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UsiForsg Corvexanags. Borroaer and lender covenant and agree 53 folloas:

L. Payment of Principal a0d Interest. Borroaer shall prompth pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and bate charges as pronided in the Noze, 2nd the principal of and interest
on any Future Advances tecured by this Morigage. :

2. Fueds for Taxes and Iesurance. Subject 10 applicable Lyva or 10 3 written »aiver by Lender, Borrower shall pay
to Lender on the day moeathly mstzliments of principal and interest are payable snder the Note. unid the Note ss paid in full,
a sum (herein “Funds”i equal 1o one-welfth of the yearhy faves and assciements which may aMain priorty over this
Mortgage. and ground rents on the Property. if any. plus one-taelfth of vearly preminm instzlments for hazard insurance.
plus one-twelfth of yeariy premium indtatimenis for mortgage insurance, of any_ all as reaswnably estimated inttially and from
time to time by Lender on the basis of assessments 2nd hills 2nd reasonable estimates thereof.

‘The Funds shall be held in an institution the deposits or a2cvounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an instituiion ). 1 ender shall apply the Funds to pay said taves. assessments,
imyrance premivms znd ground rents. Lender may rot charge for o kolding and applying the Funds. analyzing said zocoant.
or verifying znd compling said assessments and hills, nolsss Lendzr pavs Borroaer interest oa the Funds and applicable law
permits Lender 1o make such a charge. Borroaer and Lender miay agree in winbting 2t the time of execution of this
Mortgage that interest on the Furds shall be paid to Borrower. znd unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Berromer any inferest oF eamings on the Funds. Lender
shall give to Borrower, without charge. an annuzt accounting of the Funds shoaing credits and debits to the Funds and the
purpase for which each debit 1o the Furds was made. 1he Funds are pledzed a5 additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Leader, tegether with the future monthly instzllments of Funds payable prior to
the due dates of taves. assessments, iImurance prestiums and ground reats. vhall evceed the amcunt required to pay szid taves,
assessments. insurance premisms and ground rents as they fail due. sich ewcess shali be. at Borroaer's option, either -
proaptiy repeid to Borroaer of credited to Boerroaer oa momthly instaliments of Funds. If the amount of the Funds
held by Lender shali poi be sufficient to pay Iznes. assessments. insurence premitms amd ground rents as they (=1l due.
Borrower shali pay to Lender any amount nevessan to mabe up the deficiensy within 30 days from the date rotice is mailed
by Lender to Borrcaer requesting paviment therecof. :

Upon paymeat in Full of all sums secured by this Mostgage. lender <hall promptiyv refuad 1o Borrower zay Funds .
held by Lender. If under paragraph I3 bereof the Propery s «old or the Progerty is otherwise acquired by Eender, Lender
shall apply. ro Tater than immediately prior to the <ale of the Propeny or ifs acguisition by Lender. any Funds held by .
Lender at the hme of zpplication as a credil against the sums secured by this Moerigage. é

¥

3. Application of Payments. Unless applicable Taw prosides otheraie. 2 pavments received by Lender under the
Note ard paragraphs | and 2 hereof shall be appiiad by Fender £t in pasment of armounts pavable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note, then to the prinvipal of the Note, and then to interest and .

- principzal on any Feture Advances.

4. Charges; Liens. Borrower shall pay all taves. assossments and other charges, fines and impositions attnbutable to '
the Property which may autain a priority over this Morigage, ard leascheld paviments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if aot paid in sich manrer. by Borsoaer making pavment. when doe. directly to the
payee thereof. Berrewer shall prompily furnish to Lender ali notices of amounts due under this paragraph, and in the event
Borrower shall make payment dereciiy, Berroaer shall prompiiy furnish o Lender receipts evidencing such payments.
Berroaer shall promptly discharge any Fen whivh has prionity over this Morigage: provided. that Borrower shall not be
required to discharge 2ny such Iien so boag as Borroaer shall 2zree in writing to the paymert of the obligation secured by
such lien tn a manner accepiable to Lender, or shall in good falth contest such lien by, or defend enforcement of such lien in,
legal proveedings which operate 1o prevent the enforcement of the lien or forfeiiure of the Property or any part thereof.

5. Harzard Irssrance. Bommoiaer shall heep the improserents noa existing of hereafter erecied on the Property insured
against loss by fire. hazards incleded within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Eeader may reuuire: provided. that Lender shall not require that the amount of
such coverage excevd that amount of coverage requited to pav the sums secured by this Morrzage.

The insurance carner providisg the mourance shall ke chusen by Borroace subject 1o approval by Lender: provided,
that such approval shall rot be unreasonzbly wihheld. All premiums en insurance policies shall be paid in the manner
provided under paragraph 2 hereof or if not paid in such manner. by Borrower making payment. when due. directly 1o the
INSuFame Carrer. .

All insurance policies and rencaals thereo! shall be in form zoceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lendzr. Lender shall have the righi 1o kold the policies and renewaks thereof,
and Borrower shali prompily furnish to Lender 2l renewal notives and alf receipts of paid premiums. In the event of loss.

: Borrower shall give prompt netice 1o the insurance carrier and Lender. Lender may make proof of tass if not made prompily
: by Borrower.

! Unless Lender and Borrouer offierise agree i wnling. isarance proceeds shail be applied to resteration or repair of
: the Property damaged. provided such restoration or repatr is economically feasthle and the security of this Mosigage is
not thereby impaired. If such resioration or epair is not ccoromicatly feassble or #f the secunty ef this Morigage would
be impairzd. the insurance proceeds shall be apphicd to the sums secored by this Mortgage. with the cvcess, if any, paid
to Borrower. If the Properny i abandosed by Borreaer. of if Borreaer fails o respond to Lender within 30 days from the
date notice is maziled by Lender to Borrower that the insuranve carrier offers to witle a cfaim for insurance beacfits, Lender
is authonized to collect and appiy the insurance proceeds 21 bender’s opion either to restoration or repair of the Property
or o the sums secured by this Mortgage.

Unless Lender and Borroaer otheraise agree i wiiting. any such applicatien of proceeds to principal shall not extend
or postpone the due Jate of ihe momhly indallmenis referred 1o in paragraphs T and 2 hercof or change the amount of
swch instaliments. If under paragraph I8 hereof the Property 1s aoquired by Lender. ali right, title and interest of Borrower
in znd to any insurance policies amd in and to the proceeds theieot risulting from damage 1o the Property prior to the sale
or acquisiboa shall pass to Lender 1o the extent of the sums secured by this Morigage immediately prior to such sale or
Fcquisition.

6. Presenvation and Maintenance of Properts: Leascholds; Condominiuns; Planned Unit Deselopments. Borrower
shall keep the Propenty in good repair and shall not commit waste or permit impairment or deterioration of the Property
ard shall comply with the provisions of any lease o this Morigage is on a kasehold. If this Morigage is on a unit in a
condeminium or a planned unii development, Borrower <shall perform all of Borrower’s obligations under the declaration
of covenants creating or govermng the condominium or plenned unst developmeat. the by-laws and regulations of the
condominium or planned unit developmient. and constituent documenis. If a condominium or planned unit development
1ider is executed by Borrower and recorded together with thiv Mortgage, the covenanis and agreements of such rnider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreenients contained in this
Mortgage, or if any action o proceeding s commenced which materially 2fects Lendet’s interest in the Property, ]
mcluding. but not Lmited to. eminent domain. insohency, code enforcement. or arrangements or proceedings involving a
bankrupt or decedent, then Leader at Lender’s option. upon notice to Borrower, may make such appearances. dishurse such
sums and take such action as is necessary to prowet Lender's inicrest. including, bul neot limited to. dishursement of
reasonable attorney’s fees and eatry upon the Propeniy to mahe repairs. M Lender required mortgage insurance as a
condition of making the fean secured by this Mostgege, Berrower shall pav the premviums required to maintain such
insurance in effect until such time as the requirement for such insurance teEminates in accordance with Borrower's and
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