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1. Payment of Principal and Interest. Borrower shall prompthy pay when Jdue the pincipa) ot ad inferest on the
indedtedness evidenced by the Note, prepayment and late charges oy proaided s the Note and [He prireepal of and miterest
on any Future Adyances secured by this Morngage.

2. Furds fos Taves and Insurance. Sublect o applicable daw or 10 3 writien waiver by 1eeder. Berrower shzll pay
to Lender on the day monthly instaliments of principal and sateret are payable tnder the Note, urh} the Note »s paid in full
a sum (herein "Funds™) equal 10 onc-twelfth of the yeardy 1aves and cewssments which may attain prieniy oser this
Mortgage. and ground rents on the Property. o any. plus ane-twelfth of vearly premivm maraliments for hasard insurance,
Plus one-tuelfth of yearly premium instalinients for mortgage insuranve. if any. 2l as reascenzbly cstimated initisily and from
time to tme by Lender on the basik of zssessments and bills and ressonable estimates thereof.

The Funds shall be held in an institution the deposats or accounts of which are insured or guarantead by a Federal or
state agency tincluding Lender if Lender is such an institunzon ). [ender shall apply the Funds (o pay said tanes, assessments,
inturanve premiums and grouad renis. Lender may w01 charge 1or o halding =nd appiying the Funds, znzlyzing sad socount,
or verifying and compiling said assessments and bills, unless Lender payvs Borrewer inteiest on the Funds and apphoable law
permits Lender 10 make such a charge. Borrower and Lender mas agree in wribng at the time of execution of this
Morrgage that interest on the Funds shall ke paid to Borroaer, and un'as such agreement 15 made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest of earning on the Funds. Lender
shall give to Borrewer, without charge, 2n annual aoccunting of the Funds shoaing cradits and debits W the Funds and the
furpose for which cach debit to the Funds was made. The Funds are pladged ay addaional secuniy for the sums secured
by this Morigage.

If the armount of the Funds held by Lender. togerher with the futere monthly installmeats of Funds payable prior to
the due dztes of 1aves. assessmenty. Insuranve premivns and zrouad rents. shali exceed the amount reguired to pay said taves.
assessments. insurance premivms and greund rents as they fzl Jue. such eveess <hall el at Borrower's optioa, either
prompily repaid to Borroaer or credited to Borrower on moenthiv instaliments of Fueds. H tke amount of the Funds
keld by Lender shall not be suificient 10 pay taves. assessmients. ins e prom:ums and greurd reats zs they fali due.
Bono'-\cr shall pay 1o Lender any amount neceszry 1o mzhe up the defiviency within 30 days from the datz notice i3 matled
by Lender to Borroaer reyuesting pavment thereot.

Upen payment 1n full of all sems secured by thee Mot g age. Dender shall prompiiy refund to Borrewer zny Funds
held by Lender. If under paragraph 13 hereof the Propeny s <wold of the Progeriy s otheraise acquired by Leader. Lender
shall apply, no lzter then rmmediztely prior o the <@le of the Property of ns avquisttion by Lender. any Funds held by
Lerder at the time of appiication a3 a credit against the suan woured by 1his Mortgage.

3. Application of Payments. Urless applicable law prosides otherwise. 2l pnnments received by Lender vader the
Noie and paragraphs | and 2 hereof shall be applied by Leader fintin payment of amounts payable to Lender by Berroaer
under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note, and then to intérest and
principai on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taxes. zssessments 2nd other charges. fises and impositions attributable to
the Property which may attain a priority osver this Mortgage. and leawhold payments or ground reots. if 2ny, in the manner
provided under paragraph 2 hereof or. if not paid in such menner. by Borroaer making pavment. when due. directly to the
payee thereof. Berrower <hall prompily furnish 1o Lender ali retices of amousts Jue under this paragraph, and in the eveat
Borrower shall make payment duectiv. Borrvacr <hall promptiy furnish to Lender receipts evidencing swch payments.
Borroaer shall prompily discharge any lien which has prionity oner this Martgzze: provided. that Boreower shali not be
required 1o discharge any such hen so loag as Borroaer shali agree in writing to the payment of the oblization sevured by
such hien in a manner asceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of such bien in.
legal proceedings which operate to prevent the enforcemant of the Lea or forfenture of the Propernty or any part thereof.

5. Hazard Insurance. BomroWaer shall heep the impiotements now evisting or hereafter erected on the Propeely nsured
against loss by fire. hazards inclizdad within the term “extended corerage”™. and siwh other hazards as Lender may require
and in such amounts ard for such periads as Lender may reguire: prosided. that Lender shalt not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Merizage.

The insurance carrier providing the insurence shall be chosen by Borrewer subject 1o approval by Lender: provided.
that such approval shalf not be unreasonahiv withheld. All promsims on insurence policies shall be paid in the manner
provided under paragraph 2 fereof oz, if not peid in such manner, by Borrower making payment. when due. derectly to the
Bssufance carrier.

All insurance policies and renenals thereof <hall be in form ucceptable o Lender and shall include a standard monigage
clause 1n favor of and in form accepizble to Lender. Lender <hall Base the right to hold the peticies and renewals thereod,
and Borrower shall promptly fuinish to Lender alf rencwal notices and all receipts of paid preenms. In the event of lost.
Borrower shalf give prempt notice to the insusance carrier and Leeder. Leader may make proof of loss if pot made promptly
by Barroazr.

Linless Lender and Borroner otherwise agiee in writing, insurence provecds shall be applied (o restoration o repair of
the Property damaged. provided such restoraten or repair 15 econemicaly feasible and the security of this Morigage is
nol thereby impaired. If such resterztion or rcp:m' s nol ecenonzlly feashle or i the security of this Morigage would
be impaired. the insurance proceeds shall be spplicd to the sums secured by this Morigage. with the ecess. if any, paid
to Borrower. 1f the Properts is abandvned by Borreaer, of ai Borroaer fails fo respord to Leader within 30 days from the
date notice is marted by Lender to Bosrower thal sthe insurince carrict otfers to settle a claim for insugance benchis, Lender
is authorized to coblect and «pply the insurance procecds at Lenders option either to resteration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
of postpone the due date of the monthly installments referred 1o in paragrephs 1 oand 2 heteof or change the amount of
such installments, It under paragraph i3 hereof the Propeens is aoguired by Lender. ali mght. title and interest of Borrower
in and to any isuraace policies aqsd i and o the pr \\u.d) thereo! rosult: ng from damage to the Properiy prior to the sale
or acquisition shali pass to Leader to the extent of the sumis secured by this Mortgege smmedsately prior to such sals or
acquisition.

6. Presenalion and Maintenance of Property; | easeholds: Condominiums; Planned Unit Deselopments. Borrower
shall keep the Property in good repair and shall not commit waste of permit impairment or deterioration of the Properly
and shali comply with the provisiviis of any lease if this Mortgage » on a feaschold. I this Mortgage is on 2 unit in 2
condominium or a planned unit development, Borrower shall perforae all of Borrower's obligations under the declaration
O covenants creating of governing the condominium or planned unit developaient, the by-Taws and regulations of the
condominium or planned unit development. and constitzent documents. 1 2 coadominium or planned umit dev “opmenl
tider is exevuted by Botrower and record;d together with this Mortgage. the covenants and agecements of such rider
shali be incorporated inte and shall amend and supplement the covenants and agreements of this Meitgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to porform the covenants and agreements contained in this
Mortgage, or if any action er proceeding is commenced which materially affects fenders intercst in the Propeny,
including. but not limited to, eminent domain. insolvency. code enforcement. of wirangements of proceedings invelving a
bankrupi or devedent, then Tender at Lender’s option, upen notice 0 Borrower, may mueke such appearances, dishurse such
sums and take such action as is necessary 1o protedt Lender’s anterest. including. but rot fimited to. disbursement of
reasonable attorney’s fees and enury upon the Property 1o muke repatrs. W Lender regoiied mofigage insurance as a
condition of making the foan secured by this Motigage. Borroaer shall pav the premiums requsted to maintain such
insurance in effect uatil such time as the requirement for such msurance terminates m eecorda co with Beornower's and

Usirorsm CovExants. Borroaer and Lender conenant end szice s follias
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