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3. Application of Payments. Unless appiwable taw provides otheraiw. 21 pazments feocised by Tender under the
Note and patezizphs 1 and 2 Fercof shili be applied by §eader fint i poment of snwaals payable to Leader by Borrower
under paragiaph 2 hereol. thea to interest payable oa the Note, then to ihe pf sipal of the Nege. 2rd then to iaterest and
principal on any Future Advanves.

4. Charges; Liens. Bogroaer <hali pay 2il tewes, asewmenis and other charges. frcs and impositions attnbutable to
the Property which may attain a priosity over this Moirgage, and leaschald payments of ground rents. 1f any. in the manner
provided under paragraph 2 keicof o, if not paid on such manzer. by Borsosawt mzhing payment. when due. ditestly to the
pases thereof. Borrower shall promptly furnish to Lender all rotices of amounts due under this paragraph. and in the evealt
Borroaer shall make pavment dicevtly. Borsower shall promptly furaish 1o Loader receipts eiidenving swh payments.

srroaet shail promprh dicharge 39y fua whih has proniy ewer this Menigaae provided. that Berrower <hall not be
required to dicharge ans sk e e Bong o Borrower shall sgree s writing to the pasment of the ablization secured by
sech Fen in 2 manner accepizble 1o Lender. or shall in good f=ith contest sivh fien by o defend enforceraeni of such lien in,
legal proveedings which epefate (o present tnc enforcenwent of the ben or forfedure of the Property or any pant thereol.

& Hazard Insurance. Borrower shall Loep the smpreiemints now evisting of hereafter erecred on the Property insured
against loss by fire, hazards inchrded within the term “entended coverage”™. and such othes hazards as Lender may require
and in such amonings znd Tor sk perieds as [ ender may reguines provided. that Lender shali rot require that the amount of
sech coverage eeeed that ameent of coterage reginred to pay the seas securresd by this Morrgage.

The snsurance varsier prosiding the insuzance shali be (honea by Borrower subject to approy al by Lendern provided.
that such approval shall ot be unreasonzbly withheld Al premums on insuranoe policics shall te paid in the manmners
provided under paragraph 2 hereef or of not paid in such manner. bt Borzoraer making payment. when due. Jircitly to the
ISUFITKE Carriet.
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date potice s mended by Bender to Borrewer that the sisurooe dotridg efere o el o claim for imsurance beaefis, Lender
is suthorized to coliect and appiy the inwranoe procoeds e buacer s oplon either o fostoraiion o repair of the Propetly
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Unless Lender and Borroaes otherwise agice i wnbing. any sich spplication of proveeds o principal shall not extend
of pustpane the due date of the moathiy mstallmenis referred o 1 patagraphs 1 and 2 hereof of change the amount of
such instalimenis. If under paragraph 18 hereof the Property o acgisred by Lender. ali right, fitle and interest of Borrower
in sad to any imurance palicies and in a2nd o the provoed: thereo! rewiiing from damage to the Properiy prior to the sale
or siquiniticn shuil pass 1o Leader o the enteat of the sash wevuied iy this Muorigape immediately pror 1o sch sale or
AcGUIsition.

6. Presersation and Maiatenance of Propertys Leascholds: Condominiunn: Planned Unit Divelopments. Borpawer
shali keep the Propeity ui good repair and shall not commit wate of pernut unpaiment of deicrioration of the Property
and shali comply with the ptovisions of any leaseaf thi Moilgage o on o feaschold. 10 this Metigage is o a unitan a
condominum or a planned unit deselopment, Boiroaer shatl perteir A of Borrowers obligations under he decliratien
or covenants creating of governing the condoninum o plinned nmt deveiopment. the bylaws and regolations of the
condominium of planeed urit development. and comtitucrd documenis It 4 condemintum or plainned unit development
rider 15 cvecuted by Borrower and recorded together with thas Me:dgage. the covenants and agreements of such rider
shall be incorporated mto aad shall anmiend and supplement the vovemants 2nd agreements of this Morigage as if the rider
were a patt hereof.

7. Protection of lenders Security. IF Borsower fals o perferm the covenants and agreements ventained in this
Morigage. of if any achien or proveeding is commenced which materially affects Lender's interest in the Property.
includinz. but not limited to. enuineat domain. inseivensy. cede eafercement. of arrangenients or proveedings involving a
bankrupt or decedent. then Leader at Lended’s eption. upva notice 1o Borrower. nvay make such appearances. disburse such
wms and take such action as is nevesany o protect Lender's nteeest. iacluding. but net limited to. dicbursemient of
. reasonable attorney’s fees and entiy upon the Properiy to mehe sepairs. If Tender regnied morlgage insarance as
; candition of making the Toan secured by this Moertgage. Berroaer shall pay the premivns sequited to maiotan such
: insurance in offect until such time 2 the reguirement for such msurance terminates e accordance with Borrower's and
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