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UNIFORM COVENANIS. Borroaerand Pendercovenant and agrec as fuliv ase

3. Paymeant ol Priocipal and Interest. Borroaer shall prounpthy pay ahein Jue the prnapal of 2nd isicrest oo the e
debrednoss enidenzed by the Note, prepasverent and late charges as proveded nthe Note, ar dthe parn
Fuiure Adyrnoes ecured by this Morizage. )

2. PFendsfor Taves and Insurapce. Subjectioapphcablefan o toa written aabver by Fender, Borroacr sbald pay 1ol ¢nder
ea the day monthly inssallments of prinvipal and intereri are pazable under the Note, vnnd the Note s paidan fuil, 3 sum therein
shunds' ) egeal to ene-taelfth of tho yeardy vaves and assesrmenis which may attam priondy over thas Mortgage, and eround rents
on the Property, if any, plos one-taclfth of vaarhy premiamanst ats for hazard insararce, plas ceadifihof vezriy premizm
ins1alimenis for moti2age insurance, if any, all 35 reasonably evimated innzily and from time o time by Lender on the hasss of
asseyaments and bills and reasonable estimates thereof.

The Funds shali be keld in an institution the deposiis of awcounts of which are imsured or gearanread by a3 Federal or staie
agerdy tincluding Lender of Lender is such an institunon). [ ender shall apply the Funds 19 pay said (aves, assessments, insurance
premiums and ground rects. Lender may not charge for <0 holding and applying the Funds, analyzing said accoun:, or serifying
and compehing s3id assessments and bills, unless Lender pays Borroaer interest on the Funds and applcable jaw permuts Lender o
rmake such acharge. Borroaer and Lender may agree in aniting at the time of execurion of this Mortgage that interest on the Funds
thall be paid (o Borroaer, and unless such 3greement is made or applicable 1aa requires sechinzerest to be paid, Lender shall not
be required (o pay Borroaer any inferest of earnings on the Funds. Lender shall ginve to Borroaer, without charge, an anaual ac-
counting of the Funds «hoaing credus 2nd debits 10 the Funds and rhe purpose for which each debit 1o the Funds was made. The
Funds are pledzed as additional sexurity for the sums stvured by this Morigage.

If the 2mount of the Funds keld by Lender, together with the fuiure monshly instaliments of Funds payable prior 10 ihe due
dates of taves, assessments, insurance premivms and ground rents, shall excend the amount required to pay said 1axes, assess-
meats, insurance premiums and ground reats as they fall due. such evcess shaill be, at Borrower's opiion, either prompily repaid to
Borravaer of credited 1o Botroaer oa monthiy installments of Funds. 1f the amount of the Funds keld by Lender shall not be suffi-
CHTI 1O DAY EALES, ASLENSMENTS, insurance premiums and ground rents as they f2ll due, Borrower shall pay to Lender any amount
névessary (0 make up the deficiency within 30 days from the daie rotice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of 21l sums sevured by this Mortzagze, Lender shall prompily refund to Bosrozer any Funds held by
Lender. I under peragraph 18 hereof the Property is sold or the Property is otherwise azquisad by Leader, Lender shall apply. o
later than imimediately prior to the sale of the Property or its acguisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicadle law prosides oifiernise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lendzr first in payment of amournts pavabieto Eender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the prscipal of the INoie. and then o interest and pringipal on any Future
Advarces.

§. Charges; Lieas. Borrower shall pay all 1axes, assessments and other charges, fines and impositions atiributable to the
Property which may attain a peigeity over this Moxigage, and leasehold paymenis or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly o the payee thereof.
Borrow¢er shall prompily furgish 10 Lender all notices of amounis due under this paragraph, and in the exent Borrower shall make
payment directly, Borroaer shall prompily furnish 10 Lender receipts evidencing such payments. Borrower shall prompily dis-
charge any Fen which has priorily over this Morigaze; provided, that Barroaer shall not be required to discharge anv <axh Lien so
fong as Borrouer shail agree in writang 1o the g miui of the oblzanion secured by such Ken in a marner 2ocepiable 1o Lender, or
shail in good faith contest such lien by, or &fend enforcement of such Een in, legal proceedings which operate to present the en-
forcement of the Eenor forfeiture of the Property of any part thereof.

5. Hazard Insurance. Borroaer shall keep the improvements now existing or herezfier erected on the Property insured
azainst loss by fire, hazards included within the term “ectended coverage,’” and such other hazards as Lender may require ard in
such amounts and for suwch periods as Leader may reguire; provided, that Lender shall no: require that the amount of such
coserage exceed that amount of coveraze required to pay the sums secured by this Mortgage.

The insurance carrier prosviding the inserance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof of, if not paid in cuch manaer, by Borrower making payment, when due, directly 10 the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable 10 Lender and shall inciude a standard morigage clause
in favor of and in form acceptzble 1o Lender. Lender shall have the right 1o hold the poticies and rewwals thereof, and Borroaer
shall prompily furnish (0 Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt potice to the insurance carrier and Lender. Eender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borroaer otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economicaliy feasible and the security of this Morigage is not thereby im-
paired. If such restoration or repair is not economically feasible or if the security of this Moztgage would be impaired, the in-
surance proveeds shall be applied 1o ihe sums secured by this Morigage, with the excess, if any, paid to Borrower. if the Properiyvis
abandoned by Botrower, or if Borrower fails to sespond 1o Lender within 30 days from the date noiice is mailed by Lender 1o Bor-
rower that the insurance carrier offers 10 setile a claim for insurance benefite, Lender is authorized to collect and apply the in-
surance proceeds at Lender's option ither (0 restoration or repair of the Properiy of 10 the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
posipone the due date of the monthly installments referred W in paragraphs 1 and 2 kereof or change the amount of such in-
staliments. If under paragraph 18 hereof the Property is acquired by Leeder, all right, title and interest of Borrower in and o any
insurance policies and in and 10 ike proceads thereof resuliing from damage to the Propenty priof (0 the tale or acquisition shati
pass 10 Lender 1o the evaent of the sums securad by this Mortzage immediately prior to such sale or acquisttion.

6. Presernvation and Mainteasnce of Property; Leasebolds; Condominiums; Piznned Uail Developments. Borrower shall
keep the Property in good repair and shall not commit waste or permit impairment of deterioration of the Property and shail com-
ply with the provisions of any lease if this Mortzage is on a leasehold. I this Mostgage is ¢a a unit in a condominium or a planned
unit development, Borroaer shall perform all of Borroacr’s obligations under the declaration of cosenanis <realing or governing
the condominium or planred unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent dovurnznts. If a cordominium or planned unit development rider is executed by Borrower and recorded together
with this Morigage, the coserants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Moregage as if the rider were 2 part hereof.

1. Proteciion of Leader's Security. If Borrower fails to perform the covenants and agreements contained in this Morigage,
or if any action or proceading is commenced which materially affects Lender’s interest in the Property, including, but not limited
10, ¢eminent domain, insolveny, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender
at Lender’s option, upon notive to Borrower, may make such appearances, disburse such sums and take such action as is necessary
to protect Lender’s interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Peoperty
10 make repairs. §f Lender required mosigage insurance a5 a condition of making the loan secured by this Merigage, Borrower
shali pay the premiums required to maintain such insurance in effect until sech time as the requirement for such insurance ter-
minates in accordance with Borrower's and Lender’s written agreement or applicable law. Borrower shali pay the amount of all
MOIgAge iNsurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph ?, with interest thereon, shall become additional indebtedness
of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate pavable from time to time on outstanding principal under the Note unless paymeant of interest at such rate would be con-
trary to applicabls law, in which event such amounts shall bear intcrest at the highest raie permissible under applicable faw.
Nothing coniained in this paragraph 7 shall require Lender 1o incur any expense or 1ake any action herewnder.

8. Inspection. Lender may make or cause to be made reasonablc entries upon and inspections of the Properiy, provided that
Lender shall gine Borrower nofice prier (o any such inspection spevifying reasonadble cause therefor related to Leader’™s interestin
the Propeity.
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