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Uxirory Covixanes. Borower and Dender conenent and sgree a3 folbus:

1. Pavmest of Prixcrpar axo [vvreest. Borrower shsll promptly pay when due the poinsipal of 214 bnterest on the 1o
debrodnes evidencad by the Note, prepuyment and lare charpes 25 provided in the Note, und the principal of and intereer on any
Future Advances secured by this Morzage.

2. Fuxps sor Taxes ano Ixsuranxce. Subject to applicatle Lw o1 to a written wziver by Lender, Bornaver shali pay o
Lender on the day monthly installments of principal snd interor are payatle under the Nete, unti] the Nore & puid in full, 2 sum

{herein “Funds™) cqual to cnetwelfth of the yeady taxes end z.sesuments which may ztiain priceity ever this M rtgage, and ground ¢

rents on the Propeny, if any, plus onetwelfth of yearly premive inssllments for hezard insusance, plus cnetwellth of yearly pre

Injum installments for mongage insurance, il any, sll a5 resonably etimatad initially 2nd foom dme o tme by Lender on the basis ﬂ;

of ssscssments and bills and reas.nable estimates thereof, i1
The Funds thall be held in an institution the depesits or 2ccounts of which zre insuwred or gueranwad by 3 Federa) or wate N (i

agency Gincluding Eender if Lender is such an institution). Lerder hall apply the funds to puy said tanes, aisessments, insufance i :

premiums and ground rents. Lender may not charge for so helding and 2pplying the Funds, analyzing said 2ccount, o verifving and . ’o al

compiling <aid aswessments and bills, unless Lender poys Besrower intceet e the Funds snd applicable v permics Lendsr to make 4 I

such a charge. Borrower and Jender may agrie in writing 2t the time of exevuticn of this Merrgage that interest on the Funds shall ke O

paid 1o Borrower, and unless such agreement is made o zpplicable law requires soch interest to be paid, Lender shall not be required

to pav Burrowir 2ny interest or earnings en the Funds. Lender shall give to Borrower, withoot charge, an annual aceounting of the
Funds showing credizs and debits 10 the Funds and the pumpase fer which each debit to the Fends was made. The Funds are pledped
35 additicmal secunity for the sums secured by this Meongage.

If the ameunt of the Funds held by Lender, togatkheér with the future menthly installments of Funds pavable price to the
due dites of tases, assessments, insurance premiums and prourd rents, shall exceed the zmount required to pay satd tanes, sscess
ments, insurance premiums and ground rents as they 21l due, such excss dhall be, 21 Borrower's option, ¢ither promptiy repaid
Borrcwer o1 credited to Borrower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall nt be
sufficient to pay taaes, assessments, insurance premiums 2nd greurd ronis a5 they fall due, Buascwer shall pay ta Lender any a:oournt
nevessary 1o make up the deficiency within 36 days from ke dite netice 5 muiled by Lender to Borrower requesiing payment thereck.

Upen pavment in full of all sums secured by this Martgege, Lender shall promptly refued to Borrower eny Funds kld by 1
Lender. 6 under parsgraph 18 hereof the Propenty is so0d o the Preperty ic cthenvise acquired by Lender. Lender shall 2pply, ’ 3
0o later than immediately prior to the sale of the Propeny o its acquisiion by Lender, any Funds held by Lerder 2t the time of i
applicetion as 2 crediz sgainst the sums secured by this Mongege.

3. Appricariox of Pavamexts. Unles applicabls Lw proaides obernice, ofl payments received by Lender under the Nwe
and paragraphs 1| znd 2 berecl shali be applied by Lender firt in payment ¢f amconis pavable to Lender by Bomoswer under persgraph 2
hereof, then to interest pavable en the Nate, then 1o the principel of the Noze, ard then to interest z2d principat on any Future Advances.

4. Cuarces: Ligxs, Borcower shall poy 21 texes. assesoments and other cherges. fines and impositions ztribuable to the
Progerty which mar attain 2 pricsity cver 1his Meorzzage, 2nd koceb: M poyments oo greund rent, i zny, in the manner povided
under paragraph 2 hereed cr, if pt pei in axch minner, by Borroner mubieg payment, when due, direct!y 10 the pavee therect.
Berrowen shall peompdy furnich to Lender all Notices of amcunts due uedir this paragrapb, and in the even: Borruver shall make
pavient directly, Borrower shall promopily fermish 15 Lendir tewipss evidencing such paymenis. Borrower shall promptly discharge
2nv Ben which has pricrity over this Murtgages provided, that Borrowe shall oot be reguired to discharge 20y sach Ben so bng as
Bortower shall 2gree in writing to the payment of the cbligetin wecurad by such lien in 3 menner 2coepble to Lerdeér, cr shall ia
good faith coatest such Len by, oo deferd enforcement of sch Fen in, Jegal procecdings which (perate 1o prevent the enforcement
of the Ben o forfeiture of the Property oo any pant therecd.

5. Hazako Insurawce. Borrower skall keep the improicmenis pow existing of hereafter erecied on the Propenty insured
agairet kss by Bre, bazards incloded within the torm “extended coverspe” and sxh cther hizands 2 Lender mey require and in such
amcurts 2nd for such pericds as Leoder moy require: peaaded. thet Lender shail o2 requiee that the amomn: of such coverage exceed
that 2mount of coversge required to par the sums secured by thi Mongege.

The insurance carrier presiding the insurance shall be «beren by Borrower subject 1a appresal by Lender: provided, thar such
approva) shall not be unrezsonably withbel. ANl premivms on insurance pobicies shall be paid in the manner provided under para-
graph 2 bereof or, if not paid in such manner by Borroner rzking poyment, when due, directly 19 the insurance carmier.

Al insurance policies and renewals thereof shall te in fuom aceepuable 1o Lender and shall dlude a standard oxetgage
chavse in faver of 2nd in foem accepesble © Lender. Lender dhall bave the right 1o hold the policks and senewels theieof, ord
L Borrawer shall prompely furcish to Lender all repewal potiies end 2l receipts of poid premiurms In the event of bs, Borronver sholl
give prompt motice to the insurance camier 2nd Lender. Lendear may make prock of kess if moe made promptly by Borrower,

Unless Lendes and Bosrosrer ooherwise 2gmee in sntng. i1 surence proceeds shall be applied to retetien o repair of the
Property dsmaged, provided such resccetion o zepair i oo nomically fewitle and the security of this Murtgage & pot thesely
itapaized. T such restretion of repeir s met ecoocenically feasible or if the securiny of this Mingege wanld be ixpaired. the fnone-
ance proceeds thall be applied to the soms seured by this Meongege, with the exces, i zor, piid 10 Booouer. If the Properts
is standened by Borrower, or if Burroner Fails 1 resperd 10 Lender within 30 days from the dete padice i miled by Lender 1>
Bortower that the insurance carder oers 1o serte 3 clhim For insurance benefis, Lender is zuthosized to collect and apply the insur-
2nce proceeds 2t Leaders cption either 1o rnturaiin oo repair <f e Propeaty oo 10 the sums secured by this Mortgage.
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Unless Lender and Borrower thenvise agoee in writing. 20y sach spplication of proceeds 1o principal shall not exiend or
postpone the Jur date of the munthly inctallments referzed t in paragphs 1 and 2 hered o chinge the wron: of such installmenis
B under piragraph 18 bererd the Propenty is acquized by Bender. 28 right, tide and intetest of Borrower in amd 1o any msurance
policies 2nd in 20d to the peocteds thered reoalting from damage to the Propenty prior 19 the sale 7 2equisisin hall pass 10 Lender
1o the extent of the sums serured by this Montgage immedicndy poir 1 such <2k or wgaiision. 5

‘ 6. Prrsirvamon avp Muxvesaxce of Proriery; Leacesotrs: Covmosaxivas: Prassgo Ussr Deveroesexrs, Boorower
Bl keep the Progerey in giod repair end <oll it coomit wasze (r pormd dmpaimment o deterpaethn of the Prgpory znd shall
comply with the proaisons of any Jease if this Minizage is oo 2 haseb3d I this Moogige B ov 2 valt in 2 @ odominium o a
planned unit developroent, Burrower shall peaform 2l of Borr wers AEmton under the decliratva of ovanants (realing of govern-
ing the cod sinium o phnred vnit develgoment, the brliws ond regeletbins of the ceadminivm or plmed vait deved prean
ind comitoent docusxnts. M a andioinum o jlinsed enit deckpment sida B ewaeied by Bomower 2od recaded soaxthar
with this Munigape, the covenents 2nd apeerment «f sch rider Jull be invorpiented into and ol amerd and rpplemtn the -
coants and zgrecments of this Momgape as if the nider were a parn ek,

Sk

7 Peorvecmios of Lexpiz's Securny. If Boroaer fails o porform the cacnunts and agrecmments ¢ ntained in this Mutzere.
ez il any 2cticn of peiceeding is commenwed whikh nutobly 2fla Lended's intcet in the Propeaty, inchuding bot ot Embad o0,
cmintnl domatn, inwlvency, oode enditcoment, of arengoeen of prcdng invching 2 lerkrupe o Socndent. then Lender 2t
lender's cpgim, vpon miie to Borromer, may male such apprarance. didune suxh sumn ol teke sxh sthim as I oredesen t.
protect Lenders inwrat iluding. Tut ree Emited oo dibongment of reeenible on mex’s feen amd ety upen the Pty o
o ake wepeirs. [f Lendtr reguired mosrgege inwrance 25 3 ¢ olitvn of muding the bon woezed By thic Meopragel Boor e B2
;v the promives teguited to meintdn axh insurerce in ofear sntl sch time as dhe ool
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