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UNIFORM COVENANITS, Borroacrand ienlaroauen

1. Payment of Principal gnd Interest. Borraac whali
debiedress eridencad by the Note, prepaviaent and latecherg
Future Advznoes sevuered by this Mortgage.

1. Funds for Taves and Insurance. Subjecttoapphoablefaa oo
on the day monthly instalinients of prinvipat ard interest zre payable
“Funds'') egual to one-tacifth of the yearls tanes and asenneniswh. hm
on the Property, if any. plus one-twelfth of yeariy pre ents for
instzliments for mortgage insurance, if any, all as reawy
assevsments and Bills ard reasonable Sumates thereof.

The Funds shall be hetd in aa institution the deposits of aoicunts of wkich are insured of gearaniend b a Federal or viate
ager<y (including Lender if Lender s sach an institurion). Lerder skall apply the Funds to pay 20 1anes, 3R menis, Insuranie
premiums and grousd rents. Lender may ndt charge for so kolding arnd applying the Firds, analyzing said account, of venfying
ard compiling said assessments and bifls, unless Lender pays Borroaer intesest on the Funds and appl able tau permits Lender to
fmake such a charge. Borroaer and Lender ma) zgicein w1z at the time of evevution of this Morizzze that inferest onthe Funds
shall be paid 10 Borrowaer, and unless such agreement is maJe o7 applicable [aw requires suchinieret w te paid, Lender shallno:
be required 1o pay Borroagr any interest of ¢arnings ot the Funds. Lender skall give 10 Borrawzr, aithovt charge, an anncal 20
counting of the Funds showing cradits and debits to the Furds and the perpose for which each debit 1o the Funds was made. The
Funds are pledzed as addiional security for the sums secured by this Morrgase.

If the amount of the Funds held by Lender, together aith the feture monthly instaliments of Funds payable prior 1o the due
dates of raves, assessrnents, inseranve premivms and ground rents, shall enceed the amoani required 1o pay £aid 1anes, 3ssss-
ments, mnsuranee premiums and ground rents as they fall due, such encess shall be, ai Borroser™s optian, either promptiy repaidto
Borroaes of credited to Bajroaer on monthly installments of Funds. 1 (ke amount of tha Funds heid by Lender shall not be suffi-
CInl IO Pa) faves, 3 ments, nsurande preminms and ground rents as they fati due, Borrower shall pay 1o Lender any amoant
recessary (o make up the defuieny within 30 days from the date notive is maited by Lender to Borroaer requesting paymsnt
thereof.

Upon payment in full of all sums secured by thi» Mozigage, Leader shail prompely refund to Bosroaer 2ny Funds keld by
Lenser. If under paragraph 18 hereof the Properiy issold of the Properly is otheraise zoguired by Lender, Lender shall zppiv. O
later than immediately pricr 1o the sale of the Propity or it acguisition by Lender, 20y Funds keld by Lender at the ime of ap-
plication as acredit againct the sums sl wed by this Morzage.

3. Application of Paymeats. Lnless applivablelan provides orhersise. 2l pavments recened by Lender under the Note ard
paragraphs § 2nd 2 hereof shall ke applied by Lender first in pasment of amousts pavable to Lender by Bosroaer under paragraph
2 hereof, then Lo interest payable on the Note, then 1o the principal of the Note, ard then (o interest annd principal on any Fuiure
Advances.

4. Charges; Liens. Bosroaer shall pay all tanes, assessments ard other charges, fines and impositions atinbuiable o the
Propeity which may attain a priority over this Morigage, and leasehold par ments of ground rents, if any, in the manacr provided
wnder paragraph 2 hereof or, if not paid in such manner, by Borrower making pasment, when due, directly to the payee thereof.
Borrower shall promptiy furnish to Lender all notices of amounts due under this paragraph. and in the even: Borrouer shall make
payment direstly, Borroaer shail prompily furnish 1o Lender reveipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has priority over this Morgage: provided, that Boirower shail pot Be required to discharge any such lien so
long as Borroaer shali agree in »riting to the payment of the chligation secured by such lien in a manner acceptable 1o Lender, or
shall in good faith contest such Ben by, or defend enforcement of sach en in, legal proceadings which operate to prevent the en-
forcement of the lien of fofeiture of the Propeny or any paitikereof.

& Mazard Insurance. Bosrower shall heep the Improvemenis Ro™ enisting Of hereafter erected on the Propenty insured
against loss by fire, hazards included within the term “eviended coserage,’” and such other hazards as Lender may require and in
such amounts and fos such periods as Lender may require; provided, that Lender shall nof require that the amourt of such
coverage exceed that amount of coverage reqaired (o pay the sums secured by this Morigage.

The insurance carriei providing the insurance shall be chosen by Barrower subject to approvat by Lenger; provided, that such
approval shall not b unreasopably withheld. Al premivms on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or,1f not paid insuch manner, by Borroser making payvment, when due_directly to the insurance carrier.

All insurance policies and reneaals thereof shatibein form accepiable o Lender and shall include a standard morigage clause
in favor of and in form 2cceptzble to Lender. Lender shall have the right to nold the policies and renewals thereof, and Borcower
skall prompily furnish 1o Lender ali renewal notices and all receipis of paid premiums. In the event of loss, Borrower shall give
prompt potice fo1he insurane varner &nd Lender. Lender may make proof of lossif not made prompily by Borrower.

Unless Lender and Borrower oherwise agree in writing, irsuranie proveeds shali be applicd to restoration of repair of 1he
Property damaged, prosided such restoration or repairss evonamically feasible and the security of this Morigage is not thereby im-
paired. [f such restoration of repair 15 fot ecenom:atiy feasiblz or if the sacurity of this Mortgage would be impaired, the in-
surance proveeds shall be applied 1o the sums secured by this Morizage, with the excess. if any, paid to Berrower. Ef the Property is
abandoned by Borroaer, or if Borrower fails toreypond to Lender within 33 days from the date rotice is mailed by Lender to Bor-
roaer that the insurance carrier offeis (o setife a vlaim for nsurance tenefits, Lender is authorized to collect and appiy the in-
surance proceeds at Lender™s option either 1o restoration of repair of the Propenty of 10 the sums secured by this Mortgage.

Unless Lender and Borraaer otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due Jate of the monthly insatiments referred to in paragraphs | and 2 hereof or change the ameunt of such in-
stallmerts. I under patazraph 18 hereof the Propeiiy is 2:quired by Lender, all right, rile and interest of Borrower in and to any
insurance poticies and in and o the procends thereod tesulting from damage (o the Property prior (o the ale or acquisition shall
pass to Lender 1o the extent of the sums cecered by this Mortgage immedrately prios 1o such sale oF aoquisition.

6. Preservation and Maintenance of Property; Leascholds; Condominiums: Planaed Unit Developments. Borrowzr shall
keep the Properiy in good repair anid shall not commit wastc of rermit impaisment er deierioration of the Propely and shali com-
ply with the provisions of any lease 1f this Mortgage is on a leaschoid. If this Mortgage is en a unii in a condominium of a plaaned
unit development, Borroaer shall perform alt of Borroaer™s obligatans under the doclaration of covenants Creating of gorverning
the condominium or planned unit development, the by-lans and regufations of the condominium or planned unit development,
and constitzent documents, If 3 cendominium or planned unit developmient rider is exevuted by Borroaer and recorded together
with this Mertgage, the covenants ard agreements of such rider <hall be invorporated into and shali amend and supplement the
covenants and agreements of this Morigage as if the rider were apart hereof.

1. Protection of Lender's Security. 1f Borrower fals to perform the covenants and agreements centained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lerder's interest in the Property, including, but not limited
10, eminent domain, insolvency, code enforcenment, of arrangements of proveediags involving a bankrupt or decedent, then Lender
at Lender’s eption, upen notice to Borrower, may make such appearances. disburse such sums and take such action as is necessary
to proiect Lender’s interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Property
1o make repairs. I Lender required mozigage insurance as 2 condition of making the loan secured by this Morigage, Borrower
shall pay the premiums required to maintain such insurance in effect untii such time as the fequirement for such insurance ter-
minates in accordance with Borrower's and Lender’s written agreenient o applicable taw. Borcower shall pay the amouni of all
morigage insurance premiums in the manner provided under paragraph 2 Fereof.

Any amounis disbursed by Lender purspant 10 this paragraph 7. with interest thereon, shall bevome additional indebledness
of Borrower secured by this Mertgage. Unless Borrower and Lender azree to other terims of payment, such amounis shall be
payable upon potive from Lender to Borrower requosting payment thereof, and shall bear interest from the date of disbursement a1
the 1ate payable from time (o time on outstanding principal under the Note unless payment of interest at such rate would be con-
trary to applicable law, in wiich ovent such amounts chall bear inierest at the highest rate permissible under applivable law.
Nothing contained inthis patagraph 7 shall require | endef to incur any expense or take any adtion hereunder.

8. Inspection. Tender may make or cauvse 1o be made reaconable entrics upon and inspections of the Property, provided that
[ ender shall give Borrower notice prior 10 any such inspection «pecifying reaconable cause therefor related jo Lender™s inteiest in
the Properiy.
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