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mzlesuchacharge. Borroaer 3&'.d ler'ger M3y 22 in : :
stall be paid 1o Borroaer, ard unless such azreement is made or ap p...ab.: [xa rzquires such interest to he paid, Lender shall rot
te caquired 1o pay Borroaer any interest of earnings on the Funds. Leader <hall pive to Boprovaer, without chirge. 2n annrusl ac-
counting of the Funds shoaing credits 2od debiis 1o the Furds and the porpase for which e2h Jebst to the Funds was made. The
Funds are pledged as additional eecuriny for the sumis cevured ba this Mortgagze.

if the amount of the Funds held by Lender, (cs-.zc—:i*c:r with the fuiure m
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.1 ound rents a5 they (21l Gue, Borroaer shali poy to Lender any amouni
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Upon payment in full of 2%t soms sevured by this Morizage, Lender shal! promptly refund o Boarroaer 2ny Funds held by
Lernder. If under pa'eg;zr-h 1% Roreof the Property is sold or the Properny is cheraise asgarad oy Lender, Lender shall apply. 00
later than irmmediately prics (o1he sale of 1the Property or tis a2g ion by Lender, 2ny Funds held by Lender at the ime of ap-
plication as acradit agzinst the sums sevured by this Mortpag

3. Apptication of Paynients. Unltss appiicable faw provides ctheraise, ali payments receivad by Lender under the Note amd
paragraphs | and 2 hereof shall be appiied by Lender first in payvment of amounts payable to Lender by Borroaer under paragraph
2 hereof, then 10 interest payable on the Note, then 10 the principal of the Note, and then 1o interest and principal on any Furure
Advarses.

4. Charges; Lieas. Borrower shali pay all taves, assessments 2nd other chargss, fines and impositions atinibutable o the
Propeity which may attain a priority over this Moaizage, and leasehold payments or ground reats, if any, in the maaner provided
under paragraph 2 hereof or, if not paid in such mann2r. by Borrower making payment, when due, directiy to the payee thereol.
Borroaer skall prompily furaish to Lender 2% potices of amounts due under this peragraph, and in the event Borroaer shali make
payment directly, Borroaer shall prompidy furnish to Lender receipes eniderxing such payments. Borroner shall prompily dis-
charge any Fer whick Bas peiorin over this Morrzage; provided, that Basroaee shall pot B rogiired to discharge any such lien so
lang as Borraaer shall agree in wiiiing 1o the payment of the obilgation sevured by such lign in a2 manrer acceptable to Lender, or
shall i good faith contest vuch Len by, of &ferd enforcement of such licn in, legal proceadings which operate to prevent the ca-
forcement of ihe Ken or forfeitere of the Properiy or 2ny part thereof

S, Hazard Insurince. Borroaer shall keep the improvemenis noa eusting or kereafter erevted on the Property insured
azainst loss by fire, hazards included akihin the 1erm evtended corerage,”” and such other hazards as Lender may require and in
such amounts and for such pericds as Lender may require; protided. thai Lender shall not require thar the amount of such
coverage ewceed that amount of corerage regiired to pay the sums secured by this Mortgage.

Theinsuranie carrier providing the insurance shall be chasen by Borroaer sisbieci to approval by Leader; provided, that sch
approval shali not be unrcasonably withheid. All premiums on irourance policics shall be paid in the manner provided uader
parazraph 2 kereof or, if not paid in such manser, by Borrower making paymeni, whea due, directiy to the insarance carrier.

Adlinsurance policies and rereaals thereof shall be 1 form acepiatie o Lender and shall include a standard motigage clause
in faver of and in form acceprable to Lender. Lender chail have the right 10 hald the poticies and remeaals thereof, and Borrowner
shail prompaly furnish to Lender ali renenal notices and all receipis of pad rrcm.\s'n,. In the event of fass, Borrower shall give
Fromnps notice tothe tnsurance carrier and Lender. Leader may make proot of loss if not made prompily by Borrower.

Un'tess Lender and Borroaer otherwise agree in wiiing. insurance proveeds shall be applied to restor tion of repair of the
Properiy damaged, provided such restoration or repair i3 evenamically feasible and the sevurity of this Mortgage is not thereby 1m-
paired. 3f such restoration of repair is not ecoromically feasible of if the securiny of this Mortgage would be impaired, the in-
surance proceeds shali be applied to the sums s2cured by this Morrzage, with the excess, if any, paid (o Borrower. If the Property is
abandonsd by Borroacer. or if Borraaed fails to respond to | ender within 30 days from the date notice is mailed by Lender 1o Bor-
roaer that the insurance careier offers ta seiile a claim Yor inturance benefits, Lender is autherized to coliect and apply the in-
surance proceeds 2t Lender's option either to restoration or repair of the Properny or to the sums sevured by this Morigage.

Unless Lender and Borroaer otheraise aguee in ariting, any such apptiation of proveeds to principal shall not extend or
postpone the due date of the monthhy instaliments referred toin paragraphe 1 and 2 hereol or change the amount of such in-
stallments. I under parazraph 1 Rereol the Property bs soguired by Tender, all right, title and inzerest of Borroaer inand to any
insurance palicies and in and to the proveads thereo! resulting from damage 1o the Property prior to the sale or acquisition shall
pass 10 Lender to the extent of the sums secured by this Morrgage immediately prior to such sale or acquisition.

6. Presenvation and Maiatenance of Property; Leaseholds: Condominiums; Planned Unit Developments. Borrower shall
keep the Properiy in good repair and thall not commit warie of permit impairment or deierioration of the Property ard shall com-
ply with the provisrons of any lease 1f this Mocrgaze is on a feacehold. I this Morigage s on a unit in a condominium or a plannzd
usit deselepmeni. Borrower shall perform ali of Borroaer’s eblizations under ihe declaration or corvenants Creating of governing
the condominium of planned san -.!cn:!o{‘rr‘.c‘!l the ba-laws and regulations of the vondeminivm or planned unit development,
and constiteent documents. H a condominium of plansad uni development nider 15 exesuied by Borrower and recorded together
with this Mortgage, the covenants and agreements of suvh rider <hali be incorporated into aad shall amend and supplement the
covenants and agreements of this Morigage as if the rider were a part hereof.

7. Prolection of Lender's Security. I Borrower fails to perform the covenants and agreemerts contzined in this Morigage,
or if any action of proceeding is commenced which materially affears Lender's interest in the Propenty, including, but not limited
te, eminent domain, insoli ercy, code enforcement. of arranzements et proceedings imohiag a bankrupt or decedent, then Lender
at Lender's option, upon notice 10 Borrower, may make such appearances, disburse such sums a2nd take such action asis pevessary
to protect Lender's interest, including, but not limited to, disbursement of reasonable atterney’™s fees and entry upon the Property
o make repairs. If Eender required morigage insurance as a condition of making 1he loan secured by this Mortgage, Borrower
shall pay the premiums required o maintain such insurance in eifect until such time as the requirerment for such insurance ter-
minates in accordance with Borrower's and Lender™s written agreement or applicable law. Borrower shall pay the amount of all
morigage insurance premiums in the manner provided under paragiaph 2 hereof.

Any amounts diskuised by Lender pursuant to this paragraph 7, with interest thereon, shall become addittonal indebiedness
of Borrower sevured by this Mortgage, Unless Borrower and Fender agree (o other torms of payment, such amounts shall ke
ravable upon notiee from I ender to Borroaer requesting paviment thereof, and shall bear interest from the Jate of dishursement at
the rate parable from time o time on eutcianding principal under the Nete unjess paymient of interest 2t such rate would be con-
trary (o applicable law. in which event such amounts shali hear interest at ihe highest rate pem‘. wsibie under appiicable law,
Nothing containedin this parageaph 7 chalirequire Lender toindur any ¢xpense or take any action hereunder.

% Inspection. ender may make or canie to be made reasonable entrics upon and inspections of the Property, provuded that
Fender shalb give Borrower roiice prior o any such inspection specifying reasenable cause therefor related o Lender’ s inrerestin

the Properiy
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