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Ustioad Conesangs, Borroaer and Leader covenma and azrce o tofhoass

I. Payment of Principal and Inferest. Borrower stell promaptiy pay when doe the prncpat of and sterest o the
indebredacss vedenved By the Note, prepayment and Lite charzes oy provided i ahe Noete and the phecpal of and interest
on zay Fueture Adsanoes swooured by this Morigzge

2. Funds for Taves and Insurance. Subject to applicable Law o 1o 3 wntten wanet hy Tender, Borower <hall pany
1o Fender onthe Jdav monthly nsaliments of principal and aotement 2re pavable vrder the Note. uanl the Notg oy paid in full
a sum ihercin “Fusds ) vqual 1o enciac!fih of the yearhy taves @nd svwewments which nia atlain priofin over this
Mortgzge. zrd ground rents on the Property. if amy, phis ere-taelfth of searhy prenuam mstallments for hazard tnssiramne.
plus one-twelfth of vearly premizm indaiiments for morigage insurance. of any. all as reasenably extinvated inftally and from
time o fime by Lender op the bash of avessments and bilhs 2nd reaonable estimaies thereof.

The Fuads shall be held in an institution the depanits of zocouats of which e’ inured o gaaranteed by a Foderal or
state zzency tindtuding Dender if Lerder bosch enamtinurion ). § ender she'l 1ppis the Funds to pay »aid Eanes, 2sessniehils.
insuranve preriums and greond reets Tender man noz charge for so helding sppiving the Funds, analvzing sald account.
or senifying end compling sald asovwments and bith, unless Lender pass Borroaer wnterest on the Funds and appheable laa
permity Lemder to make sich 2 charge. Borroaer and Bender ey egree i @ riting o1 the time of ewvution of this
Mortgage that mnterest on the Funds ~halt be pad 1o Boirewer, and siles such azreement s made or appliceble faw
requires such interest to be paid, 1eader shall not be respered £ pay Barrewdr am interest of carnings o the Fuads. Lender
shall gihve to Borrower, withoot charge. an ennual socounting of the bunds shoasng credits ard dekits 1o the Funds and the
purpose tor ahih exch debit 1o the Funds was mude. The buads are Pledzad as additionad security for the sums secared
by this Mortgage

If the zmount of the Funds held by Leader. togeiher wuh the future meninhy invafiments of Funds pavable prior 1o
the due dxtes of Taves, ScsamoRI, INSUTETVE FIC 1» 2nd greund renis shall ¢aceed the anwant required to pay said taves,
anessmenic murance premizms and grouad renis o they LA doe vwhoevees hall be. at Besroaers epton, cither
promptiy tepaid to Boiroaer of viedeed o Berrewer on moeathiz pataliments of Funds I the amount of the Fuads
held by Lendir ~hall pot be suthiieal (0 pay favos, assdumicnis, Jhufamg promitmms end ground renrs a8 they fall due.
Borroaer shal pay 10 bender &ny aneunl pogesan o msbe up rhe Jettc eaay aitha 30 dayvs from the date noioe 5 rrailed
by I epder to Borroaer requesting payntent there

Upoa pamzntin fell of all sums secured by this Morrzege, Ferdor shall promptiy refiad to Borroaer any Funds
held by Terder. I vrder paragraph s heicol the Propeily s ~oid v the Propgerin s othernise arqured by fender. Lender
shall appiy. ro leter than immediziely proor v the sale of the Propeily of iis acquisetion by Lender. zny Punds held by
Lender ot the b of application as a credit against the sumn swocnred by the Mesigage.

3. Application of Payments. Usfew apphiable faw provides ethorwize, 2l paments received by Fesder under the
Note and pareztaphs T and 2 kereo! <Rzl be applicd By Tender Braan paynieat of amounts parable 1o Lender by Borroaer
vrder paragraph 2 hereof. then tosnterent payable on the Now then to the principal of the Note, 2nd then 1o interest znd
prenaipal en amy Future Advances.

4. Charges; Liens. Boroaer shalf pay et taves, svessmonty and other charges, fines and imposinons stinbutablie o
the Properis which may attain a prority over this Morizage, and leasehokd prymeats of ground rents. if any. in the manner
prosided eader parzgraph 2 Rereof or if cot paid i such nunner by Borroaer mebing pavmeat when due. Jirectly to the
paree therenf. Borgouer shali prompiiy fi :ats Jdue under this paragraph, and in the eveat
Berrower shalf make pasmect durectiv. Borioaer shall prompriy tienish o Fesder receiphy ovidenving such payments.
Borroser shall prompily discharge any Len which hus pronty over This Mortgage: prowided. thas Borrower shall oot be
required to dcharge any such fien ~o foag os Borroaer bl o i arting to the payment of the obligation secured by
vnch len 10 a manner accepizhle o | ender o ~Ealf in govdd Fath costest sech ien by or defend coforcement of sich lien in.
legab proveedngs which operate to prevent the enfercemient of the Lea o forfeidure of the Propenty or any part thereof.

§. Hazsrd Insprance. Borrower shzlf bovp ihe improscments new evnting of heeeafter erected on the Property insuredd
against loss by fire. hazards incloded within the term Cetended voverage. and such other hazards as Lerder may reguire
a0d 10 st h amonats and for such perieds as Feader may regquire; prosided. that Lender <hall not require that the amoeurt of
<xch coreraze ovweed that amesnt of conerage regaired 17 pad 1R voms ~wecured by this Mongage.

The insirance carrier providing the insurance vhall be chowen by Bosrower subject to appronal by Leader: provided,
that sewh spproval shall ret be unrezwnabh wikheld AP premims oo insgrence policies shall be patd in the manaer
provded undr prragragh 2 hereo! e f ot paid in shmnaer by Borrower making paynwent. when due. Jirectly to the
INSUTae Carmner.

Ali insuiznce pobees and fenca 4!
clatse in faver of and m Form scceptarie to Lender. Lender shali hase the right @ hold she polivies and renewals thereo
and Borroacr <hali promptiv furmish o Leader aif rereaal neties and 4l receipis of paid premiums. In the event of lss,
Borrewer Rl give pronipt nvtie 1o the inaurande arcr ard Teader, Tender ma mahke piovt of ossif not made promptly
hy Borrovacr.

Unbess 1 ender and Borroacr athefwise agee 10 siiing. insurance praecds shall be applied 10 restoration or repair of
the Properly damaged, provaded such roesteration or repar s eovienticaily teasible and the wcurity of this Morgage
sot thereby imparred. M1 such roestoisbion of repar i et el teawble o 1l the secuiddy of this Mortgage would
b smpasred. the nsurance proveeds hali be applied to the sums ~evared by this Mortgage. waith the evees, if any. pad
t Borreaer. 11 the Properiv o wbandoned by Bornewst or 0 Borread fahs o respond to Dender withen 30 days frem the
dite notice t madded by Leader o Boestoaet that the Bistfaitee cainer elers fo settle a cham for msurance benchis, Fender
iy authorized to collect and oppiy the smurance proveeds ot Feader’s eptien ether w0 rosteration or repair of the Property
ur o the sums sevured by this Morigage

Unless fender znd Borrower athersise agree i switmy. any sach appiicsion of proceeds to prnaipal shali not evtend
of pestpene the due date of the ponihly instaliments eferied o paraztaphs i and 2 hereof or change the amonnt of
such pstallents. §1 eader paragraph i Bereof the Properts o aoginred by Lender, JM righi. title and interest of Borrewer
in and 10 4 ansurance POl and inaed tothe proceeds thereot resutimg trom daiage to the Property piror to the sale
oF aoqitisilen shall pass to Lender to the extent of the sumis secured by the, Morizage smmedrately prior to such sale or
acquisttion.

6. Picservation and Maintenance of Propedy: Leascholds: Condominiunis: Planned Unit Developnxents. Borraaer
shali keep the Properiy in good repair and <hall net commit wasic or permit impaitment or deterioration of the Property
and shall comply with the provisons of any Tease st ths Mortgage s vn o leaschold. Bthis Mortgage s on o snil in a
condeminuem of a planeed unit dovelopment. Bortoser shalt perteim att ot Borrower's ohligations uinder the declaration
of covepaal creating or governing the condommiuay o planeed s development. the by-daws and regulativos of the
condeminium of planned unit Jevelopment. and constiieent dovuments I a condominium or plannsd vmt Jeselopment
nder s exewsted by Borroaer and recarded tegether with thas Mostgage, the covenants and agreements of wch nder
shall be wrcorporated inte and shall amend and suppleiicni the casenanis and agreements of this Morigage as it the rider
were 3 pant hereof.

7. Protection of Lendes's Sccurity. If Borrower fails 1o parform the covenants and agreements contained in this
Morigage. of H any action of proveeding i commenced which muatesially aflecis Lenders mterest in the Property,
including. but not bauzed to. enupent donran. inselveicy. codde enforcement, or atfangements of proveedings mvelvng a
hankrupt of decedent. then Lender at Lender's opbon, upon notice o Borrower. may make such appearances, disbuise such
wims and 1akhe such aclion s 15 pecessany to protect Tender’s nterest mcheding, but et limated to, disbarsenient of
reasonable altogey’s tees and entry upen the Propeily te make ropaiis I Lender regrired morigage insurance as
condinon of making the toan ~coured by this Mosigage. Borrower shall pay the premioms reginred to maintosn such
insuranice in ofect untl such fume as The reguiremeit {or sach imsurance fenmivates s accardance with Borrower's and
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