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UNIFORM COYENANIS. Borroacer and Fender covepani and agred as folloay:

1. Payment of Principal and Intirest, Borroaer shali prompils pay when Jue the poncipal of and interes? on the i
debiedness evidenced by the Note, prepazment amd [ate charges as prosidad in the Note, ard the prinapat of ard inierert 0a any
Future Advanves secured by this Mortzage.

). Funds for Taves and lasurance. Subject to appiicable law of o aaniten waner by Lender, Borroaer shall pay ol ender
on the day monthly instailments of prinvipal and int2rest zre payable under the Note, untyl the Note s paid in fuli, a sum therein
“Funds™) equat to one-iwn elfth of the searly taxes znd assessments which may anain prickity over this Mortgage, and ground rents
oa the Propetty, if any, plus one-twelfth of yearhy premivm insraliments for hazard insusance, pius one-taelfth of yeardy premium
installments for morigage insurance, if any, all as reasonably esamated ininizhy and from time o time by Lender on the basis of
assessments and bills ard reasonable estimates thereof.

The Funds shatl be keld ta an institulion the deposits or accounts of which are issured or goarantead by a Federal or state
agermy Gincluding Lender if Leader is such an institution). Lender shall apply the Funds [0 pay said 1aves, 3ssessments, insurance
premiums and ground reats. Lender may not <hbarge for so holding and applying the Funds, anabysing said aioount, or verifying
and compiling said assessments and bills, urless Lender pays Borroaer interest on the Funds and applizable lan permits Lender to
make such a charge. Borrower and Lender may agree in writing at the nme of evecution of this Mortzage ihat interest on the Funds
shall be paid (0 Borroaer, and unless suck azreement is made of 2pphicable law requires suchinterest 1o be paid, Lender shall not
be required to pay Borrower any inferest of earnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac-
counting of the Funds showing (redits and debsts to 1the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sexured by this Morzage.

If tke amount of the Funds held by Lender, together aith the future monthly installments of Funds payable prior to the due
dates of 1aves, assessmends, insurance premiums and ground rents, shall exceed the 2mount required 1o pay said taves, assess-
ments, insurance premivms and ground rents as they fatl due, such excess shall be, at Borroner’s option, either prompily repaid to
Borroaer or credited 1o Borroaer on monthly installments of Funds_ If the amount of the Funds held by Lender shall pot be suffi-
cienl 10 pay 131es, ASSEISMents, tsurane premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary (o make up the deficiency within 30 days from the date notice 15 mailed by Lender to Borrower regquesting payment
thereof.

Lpon payment in full of 24 sums sevured by this Morgage. Lender shall prompily refurd to Borrower any Funds keld by
Eender. If under parazraph 18 kereof the Property is sold of (k¢ Propenty is otberaise aoquired by Lender, Lender shall apply, no
later than immediately prioe [0 the sale of the Property or its asquisition by [ ender, any Funds held by Lender at the ime of ap-
plication as a credit 2gainst the sums secured by this Morigage.

3. Application of Paymeats. Uriess applicable laa pronides othersise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shati be applied by Lender fira in payment of amounts payable to Lender by Borrewer under paragraph
2 hereof . 1hen to interest payable on the Note, hen 10 the prircipal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borroaer shail pay all taves, assessmeats and other charges, fines ardd impositions attributable to the
Property which may attain a priofity over this Mortzage, and leasehold payments o ground reats, if 2ny, in the manner provided
under paragraph 2 hereof or, i not paid in such manner, by Borrower making payment, when due, dirextly to the payee thereof.
Borrower shall prompily furnish to Lender 211 notices of amounts due under this paragraph, and in the event Borrower shall make
paymeat directly, Borroaer shall prompuly furnish 1o Lender reveipis evidencing such payments. Borrower shall prompxly dis-
charge any lien which has priofity over this Morigage: provided, that Borroaer shali not Be required to discharge any such lien so
longz as Boirower shall azree in ariting 10 the payment of the oblization secured by such bien in a manner acceplabie to Lender, or
shali in good faith contest such Lizn by, of defend enforcement of such en in, legal proceadings which operate to prevent the en-
forcement of the liza or forfeiture of the Property of any part thereof.

S, Harard Insorance. Borroaer shall keep the improvements noa existing of hereafier erected on the Property insured
against loss by fire, hazards included within the term “evtended coverage,”” 2ad such other hazards as Lender may require and in
such amounis and for such perieds as Lender may require; prosided, that Lender shall not require that the amount of such
coverage enceed that amount of coherage required to pay the sums sevured by this Mortgage.

The insurance carrier prosiding the insurance shall be chosen by Borrower subject to approval by Lender; provided, that suck
approval shall not be unreasonably withheld. All premiums on insurance polizies shall be paid in the manner provided under
paragraph 2 hereof of, if rot paid in such manner, by Borrower making payment, when due, directly 10 the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard morigage clause
in favor of and in form asceptable to Lender. Lender shall have the right to hold the policies and reneaals thereof, and Borrower
shail prompily furnish to Lender ali renewal notives and all receipis of paid premiums. In the event of loss, Borrower shall give
prompa notice to the insurance carner and Eender. Lender may make proof of Loss if not made promptly by Borrowner.

Unless Lender and Borroaer otherwise agree in writing, insurance proceads shall be applied to restoration or repair of the
Property damaged, provided such restoration of repair s economically feasible and the security of this Morigage is not thereby im-
paired. If such restoration of repair is not evonomically feasrtble or if the security of this Marizage would be impaired, the in-
surance procecds chail be applied to the cums secured by this Mortzage, with the excess, if any, paid to Borrower. If the Property is
abandoned by Bofrower, or if Borrower fails torespond to Lender aithin 30 days from the date notice is mailed by Lender 1o Bor-
rower that the insurance carner offers to seitle a claim for insurance berefits, Lender 15 authorized 1o collect and apply the in-
surance proceeds at Lender's option cither to restoration of repair of the Property of to the sums secured by this Morigage.

Unless Lender and Borro®er otherwise agree in writing, any such application of proceeds to principal shall not extend or
posipone the due date of the monthly instalbments referred 1o in paragraphs 1 and 2 hereof or change the amount of such in-
stallmenis. If under paragraph 18 hereof the Projernty is 2oquited by Lernder, all vigh, title 2nd inierest of Borrower inand to any
insutance policies and in and to the procends thereof resulting from damage to the Properiy prior 1o the sale o acguisition shali
pass 1o Lerder 1o the entent of the sums secured by this Motigage immediately prios to such sale of acquisition.

6. Preservation and Maintenance of Properiy; Leaseholds; Condominiums; Planned Unit Developnieats. Borrower shall
keep the Property in good repair and shall not commit waste or permit impairment or deierioration of the Properiy and shall com-
ply with the provisions of any lease if this Morgage is on a leacehold. If this Moctgage is on a unit in a condominium or a planned
untt development, Borrower shall perform 2l of Borrewer™s obligations undzr the declaration or covenants creating of goserning
the condominium or planned unit development, the by-laas ard regulations of the condominium or planned umit development,
and constituent dovuments. I 2 condominium of planned umit development rider is exevuted by Borrower and recorded together
with this Morigage, the covenarnis and agreemenis of such rider shall te invorporaied into and shall amend and supplement the
covenanis and agreements of this Mortgage as if the rider were a part hereof.

7. Protection of Lender's Security. 11 Borroaer fails to perform the conenants and agreements contained in this Morigage,
or if any action or proveeding is commended which materially affects Lender’s interest in the Properiy, including, but not limited
to, emirent domain, insols ency, code enforcement, of arrangements or proveedings invelving a bankrupt or decedent, then Lender
at Lender™s option, upon notice 1o Borrower, may make such appearances, disburse such sums and take such action as is necessary
to protect Leader’s interest, including, but not fimited to. disbursement of reasonable attorney’s fees and entry upoa the Propeny
to make repairs. If Lender required morigage insurance as a condition of making the lcan secured by this Mortgage, Borrower
shall pay the premiums required (o maiatain such insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender’s written agreement of applicable faw. Borrower shall pay the amount of all
morigage insurance premiums in the manner provided under paragraph 2 bereof.

Any amaunts dishbursed by Lender pursueant to this paragraph 7, with interest thereon, shall bevome additional indebtedness
of Borrower secured by this Mortgage. Unless Borrower and Lender 2gree to other terms of payment, such amounis shall be
pavable upon notice from Lender 1o Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate payable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
irary {o applicable law, in which event such amounts shall bear interesi at the highest rate permissible under applicable law.
Nothing contained in this paragraph 7 shall require Leader to incur any eapense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entrics upon and inspections of the Property, provided that
1 cruder shall give Borrower notice prior 10 any such inspection specifying reasenable cause therefor refated to Lender’s interest in
the Property.
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