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UNFORM COVENANIS, Borroner and Lender onvenant and agrec as foloas:

I. Paymeat of Principsl and laterest. Borrower shall prompiiy pay when Jduz the prancpal of andainlaet ua the 12
debredness evidenced by the Nove, prepayment and late charges as pronided in the Note, znd the pringipal of and 127¢iert 0 25)
Future Advances sevured by this Morigage.

2. Fundsfor Teves and Iasurance. Subject to applicable faw of to a3 written waiver by Lender, Borroaer shallray o Lender
on the Jay moathly installmzais of principal and 1nterest are payable under the Note, until the Note 3s paid in full, a sumiberen
“Funds") equal 1o onc-twelfth of the yearly 1aves and assesements which may altain priority over this Marizage, and grourd rents
on the Properiy, if any, plus one-taelfih of yeaily premium instaliments for hazard insurance, plus cre-tacl fth of yeariy premivm
installments for mortzage insurance, if any, ali as reawnably estmared initiatly and from time to time by Lender on the basis of
assessmnts and bills and reasonable estimaies thereof.

The Funds shall be held in an instituticn the deposits or acounts of which are insured or guaranteed by a Faderal or state
sgency (including Lender if Lender is such an institution). Lender shalt apply (he Fuads 10 pay <aid 1aves, assessments, inserane
premiums and grousd rents. Lender may not charge for so holding and applying the Funds, anais zing said accoum, or venifying
ar<d compiling said assessments and bills, unless Lender pays Borrowaer interest ca the Funds 2nd apalicabie laa permits Leader to
make sucha charge. Borrower and Lender may agree in writing at the time of exevstion of this Morigage that intereston the Funds
shall e paid to Borroaer, and unless such agreement is made or applivable laa requines such interest 1o be paid, Lender shall not
be required 10 pay Borrower any interest o7 earaings on the Funds. Lender shall give to Barromer, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit 10 the Funds wat made. The
Funds are pledzed as additional security for the sums secured by this Mortgage.

[f the amount of the Funds held by Lender, together with the fuiure monthly installments of Funds payable pricr to the due
dates of faves, assessments, insurance premiums and zeound rents, shall exveed the amount required (o pay said 1aves, assess-
ments, insurance premiums and ground rents as they fall due. such £xcess shall be, at Boroner’s option, cither prompely repaid to
Borrower or credited to Botrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shali not be suffi-
Cient to pay 1axes, asessments, insurance premivms ard ground rents as they fall due, Borroaer shall ray o Lender any amount
recessanry to make up the deficiency within 30 days from the date potive is mailed by Lender 1o Borrower reguesting peyment
thereof.

Upon paymeat in full of all sums secured by this Morrgage, Lender shall prompsly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otheraise acquired by Lender, Lender shal apply, no
later than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender atthe time of ap-
plicaticn as a credit 2231651 the sums secured by this Morigage. )

3. Application of Paymeats. Unless applicable law provides otheraise, all payments recened by Eender uader the Noze and
paragzraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower veder paragraph
2 hereof, then to interest payabie on the Note, then to the prircipal of the Note, and then 1o interest and prindipal on any Future
Adrances.

$. Charges; Lieas. Borroaer shali pay all raxes, assessments and other charges, fincs and impositions atributable to the
Properiy which may atraia a priority over this Morigage, and leasehold payments or ground rents, if any, in the manner provided
under parageaph 2 hereof or, if not paid in such manrer, by Borroaer making payment, when duc, directly to the payes thereof.
Borrowaer shall prompily furnish 1o Lender ail rotices of amounts due urder this parazraph, ard in the ovent Borrower shall make
payment direstly, Borrower shall prompely (urnish to Lender receipis exvidencing such paymenis. Borrower shali prompily dis-
charge any Jien which has priorily over this Morigage; provided. that Borroaer shall not de required 1o discharge any such ien so
long as Borroaer shall agree in writing 1o the pavmeni of the obligation secured by such Lien in 2 manner acceprable to Leader, or
skall in good faith contest sach lien by, of deferd enforcement of suxh enin, legal proveadings which operale to present ke eh-
forcement of the lienor forfeiture of the Property o7 any part therenf.

S. Hazard Tnsurance. Borroaer shall keep the improsements now eustng of bereafter erected en the Property insured
against loss by fire, hazards included within the term “enviended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may requirer provided, that Lerder shall not require that the amount of such
corerage exceed that amount of coverage required £ pay the sums sevured by this Mosigage.

The insurance carrier providing the inserance shall be chosen by Borro aer subject to approval by Lender: prosided, that such
appiosal shall not be unreasonably withheld. All premiums on insurance pobcies shall be paid in the manser provided under
paragraph 2 hereof of, if rot paid in such manner, by Borrew er making payment, when due, directly to the insuranse carrier.

Allinsurance polivies and rerewals thereof shall bein form zcceptable to Leader and shallinclude a standard morigage clause
in favor of and in form azceptable 1o Lender. Lender shall have the right to Rold the policies and renewals thereof, and Borroaer
shall prompily furnish 1o Lender all reneaa! potices ard ati recaipts of paid premiums. In the eveni of Joss, Borroaer shali give
Frompt notice 1o the insurance carrier 2nd Lender. Lender may make proof of lossif not made promptly by Borrower.

Uinless Lerder and Botroner atheraisg agiee in wnining, insurance proveeds shall be applied 1o resiorasion o7 repair of the
Property damaged, provided such restoration of repain is economivaliy feasiple and the sevurity of this Mortzage is rot theeedy 1m-
paired. If such restoration or repaif s not evoromically feasble or if the secunty of this Mortgage would be impaired, the in-
surance proceeds shali be applied 1o the sums secured by this Morizage, with theexcess. if any, paid 1o Boarroaer. if the Property is
abandoned by Barroaer, o7 if Borrower fails to respord to Fender wittan 30 days from the date rotice is mailed by Lender 10 Bor-
roraer that the insurance carrier offers 10 seitle a <laim for invurance benefits, Lender is anthorized 10 coliect and apply the in-
surance preceeds at Lender's option either 1o revoration or repain of 1he Property of 1o the sums sevured by this Morteage.

Unless Lender and Borrouer othziwise agree in writing, any such applicaiion of proceeds to principal shall not extend or
postpone the due date of the monthly insrailments referred to in paragiaphs 1 and 2 hereof or change the amount of such in-
uatiments. I under paragraph 18 Reroof the Properntyis 2cquited by Lender. all tight, titie and interest of Botrower in and 1o an}
insuranze policies amd in and to the proveeds thereaf resulting from damage o the Property prio jo the sale or aiquisition shall
pass to Lender (0 the extent of the cums secured by this Morrgage immediately prior to such sale or acquisition.

6. Presenation and Maintenance of Property; Leastholds; Condominiums: Planned Unit Developments. Borrower shall
keep the Property in good repair and shall act commit waste of peimut ippairment o deterioration of the Property and shallcom-
ply with the provisions of any ease if this Mortgage is on a leaschold. If thes Mortgage is 0a 2 unitin a condominium of 2 planred
unit deselopnent, Borrawer shall perform ali of Borrower's obligatons under the declaration o cosenants crealing or governing
the condominivm or placned unit deselopment, the by-laws and regelations of the condeminium or planned unmit deselopment,
and constituent documents. If a condeminium or plannad unit deselopment rider is executed by Bojrower and revorded together
with this Mortgage, the cosenants and agreements of such rides shall be incorperated into and shall amend and supplement the
covenants and agreements of this Mortgage asif the rider were a part kereof.

1. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Mortzage,
or if any action or proveeding is commenced which materially affects Leaded™s interest ia the Property, including, but not limited
to, eminent domain, insolvency, code enforcement, oF arrangements of proceedings involving a bankrupt or decedent, then |ender
at Lender’s option, upon notice to Barrower, may make such appearances, Jdisburse such sums and take such action as is necessary
1o protect Lender’s interest, including, but not imited to, disbursement of reasonable atterney’s fees and entry upon the Property
10 make repairs. If Lender required morigage insurance as a coadition of making the lean secured by this Mortgage, Borrower
shall pay the premiums required 10 maintain such insurance in effect until such time as the requirement for such insuranse (ee-
minates in accordance with Borrower's and Lender’s written agreement or applicable law. Borrower shall pay the amount of all
moitgage insurance premiums in the manaer provided under paragraph X hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with mterest therean, shall become addginional indebtedness
of Borrower secured by this Mortgage, Unless Borrower and Lender agree 10 other terms of payment, such amounts shall be
payable upon notice from 1endes 1o Borrower requesting paymen! thereof, and skali bear interest from the date of disbursement at
the rate payable from time 10 time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable law, in which ¢vent such amounis shall bear interest ar the highest rate permissible under applhicable law.
Nothing vontained inthis paragraph 7 shall require Lender 1o incur any expense or take any action hereunder.

8. Imspection. Lender may make or cause o be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such impeciion specifying reasonatle vause therefor relaied to Lended™s snterest in
the Properiy.
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