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Usircau Covenanas. Borroaer and L ender covenant and 2zree a3 foikvas:

1. Payment of Priscipal aad Eateresh Borroaer shall prompth pry when due the pandipal of xnd rlerest ca the
endebtedness exxdenced by the Note, prepayment and Late charges as pronided i the Note, 20d the poascipal of and wmterest
ot any Futere Advansces severed by ths Maorigage

2. Feaads for Tanes and Ioomreace. Sobieci ko applicabie bia of 10 2 anlien waiver by Lender, Bonroser sha’l pny
to Leader e the day moniidy instal'ments of priaipal and interod arz payable vnder the Note. vntd the Note < pasd m U1
2 sum (herain T FendsT) oqual o cnetaelith of the 1early 13ves and assesarments which mas z2ttan proriy orer ths
Mortgaze. and groend reats on 1he Propery, af any. plus cos-taelfth of yearly premaum mstaliments for henrd snsursmwe,
plus one-tadifth of yearly premice insiatiments for monigage insurance. of any. 2 as rezsonzbly estimared inliatly 2ad from
Eme 10 time by Eender cn the basn of assessmenis and Budis and reasenable estimares thereof.

The Funds shall be beid 10 an insfitution the depos:is of acovanis of ahch are insured of guearanfead by a Foalend! of
sixte agerny tiowindong Lender if Lender i such 20 imbtesica)  Lender shatt apply the Funds to pay s3:d taves, assessoeenls,
ascrence premivoms and ground renh. ender may ot charge tor s Boibog and sppiying the Funds arzh ring s2d accouat,
cr venfying 2md compling said assessments and bills vatess L eader pays Barroaer interest on the Funds and applacahie laa
peremits Lendir 1o make such a charge Bovroaer and Lender may ziree in wnbnag al the Lime of ewction of thi
Moitgzge that inferest on the Funds shall be pand 10 Borrraer. 204 valess sach azreement s made o appixabie s
regures suchinterest 1o ke paid, | ender shall mof be required to poy Boroaer 20y mierest of ¢arnings on the Funds. Lender
shall give te Bosroaer, without charge. an anrwal zocounting of the Furads shoeamg crafits and debets 10 the Funds and the
purprse for atimh each dedni ro the Funds was made. The Funds 2ie pladped as additional security for the suats secured
by this Mongge.

If the amoent of the Funds Meid by Lender, together with th2 future moathly inst2liments of Funds payabic pear o
the doe dates of 1a1es, Asscsyments, ITurance premivms zod ground rents. sha'l encead 1he 2mount reguited 1o pey sandtates,
A5 UTERIS, nsuranne preminms aod ground reats as they faoll duel sl ewess shall be. 2t Bosroaer’s opton, exther
promptly repadd 10 Bosroner of <redited o Borroasr onr meoevhiy atiments of Funds [If the amoont of the Feads
held by Lender shall not be sutfcient 10 pay favcs, assessmwenis imstrenve promums and groutad reats as they Bl doe,
Bocromer sha'l pay to Lender 2n) amount recossary 1o mabe b the defiiency wathin 30 days from the date sotwe o melad
by Leoder t Brroaer requesting payment thereot

Upon pavmeni e fufl of aft sums sevured by ths Mutigaze Pender shall promptly refund to Bosroaer 2y Fends
beid by Feeder. If ueder paragraph 18 Fereod 32 Progeety s soid o e Propwerty s otherasse a0q ored by Fender. Fender
shall 2pply. oo l2ter than immwdiatey piker 10 the Q% of the Progerniy of 18 acguisin by Lernder, any Funds Beld by
Leader 21 the Lme of appixation :s a crodil 22ans! the sums sevured By tha Mostgage

3. Appikation of Payments. Un'cxs applvabie lan provrdes citeraise. 28 payments seocived by Lesder ender the
Note and parszraphs 1 asd 2 heredd shall be appiad By Porder fing in povment of amounts payable to Lender by Borroaer
uader paragraph 2 hareof, thea 1o eilerest payable oo the Note. thea 1o the griccipal of the Note, a0d thea Io inzetest and
principal on 2ny Foture Advances.

4. Charges; flens. Borroser sha’ll piy all roves, svtowmenis and other charges, fises and impositnoas atindotable 10
it Propecty which may attzin a praoitiy over this Martzage. and leasehold payments of ground rents, if any, 10 the menser
provided under paragragh 2 bereof or. of rat paid 10 sch manner. by Borroaer making paament, when doe. directiy 1o the
payes thereof. Borromer shall promptiy fornadh to Lender ali notaes of amounts doe under this paragraph. acd io the event
Borroaer shalt make paymeat directiy. Borroaer shall promptly furnish to Lender receipts evidencing sch payments
Borroaer shall promply discharge 2ny Ien which has prionity over this Morigage: provided. that Borrower shail nd
reqired to discharge any soch Ben w bong o8 Borroaer shall zzree in wrinng to the paymeat of the o gaticn sevured by
wxch ben i 2 manote acceptable to Lender, of shall in good ficth cocrent wxch lizn by, or deferd enforcement of such ben 12,
lega) provecdings which operate o prevent the enforcenrt of ke e or forfeiture of the Progeny o aay pan thereof.

£ Hazacd Ismraace. Bommoser shall heep the improsements o euisting of bereafter ¢rected on the Property insurad
az2inst doss By fire, hazards inchoded aithin the term “eviended coverage. and sich ober hazards as Lender may regeire
ar<d in sich amoints and for such peeaads as Lender may require: provided. that Feader shali oot reguine that the amoeat of
soch concraze ewcead that pmoont of coneraze requared (o pav the somi sedered By this Mortgage

The insuranve carrier prosiding the insurance <hall be chosen by Borroaer subject 10 approval by Leaker: provided.
that such approval shall not be unreascrabdy withheld Al premivms on insurarce polxies shall be paid m the manner
pronsded under paragraph 2 heroof o of oot paid in such manner by Borroser makmg payment, when due, &rectly o the
INSUrA0CE CAImE.

All insuramce policies and renes ok thereo! shall be i form xocepiabie 10 Lender 2nd shall inclode a standard morngage
clause in faver of and in form aceeptable to Lender. Lender shait have the 1ight 1o hold the policies and rencaals thereof,
and Borroaer shall prompily Furnish to Leader all rencwal rotices and &7 receipds of padd premivms. In the event of kesx
Borroaer shal give OO MODICE 10 1he tnsusane carfr aad 1 ender. |ender may male provi of koss of rot made prompily
by Boiromer.

Enless Lender amd Borreaer otheraise 2zfee b wnhing. instianeg proceads shall be zpaiied 1o restoraihon of repair of
the Property damaged. provided sich restoraton of repair s eveaomially feasible and the security of this Modtgage 1is
not thereby impared. Tf sixh restoration of repair s oot economicalh foavble of if the security of this Mosigage noul)
be impaired, the insurance proceeds shall ke zpplied 1o the sums secered by this Morngage, wiik the evonss, of 2ny. pad
o Borroaer. M othe Property 5 atandoned by Borrower. or 1if Borreacr fails fo rapood 1o Lender within 30 days from the
date pobxe is matded by Lender 1o Borroner that the insuranve carried offers 10 seitle a claim for insurance beachis, Lemder
is authorized to coilect ard apply the 1nsurance prooends at Lemder's option either to restorat:on o repair of the Property
of 19 the sus secared by this Mortgage

Urless Penader and Borrower othemwise agree a sriting. 2ny such appination of proveeds to principal shall not extend
of postpone the due date of the monthly mdaliments refecred ton paragraphs 1 and 2 hereof or change e amount of
such installments. Tf under paragraph i8 hereof the Property 1s acquired by Lender, all right, tite and interest of Barroaer
1 and o aay nurenve polacies and in amd to the proveeds theree! rouitng from damage 9 the Properly prns to the sale
of aoqusition shall pass to Lender to the evzent of the sumn setered by this Mortzage imoadately preor osach sak oF
TGRSR,

&. Prosenvation and Maiptepagce of Property; [eaebelds; Condominiums: Planaed Unit Devebopmests. Borroaer
shall ketp the Property in good repair and shall pot commit -aaste or permat impairment o &tereration of the Propedy
and shall comply with the provisions of any Jease of this Mortgags is on 2 keawebe!ld ¥ this Mortgage 5 09 a usit in 2
condovninium of a planoed unit Sevelopownt, Berroaer shali pelorm all of Borrewer's obligations under the declzration
of covenanis creating of governing the cendvnnnium of phinned ot developnweat. the by-laas and regclations of the
cordominivm or planned eait development. and corstituent dovumenis I a condominiem or planned unt development
nder g5 eveciiad by Borroaer and recended together with thas Morzage. the covenants and agreements of such fider
shali be incorparated into and shall amend and wipplement the covenants and agrec@enis of this Mongage as 1f the rrker
weie a part hereof.

7. Protection of Lender's Security. I Borrower fals to perform the covenants and agreements contzined in this
Morigage, of ¥ any action of proaveeding 8 commenced which marerially affects Lender’s interest in the Propenty.
including. but rot hmuted to. eminent domain. inolverny. code enforcement. of arfangements o proceedings invohing a
tankrups or decedeal. then Lender at Leader's option, upen potice to Borrower, may make such appearances, disburse such
sums$ and take sach action as is pocessary to protet Lender’s interost. inciuding. bul rot limuted to, dibursement of

reasonable attommey’s focs and eanry upon the Propeniy to make repaics. If Lender required morigage insurande as a2 -

condition of making tie loan socured by this Moitgage, Borroaer shall pay the premiums required 1o maintain such
insurance in efect until such time as the requirement {or such insurance terminales in accoidance -with Borrowers and
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