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1. Payment of Principal and Interest. Boiroacr b
indebradness eandioced by the Nate, prepaymwet aind Fafe obarges os proa it
oa 2ny Futere Advanoes \uured by this Mortgage

2. Fuods for Taves and Insurance. Subjeut 1o applishle Lis or o u artien waver by tender. Borroaer <hall pa
to Lender enthe Jay monthly instzlmeni of prnopal sod i terest are poahic coder the Note eabil the Note i paid in futh,
3 sum therin 'l s2dsT) equal te eretactfth of the searhy s and avesments which man atten proonty over this
cend sroved rerts on the Propesiy of 2ol plis enc-taclith of yeardy promivm inataifments for hbarard seurarce,
plos onc-taciith of yearly premium insteliments for mutgage ooretoc of any, all as reasonably esbmated it ard from
time 1o tirne by Detsder on the bash of assessmtenis and il ard seasenshle estimates thereof.

The Furds shall bv held in an institufien the depsits of socoanty of which ere insured of guarantead by o Federal or
shate pgensy tncluding Bender of ender ivsuch zninditutons. Lerder sheli oppiy the Fends 1o pay said fawes, ssessments.,
imsurenee prevriuas and ground renly 1 ender may not charge tor s bolding aed spphiiog the Funds. znaly zing said aecount,
craeniing ard complhing aeid aswewment 2nd Bl ca%ess [ender pays Borrraer 1aterest on the Funds and applicable Tra
permiis §ender 1o mabe cuch a charge Borrcaer znd Terder sy agreg in wnbng ot the Gime of evecetion of this
Mortzege ket interet vn the Funds shali be paid to Borroaer, and unless sich agreement K made or applicable law
reguires stuch interent 1o be paid. Lerder shall 5ot be required o pay Borroaer ny interest of carnings on the Funds. bender
shaif 2oe o Borrewer, without charge. 20 annud socvanting of the Funds ~howing credits 2nd debits 0 the Funds and the
purpne tof which cach Jdebit to the Funds was miade. The Funds e pledged oy additional security for the sems secured
by this Morggage.

Bl the emount of the Funds kel by qu or. tegether with the future monthh indeliments of Funds payable prior to
the duw dares of 1aves, rsscsyrents. insurar iy end groesd renis, shall evoeed the amount required to pay said taxes.
BWSEMERLL, WSl premisine and groe "d feris a5 they Tall deel sivh eweess <hall be, at Bofrouwer's ¢piion. ither
procapiiy repaid 10 Boreoaer of credsred 1o Borrower on ma oandelimenis of Fends. If the amount of the Funds
el by Leader <hali not be suffickent 10 pay (s, asanicris, 1nsufane premeams and ground rents as they fall doe.
Brrroaer shzii poy o Lender zny amecunt rovesary fo mabe up the delnaeney aathin 30 davs Trom the date rotice is maitled
by Lender to Borreaer requesting paymieni thereo!

Upea pasment s fell of all sums secured by this Morigage, Feader <hall prompily refend to Borrower any Funds
hehd by Lender. If under parazraph iR horeof the Property 1 <old or the Properiy i ciberaine aoquired by Lendir, Lender
shall zppiv, ro lzter than immedizieh pror (o the «ale of the Propernty o 135 acyuisition by Lender, any Funds keld by
Leader 2t the Low of epplication as a credit zzanst the sumis severed by thes Moertgage.

3. Application of Paynmients. Unless applicable l2n pronides cthernise, afl paamenis received by Lender wnder the
Note amd parzzraphs 1 and 2 hereo! thall be appled by onder fint in payment of amoeunts payable to Lender by Borrower
urder paragraph 2 hereol. then 1o inlerest pavable on the Note, then o the principal of the Note. and then to inteeest and
prencipal oo any Fufure Advances.

4. Charges; Likns. Borroaer ~hali pay oll Bnves, siscssments and other charges. fines and impositions attributable to
the Property which may atfain a priority over this Modzaze. and leaehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or if rot paid in such mannei. by Borroaer making payment. when due. directly to the
rayee thercof. Borroaer shall prompiiy furnish to Lender all sotces of amoonts Jue under this paragraph, and in the event
Borpower ¢!l make paiment direatiz . Borroawr shefl prompihy ferebh o Lerder receipis evidencing sweh paynments.
Borroaer shalt promipily discharge any Len which bas proonty oner this Maosizage: provided, that Borrowzr shall pot be
required 1o dicharge any such Bea so fong as Borroaer <hzil sgree in wniing to the payment of the obligation secered by
sixh bien 10 a manner accepiable to Lender, of <hafl 1 govd fasih contest sich Licn by, or defead enforcement of such Tien in,
fegal proceadings whivh opcrate ta prevent the enforcement of the bea or forfeiure of the Property or any part thereof.

§. Hazard tnsvrance. Borrower <hall keep the improvements o uisline or hereafter ¢rected on the Property insured
against loss by fire. hazards in<luded within the tesm “evtended COVCEAZE . and such other hazards as Leader may reguire
amd in such amounts and for such pertoads as Leader miny require; prosided. that Lender <hall not require that the amount of
such coverage exceed that amount of coserage required (o p:n the sums <ecured by this Morigage.

The msutarce cammer providing the mserance shzll be chowea by Borroaer subject to approval by Lender: provided.
that soch approval shall not be unreasonzhiv withheld Al prm'.ium& on insurance policies shall be paid in the manner
prov:ded under paragraph 2 kereof or i aot paid i sxh mianser. by Berrower making payment. when due. driectly to the
Inurance Carmer.

All insurance poliies and renewals thoreol shall be o Torm socepisbic 1o ender 2ad shall include 2 standard mortgage
<lause in faver of and in form acceptable 1o Lender. Tender <hali Bave the right e held the policics and renewak thercof.
and Berrower shall promptly furnish to Lepder 2l rerewsl notices and il receipts of paid premiums. In the cvent of koss
Borrower shail give prompt notice 1o the imurenye carier amd Fender. Lender may make proot of foss if ol made promptly
by Borrower.

Urless Lender and Borrower eiheswise agree In wnling, inseiancd provecds shali be applied to restoration or repair of
the Property damaged. provided such resoraten oF repart i coerembvally Teasble and the secerity of this Mortgage s
ret thereby tmparred. I such restoratton or repair is ned cooinbicaliy feavible or ol 1he secunily of this Morigage would
be impatred. the snsurance proveeds shall ke applied (o the sams wonred by this Mortgage. with the excess. if any. paid
to Barrewer. I the Properiy o sbandened by Borrewer, or of Borreaes faids 1o respond 1o Lender within 30 days from the
Jdate antce o maded by Leader 1o Borrower thatl the imuranoe veinr oifens to witle o clim for issurance teoefits, Leader
15 zuthonzed o coilect and apply the insurance procoads at Tonder’s opticn either o restoration or repair of the Property
of to the sums secored by this Mortgage.

Unless Bender and Borrower ethenaise agice m wnning. any such application of proceeds to principal shall net extend
or posipone the due date of the monthly instailmicnts sefereed o ia parsgraphs 1 oand 2 hereof or change the amount of
such instalimenis. K under parag m{h I hereef the Property iy acguited by Lender, al! ngha, stle and interost of Borrower
18 and 0 any insurance polivies and in and to the proveeds thereel roesaling from damags (o the Preperty prior to the sale
of aogisit:on shail pass ta Lender to the extent of the sumis secured by this Mortgage immediately prior to such sale of
acquisition.

6. Presernvation and Maintenance of Property: Leaseholds: Cendominisns: Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not commit waste or parmut impairment or deterioration of the Propenty
and shall comply with the provisions of any lease if this Mornigage s on 2 leaschold. If this Mortgage 45 on a unit in 3
copdomintom or a plamned vait development. Borrower shall perform all of Borrower's obligations under the declaration
or covenams Creating of govermng the condoninium of plaoned vnat deselopaicat, the by-laws and regulations of the
condominium or planned unit Jevelepment. and conditient documenis. I a condominium of planned omt Jevelopmient
rider is eaecuted by Boreower and recorded together wath this Mortpage. the covenants and agreenments of such rider
shall be invorporated info and shall amcnd and supplement the covenants and ageeements of this Mostgage s if the rider
wele a part hereof.

7. Protection of Lender’s Security. If Borrower fails o perform the covenants and agreements centained in this
Moitgage. or if any action of procecding s cemnmenced which materially «ffects Lender’s anterest in the Property.
including. but not limited to. entinert demain. inselvency, code enfercement. or arrangements or proveedings invohvung a
bankrupt or decedent. then Lender at Jender’s option, upen netice to Borreser. may make such appearances, disburse such
sums and take such action as is npocessary to pivtect Leader's saterest, inclading. bot not fimied to. dsbarsenment of
reasonable atterney’s foes and enty upon the Propeny to make repaiis. 1f Leonder required miortgage fnseranve as a

condition of making the toan sccured by this Moerigage. Boreower shalt pay the preminms required to maintain such
insurance in effect gntl such tme as the requirement for such meurance terminates o accordance with Borrower's and
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