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Ustrorst Conpsanas, Borromer wnd Lender vinenant and axrec o follas:

i. Payment of Principal and Interesd. Boirower shall prempris pay aben doe the poncipal of and interest on the
tirdebtedness endenced by the Note. prepayment and late charges o provided ia the Notwe, and the prinvipal of and mterest
on any Future Advances socured by this Mottzage.

2. Fonds for Taxes and Insurance. Subject 1o applicable faa of 1o 3 written waver by Leader, Borrouer shalt pay
1o Lendes on the dzy monthly instaliments of prinvipsl and inrerent 2re payable unader (he Note, untd the Note s paid in full
a swm thercin “Fuads™y equal 1o onedaeifth of the searh taves znd asssaments which may ziain prioriy over this
Mortgage. and ground rents on the Progerty, of any. plus cac-taelfth of seerly premium mstalinsents for hazard insurance.
plus one-taeifth of yearly premivm instaiments for mortgage tmsoerance, f 2y, all a4 reasonably «itimzted initiatly and from
time to time by Lender on the basks of zuessnients and bills and reasenable estimates thereof.

The Funds shall be held in an institution the dzposits or aocounts of which are insured or guaranteed by a Federal or
state agency fincloding Lender if Lender is such 2n imlitution). Eender ~ha!f apph the Funds 1o pay said taves. assessments,
insurance premiums and ground rents. Lender may nof charge tor s kolding and appling the Funds, analyzing sald account,
or verifying and compiiing said assessments and bills, unless | ender pavs Borroaer interest eon the Funds and applicable law

permits Lender 10 make such a charge. Borrower znd Lender may azrec i writing 2t the time of evevuiion of this ’ {
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement & made or applicable law :
requires such interest (0 be paid, Lender thall not be required 1o pay Borroaer any interest or earnings oa the Funds. Lender R O.

shall guve 1o Borrower, without charge, an annual zccounting of the Funds showing wredits and debits to the Funds and the

purpose for which cach debit to the Funds was made. The Funds are pladged as additonal security for the sums securad

by this Mortgage. 1
If the amount of the Funds held by Lender. together with the fuiere meonthly instaliments of Funds payablie prior to

the due dates of tanss, assessments. insurance premiums and ground rents, shail execed the amount iequirad 1o pay said taxes,

assessments. insuranee preminms and groved rents as they f2H due, such owcess shall beo 2t Borroaer's optien, either .
promptly repaid to Borroaer or credited o Borroaer on monthly instzliments of Funds If the amovnt of the Funds
held by Lender shall not be sufficient to pay taes. assessmenis. insuranve premivms and ground rents as they fall due, \

Borrower shall ray to Lender any amount necessan to make up the defiviency within 30 days from the date notice is mailed
by Lender to Borroaer requesting paymxal thoreol

Upon payment in {ull of all sums secured by this Morteage. [ender <hali promptly refund to Borroaer any Funds .
Reld by Lender. If under paragraph 18 kereaf the Propenty is «old or the Propesty is otherwise acguired by Lender, Lender
shall apply. no later than immediately prioe to the ~ale of the Propenty of its acquisttion by Lender, any Funds bheld by
Lender at the tiree of application as a credit agamnst the sums secured by this Morzage.

3. Application of Paymeats. Unless apphoable law prosides otherwise. 3! puments received by Lender under the
Note and paragraphs | and 2 hereof shall be apphed by Eender first :n payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof, then 10 interest payable on the Note. then to the principzl of the Note. and thea to interest and
grincipal on any Future Advances.

4. Charges; Liens. Borroaer <hall pav all taves, assessmients and other charges. fines and impmitioas atiribufable to
the Property which may attaia a priority over this Mortgage. ard leaschold payments or ground rents. if any, in the manper
provided under paragraph 2 hereof or. if not paid in such mazner. by Borroaer making pavmeant. when duoe. directly to the
payee thereof. Borrower shall prompiy furnish to Lender 2l netces of amounts due under this paragraph. and in the event
Borroaer shall make payment directiz. Borroaer shall promptiy furnish to Leader receipts ciidencing such paymeats.
Borrower shall promptly discharge any bien which has prionty oser this Mortgage: provided. that Borrower shall not be
required 10 discharge 2ny such licn w Jong as Borroaer shail zgree in wnling to the payment of the obligation secured by
such Fen in a manner accepiabk to Lender. o shali in good faith contest such fien by_ or Jdefead enforcement of such Hien 1,
legal proveedings which operate to prevent the enforcement of the Len or ferfedure of the Property or any part thereof.

S. Harard Insurance. Bomower shall keep the impronements nos existing of hereafter erecied on the Property insured
against loss by fire, hazards incleded within the werm “eatended conerage™. and such other hazards as Lender may require
and in such amounis and for such periods =s Fender may requerel provided. that Lender shali net require that the amount of
such coverage eaooed that ameunt of coserage requined to pay the sums <vored by this Morizage.

TFhe insurance carrier praviding ihe insurance shall be chosen by Berrower subiect to approval by Lender. provided.
that such approval shafl not b unreasonably aithheld. AN preminms on insurance policies shall b paid in the manner
provided under paragraph 2 hereof or. of not paid in such manner. by Borrewer making payment. when due. directly 1o the
HISUF2RCE CaTriei.

All insurance policies and renewals thereot shall be in form aoveptable 10 Lender and shall include a standard mortgage
clause in favor of and in form scceptable to Lender. 1ender <hati have the right to hold the policies and renewals thereof.
and Borrower shall promptiy fusnish (o Lender 2!l renewal rotoes 2and aii receipts of paid premiums. In the event of loss,
Borrower shall give prompt nolice to the nstrance carier and Fender. Leader may make proot of loss if not made prompily
by Boirower.

Unless Lender 2nd Bosrower otherang agnee in wiling. imurance provends shali be applied 0 restoration or repair of
the Property damaged, provided such restoration of repair 15 cconemicadly feasible and the secunity of this Mortgage s
not thereby impaired. If such restoration or repair s nol coonemicetly Teasible or of the secuerity of this Mertgage would
be impaired. the insurance proveeds chalf be applisd to the ~ums seoured by this Mortgage. with the excess, if any, pad
10 Barrower. 1f the Property o ahandanad By Borrower, of 1l Borrewer (3t 1o rnpond o Leader within 30 days from the
date notice is maled by Leader to Barroaer that the insurance carricr oTers to settle 2 claim for insurance benefits, Lender
is authorized to colicct and apply the msurance proceeds =t Leader’s option aither 1o restoration or repair of the Property
or o the sunn secured by this Morigage.

Unless Leader and Borrower otheraise agree in weiting. any siwh applicanion of proceeds 1o principal shall not extend
of postpone the due Jate of the monthly instaliments referred W ia paragraphs 1 amd 2 hercof or change the amount of
such instaliments I under paragraph 13 hereof the Properis s acquired by Lerded, all nghi. titie and interest of Borrower
in 2nd to aay insurame poticies and in ard to the priveeds thereot resudtng frem damage to the Property prior to the sale
or acquisition sha!l pass to Lender to the evient of The sums sccurad by this Moertgage imunediately pricr to such sale or
acquisition.

6. Preservalion and Maintenance of Property; Leaseholds: Condominiums; Planned Unit Developments. Borrower
shail keep the Property in good repair and shall not commit waste of penut impairment or deterioration of the Property
and shali comply with the provisions of any lease if this Mosigage 5 on a icaschold }f this Morigage is on 2 unit in a
condominiumi or a planned unit Jevelopment. Borrower shafl perform all of Borrower's obligstions under 1he declaration
of covenanis creating of governing the condeminium or planned unit development. the by-laws and regulations of the
condominium or planned unil development. and constituent documents. If a condominium or planned unit development
rider is cvecuted by Borrower and recorded together with ihis Mortgage. the covenants and agrecments of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were & part hereof.

7. Protection of Lender's Security. If Borrawer fads o perform the covenants and agreements contained in this

l Mortgage, or if any action of proceeding is commenced which materially aflects Lender’s interest in the Propenty,

[ LT

including. but nat linited to. eminent domain. inselvency. code eptorcement. or aifangements o proceedings involving a
bankrupi or decedent. then Lender at Lender’s opiion. upon rotice to Borrowes. may mske such appearances. dishurse such
sums and 1ake such action as is pecessary to protect Lenders nterest, including. bat not lisuted to. disbursemient of
teasonable attorney’s fecs and eniry upon the Propenty to make repaire. H Leoder reguired mosigage insurance as a
condition of making the Toan wecured by this Mongage, Barrower shall pay the premiums required to matatain such
insurance in cifect until such time as the requirement for such nsurance terminates in accordance with Borrewer's and




