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l.J.\"‘OR'-‘. CU\S.\ ANTS Bﬂ!fl'n\fl' ard Lepder covenant and 22ree as foilows:

1. Payment of Principal and Ioterest. Bornowwer shali promptis pay when Jdue the principel of ond intarest oa the
indebledness evidenced by the Note, prepayment and late charges oy prosided o the Note, and the prinpal of and snterest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applivable law of to 2 written waser by Fender, Bomrouer shall pay
to Lender on the day monthly instaliments of principzf snd interest wre payable erder the Note. unnl the Noie s paid in full,
a sum thergin “Funds™) equal to enetnelfth of the yearly taves and sswssments which may 2utzin proriiy over this
Morigage. and ground rents on the Property, if any, plus cpe-twelith of vearly preminm mstalimeats for hazard insuranve,
plus one-twelith of yeatly premium installments for mortgage tsurance, o any, all a5 reasonably estimated initizlly and from
time to time by Lendes on the bads of assessments and hills ard ressonable estiniates thereof.

The Funds shall be held in 2n instituiion the deposits o accvants of which are imsured or guarantead by a Federal of
state agency finchuding Lender if Lender is such an institstion}. | ender shall spphy the Funds 10 pay said taes, assessments.
insurance premiums and ground rents. Lender may not charge fo0 so halding and epplying the Funds, analizing sald aicoust.
or verifying and compiting said assessments and Rills. unless Lender pays Borroaer inetest on the Fumds and applicable fan
permits Lender to make such a charge. Borrower and Lender may agree ia wriling =1 the time of exxution of this
Morrgage that mterest on the Furds shall be paid to Borreaer, and unless swch agreement s made of appiicable L
requires such inierest to be paid, §eader shail net be required 1o pay Borroa er 2ny IBICRest of ¢arnings on the Funds. Lender
shall give to Borrower. without charge, an annual zccounting of the Funds shoaing credits and debiis to the Funds and the
purpose for which each debit o the Funds was made. The Funds zre pledeed as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with 1he future monthly nstaliments of Funds payable pitor to
the due dates of 13\ves, assessments. insurance premiums and ground reats. shall eaceed the amount required to payv said fanes,
assessments, insuranve premiums and ground rents as they fali due. stvh eveess <hzli be 2t Borrower's ophion, either
prompiiy repaid o Borroaer of credited 1o Borroaer oa monthiy indzliments of Funds If the zmcunt of the Funds
held by Lender shall not be sullicienl to pay Tanes. aswments. insursmee premiums and ground renis as they fall due,
Borrower shall pay to Lender zny amount pecessan to mabe up the deficienay withn 30 days from the date notice is mailed
by Lender to Borrouer requesting pas ment thereoi.

Upon payment ia full of all sums secured by this Mongage, 1endar shall promptiy refund to Borroaer any Funds
heid by Lender. H under paragraph IN hereof the Propenty s <old of the Properiy is otheraise sogwred by Lender, Lender
shall apply, no lawer than immediately priot to the <ak of 1he Property of it aoguininon by Lender. 20y Funds held by
Lender @t the time of application as a credit agamst the sumi severed by this Morigage.

3. Application of Payments. L'nls apphicable law prosndss otherniw. ol payments received by Lender vrder the
Note and paragraphs | and 2 hereof shalt be appled by |ender fint i pavemeat of amounts payable to Lender by Borrower
under paragraph 2 hereol. then o infeiest payvable on the Note. then o the prinvipal of the Note, and thea 1o interest and
principal on any Future Advances.

4. Charges; Litns. Borrower shall pay all taves, assessments and other charges, fings and impasitions Minbutable to
the Property which may atiain a priodity over this Mortzage. and leaschold paymeats or ground rents. if any. in the mananer
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due. directly to the
payee thereo!. Borromer shall promprly furnish to Lender all netices of amounts Jue under this paragraph. and in the event
Borrower shall make payment directiv. Borrower <hall prompihy fuinsh to Lender receipts evrdencing sen payments
Borrower shall prompily discharge any hen which has prionts wier ihis Morigage: provided. that Borroaer <hail net be
roquired 1o discharge zny such bien s long as Berrower shali agive in writing o the payment of the obligaticn secured by
such lien 1n 2 manner accepiable 1o Lerder, or shali in good faith contest such en by, or Jefend enforcement of such lien in,
legal proceedings which operate (0 prevent the enforcenicnt of the Lea or forfeiture of the Property or any part therecf.

5. Hazard basurance. Borrotser shall heep the mprovemenis nove existing of hereafter erecied on the Property insured
against loss by fire. hazards included within the term “entended coverage™. and such other hzzards as Lender may require
and 1n such amounts znd for such periods as Lender may require: provided. that Lender shall not require that the amount of
sich coverage exceed that amount of coverage required (o pay the sums secured by this Mertgage.

The insurance carrier providing the insurance shall be chosen by Berrower subiect to approval by Lender; prosided.
that such approsal shall not be unreaconahiy withheld Al premiums en insurance polictes shall be paid in ihe manaer
provided under paragraph 2 hereof or if not paid in such manner, by Borroaer making payment. when dee. directly to the
INSUr2aCe C2IMiel.

Al insurance policies and renewals thereof shail be in form acceptable 1o Lender and shall inciude a standard mortgage
clause in favor of 2nd in ferm acceptable 1o Leader. Leoder <hall hase the right to held the peficies and 1enewals thereof.
and Borrower shall promgly furnish to Lender all reneaal notices and sl receipts of paid premiims. In the event of Joss,
Borrower shall give prompt notice to the insurance carcier and Lender. Leader may make proof of loss if not made prompily
by Borioaer.

Unless Lender and Borrower otherwise agree in wiiling. insurance procecds shail be applied fo restoration or repair of
the Property damaged. provided such restoration of fepair 15 economically feasible and the security of this Mortgage 5
not thereby impaited. 1§ such revtoration of repair is not ceopomically feasshle or if the security of this Merigage would
be impaired. the wsurance provends shall ke applied 1o the sunis sevured by this Mortgage, with the evcess. if any. paid
10 Borrower. I the Propeiny s shandened by Borrower. o 1f Borrower fatls 1o respord to 1 ender withia 30 days from the
date potice is mailed by Lender to Borroacr thai the imurance carnter offens to settle a clum for insuranie benefits, Lender
is authorized to coliect and apply the insurance proceeds a1 Leader's option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otheraise agree 1 writing. any such application of proveeds 1o pracipal shall act extend
or postpone the due date of the menthhy isstallments referred 1o in paragraphs 1 and 2 Kereof or change the amount of
such installments. H urder paragraph 1% hiereof the Property » acquired by Leader. 2l night, title and interest of Borrower
inand to anm imsurance policies ard in and o the proveeds thereof resutung from damazge to the Properiy prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Morigage immediately prior to such sale or
acquisition.

6. Presersation and Maintenance of Propedty: Leascholds: Condemintums; Planned Unit Developments. Borrower
shall keep the Peeperty in good repair and shall pet commit waste or peimut impairment of detericiation of the Preperty
and shall comply with the provisions of any lease o this Mortgage is on a leaschold. 1T this Morigage s o g uRit in 3
cordeminium o1 2 planned unit development, Borrower <hail peiferm ail of Borrower’s obligations under the declaration
of covenpants creating or goverming the condominium or plnned unit developmient. the by-laws and regulations of the
condeminium or planned unit development. and constituent decomenis. I a copdominium or planned unit development
sider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be tncorporated into and shall 2mend and supplement the covenants and sgreements of this Morigage as if the rider
were a part hecof.

7. Protection of Lender's Security. If Borrower fails to perform the covenants 2nd agreements centained in this
Mortgage. or if any action or provesding 15 commenced which materially affects Lenders interest in the Property,
including. but not limited to. enunent domain. imselvency. code enforcenient. or arrangements of proceedings mmvolving a
bankrupt or decedent, then Lender at Lender’s option, upon notice to Borrower. may make such appearances, dishurse such
sumis and take such action as is necessary to protect Lenders interest. ancluding, but nit limited to, dubursenmat of
reasonable atiorney's fees and entry upon the Propeny to make sepairs. 1f Lender required moglpage inspiance as o
condition of making the loan secured by this Mortgage, Borrower shall pay the premiurs required to matntan such
insurance in effect untif such time as ihe requircment for such msufznoe terminates in gecerdasce with Borroer's and
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