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ENIFORM COVERNANIES. Borteaer 2nd Ler Zof corenas

1. Paymeat of Princips! and Interest. Borroacr SRyl pr »
Jebiednos evdencad by the Note, prepayment and [ate charges as poonveded cthe Nege as
Fuiure Advances cecured by this Morizage.

2. Funds for Taves and {nsurance. Subjeattozrp
on the day monthly invatiments of prindipal and inteiesr are pavabl
“Funds'")equal to one-tacifth of the yeardy 1ares and 2o rryaboch mzy attaln po
tapard ins

i

hoablelaa o

instzllments [or mortgage insorance, if amy, allas reas
assssments and bills ard reasonable sitimates thereof.

The Funds thall be held in an institution the deposiis ©r 200
agency tincludirg Lended if Lender 15 such an inslitunion). terder

remiums ard ground rests. Lender may not chazge for so holding and apriaing the Funds,

ot of whith are in
zpfhy the Foends to pay

ang s3id povennl, o venifiing
and vompiling said assessments and bills, enless Lender pars Boroaer interest on the Funds noablz fra permiss bender ta
miakesuchacharge. Borroaer and Lender may agrevinar theirme of evau vof the Ratinigiestenthe Funds
shall be paid to Borrower, and untess such agreement s made of 47 cable laa reguites suchinierest tobe pand, lecdershall nas
te required 10 pay Borroaer any inferest of earnings en the bunds. Lender shali give 1o Borreaer, withour charge, 2an a Ya:-
counting of the Funds showing crediis and deblis 13182 Funds and the purpose for which cach debin to the Funds mas made. The
Funds are pledged as 244 al security for the sums Quured by this Morigage.

If the amount of the Funds held by 1ender, togeiher with the future monthly tnvta
dates of 1aves, assessments, insurance premiums ard giound rents, shall envieed the am
menis, insurance premivms and ground rents asthey falidue. sich eacss shallbe, 21 Borroaer’s opiten, ehet pro
Botrcaer or credited to Borrower on rmonthiy anstaliments of Funds Mthe srountofthe Fonds heid By Fender shai
Cienl [0 Pay 12085, AISISTLANI, iNTUTANI PIOTNIUMS and greund renis as they fall due, Borroaer s
neccisary to make up the dzix 33 days from the date rotice ¢ mled by Lender 1o Borrowes tEGUSIING PayT
trereaf.

v
Lerder. I urder parzzraph 18 herenf
rer thzn immreadiately prior 1o the sale of the Propeits or Hs aoguis
scation as acred:st ag2inst the <ums sevured B this Mo 2,

3. de lan provides etheraisz, 3't payments receined by Lender under the Note and
paragraphs 1 and 2 Eereof shall be 2ppliiad by Lender first in payment of arnounts payable 1o Lender by Borroaer under paragraph
2 hereof, then b interest payable on the Note, ihen to the prindipal of the Nate, and then 1o interest and prinvipal on any Future
Advances.

4. Charges; Liens. Borroaer shall pay ali tawes, assessments and otker charges, Nnes and impotitions atnbuiable to the
Property which may 2uain 2 proruy over this Morigage, and leasehold payments of grovnd renes, if any, i the manaer peosided
erder paragraph 2 hereof or, if not paid in such manner, by Borroaer mahing pasmeni, when due, directly (o the pavee thereof.
Borrower shall prompaly furnish to Lender 2l potizes of amounts due under this paragraph, 2nd in 1he event Botroaer shall make
payment directly, Borroaer shall prompily furrish 1o Lender receipes evidenving such paymenis. Borrower shall prompaly Jis-
charge any lien which has priority oser this Morizage; peosided, that Boarreaer shall oot te required to discharge any such lien so
a5 Borrower shall agree in wriing o the payiment of the oblization cevured by such hem in @ manrer aicepabis to Lender, or
skall in good faith conzest such Lien by, o deferd enforcement of snin, legal proveedings ahich operate 1o present the ¢a-
forcement of the Len or Forfeiture of the Property o any part thereof.

% Hazsrd Insurance. Borroaer shall heep the improvements now euisting or hereafter erevtzd on the Propeiiy insured
against loss by fire, hazards included withia theterm “ewterded coverage.’ and such other hazards as Lender may regquire and in
cuch amoants and for such periods as bender may require; prosided, 1hat Leader shall mt require that the amount of s
conerage evceed that amount of coveragze regquired o pay the sums sevured by 1his Mortzage.

The insurance carrier providing the insurance shait be chasen by Barroaes subject 1o approval by Leader: pronided, that such
approsal shali not be unzeasanabiy withhe!d, All premiums on instrance policies shail be paid in the manner providad under
paragraph 2 hereof or, if not pardin suchmanner, by Borrower making payment, whendue, directly to the insurande carnize.

All insurance policees and renesals thereod thalibe in form acceptablie 1o Lender and shallinclude a standard mortgage claase
in favor of and in form 2ccepeable to Lender. Lender shalf bavethe nghi o kald the poticies and re~eaals thereof. ard Borsower
kall prompily Tusnish to Lender 2 renewal rotices 3nd all receipis of pand premizms. In the event of loss, Borrower <hall ghe
prompt notice 1o the insurarse carrier and Leader. Lender o ake procf of lose il ot mzde prompiiy by Borroser.

Unless Leader 2nd Bosroaer othernise agree in writing, insurande proveads shall be applied {0 restoratien of repair of the
Property damaged, provided such restoration of repair 35 econemecally feauble and the securiny of this Morrgage is not thereby im-
paired. If such revioration or repai is rot economicelly feasible of if the security of this Maigage would be impaired, the in-
suranve proceeds shall te applied to the sumc woured by this Mortgage. withthe evess, if aav. paid 1o Boreower. If the Properiy is
abandoned by Borroaer, or if Borsoaer fails torespend to Lender within 30 dass from the Jate notice is maried by Lender to Boi-
rower that the insurance carrier offers (o s2itle a chim for insuranie beselits, Lender v asthonzad to collet and appiy the in-
surance proveeds at b ender’s eption either to restaration of repair of the Propeity or toihe sums secured by this Morigage.

Unless Lender and Barrower otheraice 2gree in ariting, any such appiicanon of proveeds to piincipal shall rot extend ot
pastpone the due date of the monthly insaliments refeired 1o 0 raragrephs 1 and 2 Bereof of change the amount of such in-
stalimenss. If under paragraph 18 Rereof the Properny s 2ogsined by berder. 3l nght, mle and wieiest of Bomroacetin and 10 any
irscrance policies and in and 10 the proveads thereod resultng from Jamage 0 the Propersy priog to the sale or acquisitton shatl
pass to Lender to the extent of ihe sums sevured by tho Moiizagemme Iy prror o such sale or acguisition

6. Presenation and Maintenance of Properiy; Leaseholds; Condominiums; Pianaed Unit Bevelopments. Borrower shali
keep the Property in good repair and shall pot committ waste o7 permat impairment of deterioration of the Property and shall com-
ply with the provisions of any leasz if this Mortpage s on & feaseh A1d If this Mozigage s on 2 st in a condominiumor a planred
unit des elopment, Borroaer shail perform all of Borroaer™s ob STLE O COMERINGIS (IEALNZ O ROVEIRING

g ; or (Hanned untt development,

the condominium or planned unil davelopm Y

and constituent Jocuments. If a condominium or planned unn development ruler is evevuted by Borrower and recorded togeiher
with this Morigage, the cosenants and agreements of such b ircorporaned ino and shall amend and supplemient the
corenants and agreements of this Mortgage as of the ender were apart toret.

7. Protection of Fender's Secarity. If Borrowaer fails to perform the corenants and agreemenis contarned in this Morigage,
o1 if any action of proceeding s commencad which materially affects Leader’s interest in the Property. including, bub not Limited
o, eminent domain, insolvency, code enforcement, of aIrangemenii of proveasdhings involving a bankrupt of decedent, then Lender
atLender’s option, upon notice to Borroaer, may make such appearanes, diskurse such sums and take such 2ction as s necessary
to protect Lender's intecest, including, but oot limited o, dishursemant of reasonzbie attorry’s fecs and entey upon the Proeperty
1o make repairs. 1f Lerder required mortgage insvrance as a condition of mahiag the loan secured by this Mortgage, Borrower
shall pay the premiums required Lo maintain such insurance in effevi until such time as 1he requirement For such insurande ter-
minates in accordance with Borroaer’s and Lender's written 2grecinens or apphwable laa . Borrower shati pay the amount of afl
morlgage insurande premiums in the manner provided under parageaph 2 hereot.

Any amounts disbursed by Lender pursuant 1o this paragrarh ©, with inzerest thereon, shall become additional indebredness
of Borrower secured by this Morrgage. Unless Borrower and Lender agree 10 oiher terms of payment, such amounts thall be
ravable upon notice from Lender 1o Borrower icquesting payment thereof, and shall bear interest from ke daie of disbursoment at
the rate pavabls from time 10 time on outsanding principal under the Note unless peyment of intercst af such raie would be con-
rary 1o apphicable law, in which cvent such amounis shail bear interes at the highest rate pormisable under applicable Taw.
Nothing contamed in this paragraph 7 shatl require Lender Toancer any eypense of take any adiion hereender.

8. Inspection. Lerder may make of cause 1o be made reasonable entries upon ard inspections of the Propetty, provided that
ender shall gise Botrower notice prios to any such inspection spevifying reasanable cause therefor reiated to [endervinicrestin
the Properis.
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on pasment in (Ul of all sems sevurad by this Morrgaze, ferder shall promphs refund to Bosrower any Funds held by
the Property is sodd or the Properny is ddhernise angured by Lender, Lender shall applhy 2
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