay whea doe the principal of und interest on the

indebtedness ervidenced by the Note. prepayment and Late charges s provided 1o the Note, und the prinapal of and mterest

on any Future Advances secured by this Mortgage. \
2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay

1o Lender on the day monthly instaltments of principal and interest are payable vader the Note, untit the Note ss paid in full, _|

a sum (herein “Funds™) ¢qual to one-twelfth of the yearly taves and assessments which may attain priority over this
Moutgage, and ground rents on the Peoperty. if any, plus one-twelfth of yearly preminm insallments for hazard insurance, -
plus one-twelfth of yearly premium installments for mortgage inserance, if any, all & reasonably estimated initizlly 2nd from &
time to time by Lender on the basis of assessments and hitls and reasonable estimates thereof.
The Fuads shall ke held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or . A
state ageney (including Lender if Leader is such an institution). 1 ender shall apply the Funds to pay <aid taves. assessments,
insurance prentiums and ground rents. Lender may not charge for so halding and applying the Funds, analyzing said account. f(\'hi
or verifying and compiling said assessments and bills, untess Lender pays Borrower interest oa the Funds and applicable law ; i
permits Lender to make such a charge, Borrower and Lender may agree in writing at the time of evecution of this i
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made er applicable law ; 1
requires such inferest 10 be paid, Lender shalt not be required to pay Borrower any interest of earnings on the Funds. Lender |
shall give to Borrower, without charge. an annual zccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured : 55 g
by this Morigage. . EER S
If the amount of the Funds held by Lender. together with the finure monthly installments of Funds payable prier to
the duc dates of 1axes, assessinents, insurance premiums and ground rents, shall eveeed the 2mount reguired to pay said taxes,
assessments. insurance premiums and gronad rents as they fall due, such exwss shall be, at Borrower's option, cither .
promptly repaid 10 Borroaer or credited to Borrower on monthly instaliments of Feads. I the amount of the Funds i
held by Lender shall not be sufficient to pay taves. asscssments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is matled

by Lender to Berrower requesting payment thereof. i

Upen payment in full of all sums secored by this Mornigage, Lender shall promptly refund 1o Borrower any Funds
hefd by Lender. Ef under paragraph 18 hereof the Propenty is sold or the Propeity is otherwise acquired by Lender, Lender i®
shall apply. no later than immedintely prior to the sale of the Property or its acquisition by Lender, any Funds held by f
Lender at the ime of application as a credit againdt the sums secured by this Morigage. ?

3. Application of Payments. Unless applicable Iaw provides otherwise. all poments received by Lender under the
Note and paragraphs 1 and 2 hereo! shall be applicd by Lender first in paament of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest paysble on the Note. then to the principal of the Note, and then to interest and o
principal on 2ny Future Advances.

4. Charges; Lieas. Borroner shall pay all taves. assessments und other charges. fines and impositions attaibutable to
the Properly which may atrain a priodity over this Mortgage. and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such marner. by Borrower making payment. when due. directly 1o the
payec thereef. Borrower shall prompily furnish to Eender all rotices of ameunts due under this paragraph. and in the eveat
Borrower shall make payment directly. Borcower shall prompily furnish o lerder receipis evidencing such payments.
Borrower shall prompily discharge any licn which has prionty over this Morigage: provided, that Borrower shall not be
required to discharge any such lien <o leng as Borrower shall agree in wriling to the payment of the obligation secured by
such lien in 2 manner accepiable to Lender. or shall in goed faith contest siwch tien by, or Jefend enforcement of such fien in,
legal proceedings which operate to prevent the enforcement of the Tiea or forfeituse of the Property or any part thereof.

5. Mazard Insarance. Borrower shall keep the mprovements noss exiding or bereafter ercvied on the Propeety insured
against loss by fire. hazards included withia the term “oatended coverage™, and such other hazards as Leader may require
and in such amounts 2nd for such pericds as Lender may require: proaided. that Lender shatl not require that the ameunt of
such coverage evcead that amount of coverage reguired to pay the sums secured by this Mortgage.

The insuzance carrier providing the issursnce shall be chosen by Borrower subject 1o approval by Lendes provided.
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if pot paid in such manner, by Borrower making payment, when due, directly to the
INSUTATe CAITICY.

Allinsurance policies and reneaals thereaf shall be in form accepiable to Leader and shall include a standard morigage
clause in favor of and in form acceptable o Lender, Eender <hall have the right to hold the policies znd renewals thereof,
and Borrower shall prompily furaish to Leader all rencwal notices and 2l receipts of paid premiums. o the event of loss.
Borrower shall give prompt notice 1o the insurance carrier and | ender. Eender may make proof of loss if not made promptiy
by Borcower.

Unless Lender and Borrower otherwise agree in writing. insorznce proceeds shall be applied fo restoration or repair of
the Property damaged. provided such restorat:on of repair s economically feasible and the securily of this Morigage s
not thereby impaired. I such restorztion or repair is not ceenemivally feauble or if the secornity of this Menigage would
be impaired. the insurance procceds shalt be applied to the sums secured by this Mortzage, with the evcess. if any. paid .
to Borrower. If the Propeey & abandoned by Borroner, or if Borrower fails to respend o Lender within 30 days from the
date notice is mailed by Lender to Borrower that the issurance carricr offers to setike a claim for insurance benehits, Lender
is avthorized to collect and appiy the insurance proceeds at 1endet’s option either to restoration or repair of the Propenty
or 10 the sunss sccured by this Mortgage.

Usless Lender and Borrower othemise agree in writing. any such application of procceds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragrephs | and 2 heteof or change the amoont of
such instaliments. §f under paragraph 18 hereof the Property is acquired by Lender, ail right, title and interest of Borrower
in and 1o ant insurance policies and in and 1o the proceeds theroef rosulting from damage to the Propenty pitor Lo the sa%
or acquisition shall pass to Lender 1o the extent of the sums secered by this Mortgage immediately prior to such sl o
acquisifion.

) 6. Presersalion and Maintenance of Properts: |easeholds: Condominiums: Planned Unit Developments.  Borroacr
i shali keep the Property in good repair and shall not committ waste o1 peinnl rpanment of Jdeterioration of the Propeity
and shali comply with the provisions of any lease if thss Monigege v on a feascheld. 1F this Mortzage is on 3 ueit 1a a

condominum of a planned unit development, Borrewer shafl perform aii of Borreser's ebdigatons under the doclarztien ¢
oF covenznls Cfealing of governing the condominium or plamsed umit development. the ba-laws and repulations of 1he
condeminium of planned unit desefopment. and cordituent doguments. i a comdeminium or planned et Jeiciopiient
rider is execuied by Borrower and recorded together with this Mortgage. the cownants and agicemcnts of sech mader
shall be incorpaiaied inte and shali amend and supploment the coienants and agreements of this Mortgage ac if b rider
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: 7. Peotecticn of Leader's Security. 11 Borroaer fade to perform the covenzats and agreements contained in this

Morigage. of if any aciien er provecding s commenced which matcrially sffects Feaders nterest in the Propenty.

ircluding. but not hmited to. eminent domain. inschency. code enforceinent. or sangemeats of provecdings invehing 2 J
bankrupt or decedent. then Lender at Lepdei™s wplion. upon notice to Borrower, may make such appearances, dinbura wich

coms 2nd take such 2ciion as s peccseany o protedt Lenders mterest, imcleding. but oot funaed do. dibissement of

reasonable attomey’s foes and entry epon the Properiy 1o mobe repairs. B foader sequited mozigage insrance as a

condition of making ihe Joan securedd by this Mongage. Berrewer shall pay the prombues regrred o mainten
insurance in offect untl such Gime as Ihe requiremient for swh mwrance erminates in accordanee anth Borroaers amd
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